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REPORT. 



Tho Select Committee to whom was referred the Petition of Henry Mitchell and 
oihors, with instructions to inquire into the allegations as to the state of the coal trade 
contained therein, and into the best means of promoting Inter-Provincial Trade, with 
power tc) send for persons, papers, and records, beg leave to report: — 

Your Committee, pursuant to tho instructions of Your Honorable House, have 
taken evidence fi*om numerous persons directly interested in the coal industry of the 
Dominion, in the importation of coal, and in Inter-Provincial Trade generally, as 
well as others connected with the shipping interest and manufactures consuming coal 
in large quantities. Several propositions have been suggested to the Committee with 
a view of promoting the objects of the Petitioners, including the following: 

I. The imposition of a duiy on coal and other products and manufactures imported 
into Canada, equal to those levied by the United States Government on importations 
into that country. 

II. Thegrantingby the Government of Canada of a bounty on coal exported 
to the States equal in amount per ton to the American import duty on the sanae article. 

m. The imposition of a duty of fifty cents per ton on all coal imported! into the 
Dominion. 

lY. The imposition of a duty on bituminous coal, combined with a re-adjustment 
of the tariff gener&lly in the direction of increased protection to home industries. 

Y. The granting of a bounty by the Government of Canada on Canadian coal 
shipped from the Maritime Provinces to the United States or to Canadian ports west 
of Montreal. 

YI. The gi'antin^ of a subsidy to a line of vessels plying between the coal ports 
in the Maritime Provinces and Toronto or Hamilton. 

YII. The exemption from duty of dutiable articles used in the production of coal. 

A 'division of opinion exists among your Committee as to the expediency of 
acceding to any one of the foregoing suggestions, and they are relieved from the 
duty of pronouncing an opinion thereon by the fact that they respectively involve 
propoaitions affecting the revenue of the country, but they submit the evidence so 
that such action may be taken 1 hereon as may seem fit. 

Your Committee believe that the object for which they were appointed will be 
best attained by presenting your Honorable House in a succinct form with a review 
of some of the most material points in the evidence taken by them. 

The royalty often cents per ton on all coal sales by the coal owners to the Nova 
Scotia Government is regarded as a grievance or burden by many. It is in the nature 
of a rental or fee paid for the mining rights, and while there can be no doubt that 
the sum frequently represents either the profit or loss on the coal raised, your Com- 
mittee do not feel jastihed in making any comment upon the policy of the Local 
Government of Nova Scotia. They may remark, too, that the royalty system is not 
confined to Nova Scotia. In the United States they have evidence, the royalty or 
reat paid frequently amounts to 25 cents and in some to 35 cents per ton. 

The inquiries of your Committee may be classed under the following he^s : — 

1. The character and extent of the coal industry, the incidences of coal produc- 
tion, employment of labour in connection therewith, and prices and qualities of 
Canadian coal. 

?. Present condition of the Canadian coal ti*ade and causes of alleged depression. 

3. Cost of freights to home or foreign markets. 

4. Prices, quality and location of American coal, and distances of miles fr4m 
objective points. 
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6. Freights charged by American companies for the conveyance of coal. 

6. Belations of coal industry of Nova Scotia to the trade of other provinces, 

7. Extent and character of inter-provincial trade. 

8. Means of increasing inter-provincial trade. 

Your Committee, although they have received some interesting information re- 
specting the coal mining industry of British Columbia, have mainly directed their 
attention to the coal fields of the Maritime Provinces. 

These are to be found in Ca|>e Breton in the counties of Pictou and Cumberland, 
in Nova Scotia, and the counties of Queen's and Sunbury, in New Brunswick. The 
New Brunswick coal is however of an inferior quality known as "blacksmith's coal," 
and the output is insignificant in quantity. 

The coal area of Nova Scotia including Cape Breton is estimated at 18,000 square 
miles, inclusive of the submarine deposits. Many of the seams are of ^reat thickness 
and the mines are with few exceptions most favorably situated for shipping the coal 
with little labour or cost for moving or handling. 

The mines have been in operation to a greater or less extent since 1785, in which 
year the yield was 1,668 tons; in 1800 it was 8,401 tons, in 1820 it was 9,980 tons, 
m 1840 it was 148,298 tons, and in 1854, the year preceding the fieci^rocit^ Treaty 
with the United States, it was 234,312 tons. Although by the abrogation of the Ee- 
oiprocity Treaty a severe blow was struck at the export of coal from Nova Scotia to 
the United States, the increased demand for coal in the older Provinces of Canada 
supplied the deficiency thus created, until in {873 the sales of Nova Scotia coal 
amounted to 881,106 tons. Of that quantity 337,983 tons were sold to other British 
North American Provinces than Nova Scotia, and 264,760 tons to the United States. 
In 1875 the sales of coal to other Provinces were 381,711 tons, and to the United 
States only 89,746 tons ; the total sales in 1875— amounting to 706,795 tons, against 
471,186 tons, the total sales in 1867, the year succeeding the abrogation of the Be- 
ciprocity Treaty, but 174,311 tons less than in 1873. The sales of 1876 show a 
Aurther decrease amounting in that year to 634,207 tons. 

A large capital has been invested in the mines amounting, it is estimated, to 
nearly $12,000,000. 

This fact has to be borne in mind in{considering the causes that may influence 
those who seek relief from the present depressed condition of this great and impor- 
tant industry which has to be regarded, not simply as an isolated branch of com- 
msrce, but as a most important factor in relation to national progress and pros- 
perily. 

In illustration of this view, attention may be called to the fact that the carrying 
trade of Great Britain is enormously benefitted by the existence of exhaustless coal 
fields, which enable her shipping to resort to all parts of the world with a commodity 
of universal consumption capable of being used in place of ballast, and the initial 
cost of which is trifling. 

The iron trade, again, is directly dependent on the proximity of coal to the place 
of production, and tends to the consumption on a very large scale of that product. 
The relation of the coal to the iron industry may bo illustrated by mentioning that 
in the city of Cleveland, the seat of a large iron trade, the quantity of coal used 
amounts to 1,100,000 tons annually, or within 300,000 tons of tlie whole consumption 
of the Dominion. 

The i>roximity of most of the Canadian mines to the seaboard is a most advan- 
tageous circumstance, and renders the best steam coal to be placed free on board at 
a price varying from $1.50 to %2 per ton, while expectations are held out that with 
an increased output the price may even be somewhat lower. The Nova Scotia ton, 
it may here be mentioned, is the English ton of 2,240 lbs, while the American ton is, 
for bituminous coal, 2,000 lbs. 

The mines in Nova Scotia employ, when in fair work, some 5,000 souls, repre- 
senting a total population of nearly 30,000. 

This industrial communis is largely dependent for the staple necessaries of life 
upon importations from the older Provinces of Canada and the United States. The 
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effect of ooal production uj^on the shipping industry of the Dominion is too apparout 
to need special comment. 

The evil from which the coal industry of Canada suffers is a restricted market. 
The consumption of coal on a large scale in Canada is of comparatively recent 
development. The manufactures of the Dominion are of modem growth, and the 
forest wealth of the country has pi-oved and still proves a powerful competitor to the 
products of the mine. 

The total quantity of coal consumed in the Dominion was estimated in 18*70, 
exclusive of the consumption at the mines and in British Columbia, at 1,252,313 
tons, of which '793,880 tons were imported from Groat Britain and the United States. 

Of the imported coal it is probable that somewhat less than one-half was an- 
thracite, although the returns did not until lately make a distinction between the two 
varieties. 

It may hero be remarked that bituminous coal is used for ga.*«, steam and domes- 
tic purposes, as well as in other departments of industry, while anthracite is chiefly 
employed for domestic use and in iron foundries. 

For the former of these purposes, the demand for anthracite coal appears to be 
fttcadi.y increafling. This coal is exclusively of foreign production, the English and 
Canadian coal being only of the bituminous class. 

The causes of the gradual extinction of the American demand for Nova Scotia 
coal are chiefly : — , 

1. The imposition, by the United States, of a duty of "75 cents per ton on all 
imported coal ; and 

2- The large reductions made by American companies on coal rates in order 
to enable mines on their respective lines of road to compete successfully with other 
mines m the United States or those of Canada. This syetem is carried to its furthest 
length in the transportation of coal to the North-Bastern States, where Canadian coal 
would, on even terms, prove a very powerful rival. 

The evidence adduced before your Committee goes to show that the quality of 
?*°^^TT .®?«^^ Scotia and Cape Breton seams is equal to that of the best descrip- 
tion ot Unit^ States or English coal, with perhaps one or two exceptions. 

In the Province of Quebec the bituminous coal of Nova Scotia has literally 
nothing to fear from United States competition. The facilities for its transport are 
such that as far west as the city of Ottawa the native product controls the market. 
Ita conapetitor in this section of the*J)ominion is British coal exclusively ; and the 
competition IS intensified by the fact that the imported coal brought out from British 
porta as ballast, the shipowners being content, as thev save the ordinary cost of 
ballasting, to make a very small pi-ofit, or even to sell the coal at cost price. The 
i^f^^^^°® ^^ British coal to the Province of Quebec average from 160,000 to 
l»U,000 tons per annum, but the supply is fitful and unreliable, being subject to all 
the variations and uncertainties incidental to the circumstances under which it is 
exported. 

Froni the Ottawa Bivor westwai-d, United States o^al has hitherto been used 
^clusively, with the exception of a few experimental cargoes sent to Toronto and 
Jlamilton. In some instances the reputation of the coal has suffered from want of 
care in the selection of the sample, but in others the merchants speak of the 
quality of the coal in high terms ; and there appears to be no reason, 'assuming that 
the price is not higher at the place of its destination than that of the* United States 
coal, why Nova Scotia coal should not be sold largely in Ontario. 

Situated almost close to its port of shipment, it has, although the initial cost bo 
wmewhat higher, a considerable advantage at the outset over the coal of the United 
btates, which has usually to be carried distances of from 100 to 180 miles to theneai-est 
port available for water carriage to its destination. But, on the other hand, the 
carnjge of Nova Scotia coal tor 1,200 miles by water, and the want of vessels 
suitable for the combined Gulf and lake trade, especially pending the deepening of 
^6 canals, have hitherto proved powerful, if not insuperable, obstacles to the Western 
Ontario market being supplied with coal from Nova Scotia. 
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Your Committeo have bestowed much attentioa on the comparative coat of Nova 
Scotia and American coal at Toronto and Hamilton, and a large amount of evideoce 
has been taken on this point. While, on the one hand, the roprosentatives of the 
Nova Scotia coal interests have no data at present existing whereon to base thoir 
actual experience, the importer of United States coal can of course quote exact 
figures averaged on the transactions of many years. 

Witnesses interested in the extension of the Nova Scotia coal trade are sanguine 
that, if arrangements can be made for obtaining return freights for the Maritime 
Provinces, they can place steam coal or domestic coal of the first class on the wharf 
at either of the cities above-named for $4 per ton of 2,240 lbs., equal to about $3.55 
for the short ton of 2,000 lbs. This is as low a price as, under ordinary circum- 
stances, can be quoted for the United States coal of secondary quality, while Briar 
Hill and the higher classes of American coal stand at a much higher figure. 

An exact comparison is extremely difficult, owing to the great variety in quality 
of all descriptions of coal, and their adaptability or otherwise to different purposes. 
A recent contract made by the Grand Trunk for a supply of steam coal for its loco- 
motives may afford some criterion whereby to judge of the cost at which, without 
regard to any special arrangements for downward freights, may be laid down in bulk 
at Montreal and Toronto respectively. The tenders accepted for Montreal by the 
Grand Trunk were, for Nova Scotia coal, at $3.96 per long ton on the wharf, or, 
adding 2'7 cents for cartage, $4.23 in the yard. At Toronto, the tender for American 
coal was accepted at $3.40 per short ton in the yard, or equal to $3.78 on the long 
ton, a difference in price between the two tenders of 45 cents in flavor of the United 
States coal at Toronto. If to this be added $1 per ton, the lowest i-ate at which it 
has been suggested coal can be borne from Montreal to Toronto, and the difference 
may bo stated in round figures at $1.50 per ton against Nova Scotia. This supposes 
the absence of any such special arrangements for round trip freights as arc referred 
to elsewhere. 

For the best gas coal the prices paid in Toronto and Hamilton^ where American 
coal is used, are $4.80 and $4.75 respectively for short ton, while at Montreal the 
price paid by the Gas Company for Nova Scotia coal is $5.50 per long ton — a differ- 
ence in favor of United States of only It cents, to which woida have to be added the 
cost of tmnsportif Nova Scotia coal were used in the western cities; but there is 
evidence to show that the price above quoted is the maximum cost of Nova Scotia 
gas coal at Montreal. 

While the evidence tends to show that United States gas coal is more free from 
sulphur than the coal of Nova Scotia, the latter produces a very large proportion of 
coke of fine quality, and the perseverance shown by the gas companies of Montreal 
and Ottawa in overcoming initial difficulties, in order to adopt Nova Scotia coal per- 
manently as the material for their manufacture, is very strong inferential testimony 
in favor of the native pix)duct. 

The great importance of encouraging the closest commercial relations between 
the provinces of the Dominion, induces the strongest hope in the minds of your 
Committee that the efforts of those at present engaged in endeavoring to promote 
inter-provincial trade, may be successful. Your Committee have given the fullest 
opportunity to the parties interested, to place their views and proposals before the 
country J and trust the result may be to evoke a spirit of generous co-operation on 
the part of capitalists who may be prepared to embark in such enterprises. The 
testimony of those who have made the subject their study, is very strong, as to the 
commercial benefits that have accrued to the older provinces from Confedei'ation, and 
the large volume of inter-pi'ovincial trade created, since the political union of the 
Maritime Provinces with Ontario and Quebec. While the existing rail and water 
routes from Western Canada to the Nova Scotia seaboard, and the close commercial 
relations existing between some portions of the Maritime Provinces and the United 
States, necessarily tend to limit the bulk of eastward freights obtainable for local con- 
sumption by any new competitors, it has been suggested, that the favorable position 
of Sydney, Capo Breton, and other Nova Scotia ports, for developing a foreign trade, 
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may, if a direct means of cheap ti*ansportation be established^ provide an outlet for 
the products and manufactures of Western Canada to an unlimited extent. The 
details of such arrangements are too numerous and complicated for recapitulation ; 
but the evidence bearing thereupon, will, your Committee believe, deserve attentive 
perusal. 

Your Committee have abstained, as far as possible, from importing into their 
investigations, or the report founded thereon, matters of a political or controversial 
character. They only desire to add their hope that, in spite of many difficulties 
surrounding the question remitted to them, their labours may result in a clearer 
appreciation of these difficulties by Parliament and the country; and also, of the 
means by which, wholly or in part, they may be overcome. 

Tour Committee also report, annexed hereto, a minute of their proceedings this 
day. 

All which is respectfully submitted. . 

S. L. MacKAY, 

Chairmaru 
Committee Soom, 

27th April, 1811. 



Extract /rom Minutes of Select Committee on •' Coal and Inter-Provincial Traded 

Committee Room, 

27th April, 1877. 

Committee met at 11 o'clock, a.m., pursuant to adjournment. 

PRESENT : 

Mr. N. L. MacKat, Chairman. 
Messieurs 



Dymond, 


Workman, 


Sinclair, 


Goudge and 


Power, 


Macdonald (Toronto).- 8. 


Flynn, 





A Draft Eeport having been read by the Chairman was adopted, and ordered to 
be presented to the House with the evidence taken before the Committee, and also 
the proceedings of this day. 

Mr. Macdonald (Toronto) moved ^' That the Beport embody a recommendation 
" in fkvor of granting a bonus of 50 cents per 1,000 tons, from any one company, on 
" coal delivered at Kingston and ports west thereof," which motion was declared 
lost on division. 
Adjourned. 

Attest, 

P. A. STEWAET, 

Clerk of Committee. 
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MINUTES OF EVIDENCE. 



Friday, March 23rd, 187T. 
Mr. John Buthxbford, called and examined. 

By the Chairman: — 

Q. You reside at Halifax ?— Yes. 

Q. How long have you been associated with a coal mining company ? — Vive^ 
years with the General Mining Association. 

Q. Is that a large body? — Yes. It has the largest coal operation in the 
Province. 

Q. Have they much capital invested? — I cannot say exactly. It is a very large 
amount. 

Q. Can you approximate ?— About £200,000 or £300,000. 

Q. Were you associated in the same line of business with any company before ? — 
No. I was inspector of mines for six years prior to my connection with the General 
IGning Association. 

Q. Bid that give you an insight into the practical working of the collieries in 
Nova Scotia ? — ^Yes; it afforded means of meeting with the different managers. 

Q. Were you connected with coal mining before then ? — Yes ; have been 
connected with coal mining, there and in England, for nearly thirty years. 

Q. You have then a practical knowledge of the properties of the coal in Nova 
Stotia?— Yes. 

Q. What can you say with reference to the quantities ? — ^That is one point on 
which I have not the information with me. I will be able to supply you at a fbture 
meeting. 

Q. Are the coals in Nova Scotia proper of the same qualities as Cape Breton ? 
»— Very similar. Most of the Cape Breton coals are very like the coals in England, 
with a difference of qualities as in England. 

Q. What I mean is, are the coals in Nova Scotia proper of the same quality as 
in the island of Cape Breton ? — ^Yes; they are bituminous. 

Q. But are they of the same quality ? — ^No. The coal in Cape Breton is a softer 
coal — ^more of a gas coal, with the exception of the Sidney mines. 

Q. I gather that they are, to a certain extent, different ? — Yes, in quality; that is, 
speaking of the Pictou coal. The Springhill coal is not so much like Pictou coal j 
it is more like the Cape Breton coal. 

Q. Then all the toal fields in Nova Scotia proper, are not similar in character ? 
-No. 

Q. Are some of them peculiai'ly adapted for certain purposes ? — ^Yes. 

Q. What purposes ?— Nova Scotia proper, or rather Pictou coal, is adapted for 
steam purposes, it is not used, or is used very slightly, as a gas coal. It is used 
chiefly for steam and stove purposes. 

Q. And the Springhill coal ? — It is also used for steam purposes. I don't think it 
has been ti4eJ much for gas, but for stoves and open grate burning and steam pur- 
poses. 

Q. Then are the coals of all the Pictou coal fields of % similar natni*e? — ^Yes ; they 
are all of a similar class ; some better and some worse. 

Q. Of what character do the Cape Breton coals parcake? — ^They are excellent for 
gas ; in fact of a very high character for that purpose. 

Q. Can you mention the illuminating power? — From 9,000 to 10,000 cubic feet 
per ton of coal. 
4^1 
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Q. How will that compare with the illutniaating power of Eoji^lish coals f — ^Tery 
fairly. 10,000 feet is considered fairly high. 

Q. That is per gross ton of 2,J40 lbs ?--Ye8. 

Q. For what parposes are Cape Breton coals adapted ? — ^They are very lar^^elj^ 
used tor household parposes. 

Q. Are they peculiarly adapted for that —any of them ? — ^The Sidney coal is per- 
haps the favoured coal in that respect. It is sold almost exclusively ior household 
purposes ; it is used for steam too. 

Q. Arc these good steam coals in Cape Breton ? — ^Yes. 

Q. Have they been tried, can you say, by any of the imperial standards ? — They 
have ; they have been taken every year more or less on board French and English 
steamers. 

Q. They are used by French and English men-of-war ? — Yes. 

Q. Do vou know if they are accepted as giving satisfaction ? — I believe they are 
well jpleasea with them for that purpose. 

Q. You say there is one class of coal for household, another for steam and 
Another for gas purposes in Cape Breton ? — Yes. 

Q. Do you know anything about the American bituminous coals ? — Yes ; I have 
seen them. 

Q. Do you know how they compare with our bituminous coals ? — We think oars 
oompare very favourably with them ; certain classes are vei'y much superior to some 
American coal I have seen— I mean for general purposes; if I were asked to define 
it more clearly I would say that much of the American coal I saw at the differeot 
places between here and Toronto, and at Toronto, was inferior to the Nova Sootia 
and Cape Breton coal. 

Q. From what you saw, did you consider that we have as good steam coal as in 
the United States?— Yes. 

Q. Have you as good gas coal ? — ^I think so. 

Q. And household coal of a bituminous nature ? — Yes. 

Q. When you speak of a ton of coal in Nova Scotia, what weight do you mean ? — 
It is the long ton— 2,240 lbs. 

Q. Do you know how it is sold in the United States ? — By the short ton. 

Q. Invariably ? — So far as I know. 

Q. There is no anthracite coal in the Maritime Provinces ? — ^No. 

Q. Can you mention tho quantity of coal sent to the United States last year ; I 
supposeyouhave the figures r— 71,634 tons was the quantity sent to the United 
States in 1876. 

Q. Does that include slack coal ? — ^Yes; the total sales; I got these figures 
from the official report; I might state in this connection, that our sales in 1873 were 
2ti4,760 tons. 

Q. When was your largest export sale ?— 465,194 tons in 1865. 
By Mr, Dymond : — 

Q. That was during the Treaty ?— Yes. 
By the Chairman : — 

Q. What was that coal particularly used for in the United States ? — Principally 
for steam and gas purpoi<es. 

Q. Can you tell where that has been supplied from since ? — ^I think irom their 
own mines. 

Q. What is the rate of duty on bituminoos coal going into the United States ? — 
Seventy-five cents per ton. 

Q. Do vou know the quantity of slack ? — I cannot tell now, but I will be abU 
to get you the information. 

Q. What is the duty on slack ? — Forty cents per ton. 
By Mr. Dymond : — 

Q. You think tho duty on slack is forty cents ? — ^I think it is at ^esent. 

Q. You state that this market is supplied by the United States people them- 
eelves ? — Yes. 
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Q. Do yoa kaow whether there is any farther 'obstacle benplos tie <laty to oar 
exporting coals to the United States ; have they parsael any systofu th:it involv^es 
•such a drawback ? — There is the price of their own coal, and the con^iideratioD 
tliey received from the railway companies. 

Q. What do you mean by saying the price of their own coal ? — I mean the price 
tbey are selling their coal at, in connection with the allowance made by the railways. 
The allowance enables them to put in the coal at the lowest price. 
By the Chairman : — 
Q. What coal fields do you refer to ? — Pennsylvania, West Virginia and 
Maryland. 

Q. These shipments from Nova Scotia, which you have spoken of, were prinoi- 
j>ally to the eastern ports ? — They were New York, Boston and other eastern ports. 
By Mr. Dymond: — 
Q. You say they are now supplied with United States coal ? — Yes. 

By the Chairman: — 
Q. Can you say how it is sent ; from what point ; is it from Baltimore ? — 
I think it is from Baltimore. 

Q. You say it comes from West Virginia to Baltimore ? — Yes. 
Q. Now could they successftilly compete with our exports in the eastern ports 
without this drawback or bounty you speak of; perhaps you will explain by figures 
what you mean by this drawback"? — Do you mean as to the price of American coal? 
Q. Yes. We want to understand the advantage you spoke of in favour of the 
American coal ? — ^The price of the best Cumberland coal last year was $4.90 in 
Boston by the short ton. 

By Mr. Dymond: — 
Q. Were does that coal come from ? — ^Maryland, I think. 
Q. Can you state what the coal cost at the place of production ? — ^No, I cannot. 
Q. Can you explain how it is that they can lay down in New York or Boston a 
ton of bituminous coal for $4.90, coming all the way from West Virginia ? — In the 
first place the cost of production is moderate, and then there is the allowance by the 
railway companies. 

Q. You speak of an allowance by the railway companies j of what nature is it^ 
— It is a rebate of $1.25 per ton. 

Q. In order to convey coal cheaper than other freight? — ^Yes. 
Q. Do you understand the working of it entirely ? — ^I don't know very muck 
-Jibont that. 

Q. You know simply the fact that there is a reduction or rebate ? — ^Yes. 

By Mr. McGregor : — 
Q. What brings about the rebate ? — ^Well, it is for coal that is shipped. 
Q. Who pays it ? — ^The railway companies allow it for the carrying of coal fi-om 
the mines. 

By Mr. Tupper: — 
Q. It is not then a difference as between coal and other freight, but as betweea 
-coal for local consumption and that for shipment ? — Yes, that is it. 

Q. It is tantamount to their paving more for their coal in Baltimore, than, say, 
in Boston ? — Yes, I believe that is the way it works. 
By Mr. Macdonald (Centre Toronto) : — 
Q. Is this rebate an established usage, or a temporary arrangement ? — I think iik 
is an established usage. 

Q. Can you assert so positively ? — No, I cannot. 

By Mr. McGregor: — 
Q. It is usual with i*ailway companies, is it not, to say to the company having a 
•certain amount of coal, " We will cany 100,000 tons of coal upon certain rates, less 
forty cents oflf. If you ship up to 200,000 tons we will give you 60 cents off and sq on" ?— • 
That is an ordinary way of doing it. My impression has been that it has been in use 
for some time and that there was no limitation with regard to quantity. 

Q. When you ship 100,000 tons,'you pay, say, $2 per ton until you get up to the 
4— IJ 
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100,000, and then they repay you forty cents j then the usual rate will be paid up to 
200,000, and then sixty cents will be repaid, and so on ? — I think that is the way. 
By the Chairman : — 

Q. I undei-stood you to say that this rebate was allowed on coals transhipped iron^ 
Baltimore to the northern ports, but not allowed so far as you know on local sales or 
consumption ? — Ko, it is not. It appears to be done for the purpose of getting into 
direct competition with our coal in the eastern markets. 

Q. What authority have you for arriving at that conclusion ? — Well, I implied it 
from the fact of them taking that coal under these circumstances, and considering alsa 
the extent they used to take it before. They used to be perfectly satisfied with oiur 
coal, but Uiey now take other coal in preference. 
By Mr. McGregor : — 

Q. Don't you know that the genei'al freight is down one-half to two-thirds on the 
usual rate ? — Yes, I know that. 

Q. Coal is much cheaper at Baltimore than it was two years ago ? — Yes, I think 
it is* 

By the Chmirman : — 

Q. What is the effect of this on the Nova Scotia coal trade, in so far as the north- 
-eastern ports of the United States are concenied ? — To exclude our sales. 

Q. Would a duty of seventy-five cents per ton of itself exclude our sales if this 
system was not adopted ? — I think it would, partially. 

Q. To the same extent as now ? — Xo, I don't think so. 

Q. Where is the natural market for Nova Scotia coal? — ^That porfion of the 
United States. 

By Mr, Workman : — 

Q. As far south as Baltimore ? — Xo, between New York and Boston, — the New 
England States. 

Q. Is coal more cheaply mined in the United States than in Nova Scotia ? — Yes^ 
I think it is. I think they are difi:*erently cii'cumstanced, but I cannot speak from 
personal knowledge, only from general information. They may have trouble with, 
water fur instance, but not to the same extent that we have. We have to sink deep 
fihafts. The circumstances ai*e certainly in their favour. 

Q. What natural advantages have we over them ? — ^AU our mines are close to 
the seaboaixi. 

Q. Did you not ship larger quantities when the duty was $1.25 than now ? — Yes.. 

By Mr. Tupper : — 

Q. The reason for that is the largelv decreased cost of production in the United 
States, owin^ to the fall in the price of labour ? — Yes, that is the reason. 
By Mr. Maedonald, (Centre Toronto) : — 

Q. Does it arise from the decreased cost of production in the United States ; 
doesn't it occur from the increased cost of production in Nova Scotia ? — ^No, I don't 
think it does. 

Q. What I want to get at is this : is the cost of production greater now than' 
then ; of course, by cost of pi-oduction, I mean salaries, entire management, con- 
Btruction, account and all that kind of thing — the whole cost of production ? — I believe 
the cost of production is less than it was. 

By Mr. Tapper : — 
Q. Is not the decrease in the cost of production in the United States promoted 
by the increased demand; is not coal one of those things, the cost of which increases 
as you get below the capacity of the mines, and decreases as you get up to their 
capacity of pi-oduction ? — Certainly that is the case. 

By Mr. McGregor: — 
Q. Are you not aware that one of the great reasons for the low price of coal is 
the finding of new mines in Western Virginia, Ohio, and a portion of rennsylvania— 
new sections of country, and the building of railways to them? — ^ThatprobMably may 
liaye some effect. 
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By Mr. Tupper : — 

Q. By yonr answer to my last question do you mean that anything that will 
increase the sale of Nova Scotia coal will decrease the cost at which it can be profit- 
tibly mined ? — Very materially. 

Q. If a mine had a capacity for an oat-put of 100,000 tons and the demand waa 
only 50,000 — suppose they could only effect the sale of that quantity at, say S2.0(ly 
-what could they put it out for if the demand was up to their capacity of 100,000 tons t 
— ^I should say $1.50. 

By Mr. Workman: — 

Q. How do you prove that? — ^We have to keep up a certain establishment in the 
=ca6e of 50,000 tons ; and where we increase the quantity, the establishment is more 
proportionately increased by any means. We have certain standin^^ charges, and iP 
"we can divide the charges by double the amount of production, it would make the 
•difference I have stated. 

Q. The standing charge in that case must amount to $25,000. Of what do they 
-consist ? — In keeping the mines open, whether working or not. We have to have 
mechanics and labourers, in fact a staff necessary to keep everything in proper work- 
ing order. 

Q. You think then the addition would be equal to $25,000 ? — The addition of 
what? 

Q. You say that 100,000 tons could be produced at $1.50 per ton, whereas 50,0(N^ 
could only be produced at $2.00 per ton, tnerefore the extra expense in the staflL 
labour and so on, will amount to $25,000 ? — Yes, that is an illustration of how it would 
work. 

Bif Mr. Macdanald ( Toronto) : — 

Q. This Mining Association yeu spoke of has a ;:»i»;iil of about one million 
•dollai*s ? — Yes. 

Q. How many tons will they turn out in the year ? — ^The out-put has been from 
160,000 to 160,000 tons. I mean the one concern— the Sidney and Lingan mines. 

Q. What is the value per ton ; the selling price ? — About $2.25. 

Q. At the pit's mouth ? — No ; free on board. 

Q. Per long ton? — Yes. 

Q. How many hands are employed in that mine ? 

By the Chairman: — 
Q. These two mines belong to the one concern do they not; I think if Mir. 
Bntheitord would speak of them as one, it would simplify the examination ; thejT 
both belong to the one association ? — I speak of both mines. 

By Mr. Macdanald (Toronto) : — 

Q. Then the 150,000 to 160,000 tons produced are from the two mines ?— Yes* 

Q. How many hands do you employ? — ^Between 500 and 600. 

Q. What are the average daily wages ? — There are different classes of miners^ 
and they receive different wages. 

Q. Take an average ? — Well, that would be difficult to do, as they are not paid 
ly the day but by the ton. 

Q. You will have some idea; what do you pay them on the ton ? — Well, I think^ 
with all deference to the committee, that it is scarcely fair that I should state m 
detail the actual cost of production. I give you what may be about it. 

Q. I am not asking you the cost of production. You have 600 einployAs ; have 
they steady work ? — No; certainly not 

Q. Have they half work ?— No. Well we have more than half work at the 
Sidney mine. 

Q. Will they average half work throughout the year? Yes; I should think 
they would. 

Q. Can you give us the average daily pay of one of these men ; I mean the 
jnen engaged in the mines? — ^The miner's average is $1.50 pei day. 

Q. I suppose it would be a fair and reasonable estimate to take 300 men — you eaf 
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jrou have 600 men — at $1.50 per day; that is only allowing them half pay all th» 
^ear round ? — ^I don't see any objection to the average yoa are taking. 

Q. Well, take say 300 at $1.50. What are the managers' salaries? — ^They vary^ 
considerably. 

Q: Take these two mines ? — £500 sterling a year. 

Q. Then vnth regard to office expenses ; how many clerks have you ? — ^I ank. 
unable to give you these details. 

By Mr. Dymond : — 
Q. Do you mean that you object to give the details, or have you not the infor>^ 
mation ? — I prefer to deal with it generally as to the cost of production, without 
^e details, for I think it is scarcely fair to go into ail the details. 

By Mr. Macdonaldy (Toronto) : — 

Q. Can you, in so many words, say what the ex])enso account is for a year ? — ^I 
don't think 1 can give you that. 

Q. Is there a semi-annual dividend ? — I am sorry to say there has not been skictt^ 
1W3. 

Q. Can you tell me what amount this company has invested in buildings ? — ISOy 
I cannot tell. 

Q. Do you know what amount they have invested in railways and railways 
stock ? — I don't think I could give you an answer at present. 

Q. Can you state what amount is invested in wharves ? — ^No; I cannot. 

By Mr. Tupper : — 

Q. You have been, you say, thirty years engaged in, or connected with, coal 
mining, and are familiar with every branch of the business ? — Yes. 

Q. You have been eleven years in Nova Scotia — six as Grovernment Inspector or 
of all the mines, and live as manager of the largest? — ^Yes. 

Q. I want you to state the lowest price at which you think, in the present stat^ 
of the country, assuming that there was an increasec demand for Nova Scotia coal,, 
that it could be put free on board. 1 mean under the assumption that by any mcana 
■the pi eduction could be largely increased ? — Of course there is a great difference* 
Some mines are better situated, in all respects, than others, and therefore work the^ 
coal more cheaply. In anower to your question I would say that the average might 
probably be under $1.25. 

Q. What do you think the effect would be of giving you a bounty of seventy-five- 
eents per ton on all coal shipped from the Province of Nova Scotia to the United 
Slates; what would be the effect upon the pioduction? — It would increase the pro- 
duction at once. I believe that would almost entirely give us the market again. 

Q. Would the imposition of a duty oi fifty cents a ton on coal carried into the- 
Df)minion laigely increase the prouuction of coal in Nova Scotia ? -Yes j I think it 
would. 

Q. What is the lowest price at which it can be produced now in Nova Scotia ? — 
The average is about $1.50. 

Q. And you think the effect of imposing a duty of fifty cents per ton would be 
to 80 largely increase the production in Nova Scotia as to materiaUy i*educe that 
oofit ? — Yes. 

Q. How much ; to the extent of 50 cents per ton ? — In some cases, it would 
reduce it to the extent of enabling the mines to work pretty nearly up to their 
capacity. I think it would reduce it on the average to below $1.25. 

Q. Then the effect of giving a bounty of 75 cents per ton on coal shipped to the 
United States, or the imposition of a duty of 50 cents per ton on imported coal, would 
be to reduce the cost of production in both cases to something like il.25 ? -Yes. 

Q. Free on board ? — I don't mean the selling price. I thought you were speak- 
ing ot the cost of production. 

Q. Of course the price of putting the coal free on board is the cost of production t 
•—No ; we want some profit. 

Q. Well, it is relatively the same thing. 
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By Mr. Campbell:— 

Q. Have yoa calculated the royalty ? — ^Tes. 
By Mr. Tupper : — 

Q. What profit would you hare on a ton of coal laid down at $1.50 ? — It would 
^vmry. S6me can produce coal at a lower rate than others. 
By the chairman: — 

Q. Is it a fact that one colliery may ship coals at $1.50 and make a fair profit^ 
'^rhen another colliery alongside, or in the same district, could not hav^e the same 
junonnt of profit by selling at $2 or $2.25 ? — Yes. 

Q. For the same quauty of coal ? — Yes. 
By Mr. Tupper: 

Q. What I want the Committee to understand is the point at which it can be 
pot fnee on board, assuming that there was a large increase in the demand for Nova 
£kM>tia coal ; 1 want to know the lowest arerage price at which it can be put free on 
l>oard ?~Ijess than $1.50. 

Q. How much less T — ^I should say it would vary according to the position of the 
mines and their circumstancen, from $l.hO to $1.50 pi*obably. 

Q. You spoke of the quality of Nova Scotian coals as being superior to many of 
the American coals for gas and steam purposes. You did not speak of the manu- 
ftctnre of iron. Have you coals in Nova Scotia well adapted for that ? — I don't think 
it has been tested, but I believe we have coal in Nova Scotia which is similar to the 
Scotch and other coals used for that purpose. 

Q. Has not Sir William Logan given his testimony that the Springfield coal ia 
jMimirably adapted for the manfacturo of iron ? — Yes; 1 believe he has. 

Q. From yoir knowledge of coal you believe you have coal of that kind? — ^Yos. 

Q. How do you account for the fact that the large quantity of coal that was sent 
to the United States in 1873-264,760 tons— dropped down to 71,000?— From the 
increased competition in the United State:^, and fi*om the altered circumstances as to 
the cost of production. 

Q. To the bounty which the railway companies practically gave to the mines? 
— Yes. 

By Mr. Dymond : — 

Q. Wan this reduction or drawback in existence in 1873 ? — I cannot say. 
By Mr. Tupper: — 

Q. What dutiable articles are consumed in the mines ? — I can only name some of 
them to-day. Tbei'e are iron, steel, gunpowder, gauges, nails, shovels, wire ropes^ 
tubing, fii-e-brick, and so on. 

The Committee then adjourned until Saturday at 11 o'clock. 



Saturday, March 24. 
Mr. BuTHERFORD was re-called. 

By the Chairman : — 

Q. Can you give us a statement of the quantity of Nova Scotia coal exported 
last year to Quebec?— Yes. I have it for 1S73, 1874, 1875 and 1876. In 1873 it was 
187,059 tons; in 1874, 162,269; in 1875, 189,754; in 1876, 117,303. These figures are 
obtained from the reports of the Nova Scotia Inspector of Mino8. 

Q. Can you tell the quantity imported from England ? — I have it for the fiscal 
years 1874-5 and 1875-6. For the year ending June, 1875, the quantity was 139,600 
tooa ; for the yeai- ending June, 1876, 168,642 tons. 

Q. Hav« you any figures to show the quantity of coal imported from the United 
Siatee into Quebec? — I think Mr. Lithgow has the exact figures. 

Mr. LiTHOow was called. 

Q. Can you give us the quantity of coal imported from the United States into 
the Province of Quebec? — For the year ending June, 1876, the amount was 122,673 
tons; for 1875, 106,332. I have not the figures for 1874. 
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Mr. BuTHERFORD WRs re-callod. 

Q. Can you Bay as to whether the trade between Quebec and Nova Scotia in 
coals has decreased to any great extent ? — ^I have the figures as far back as 1873. 
They were in 1873, 187,000 tons; last year they were 117,000 tons. 

Q. Can you say whether the trade was as extensive say ten yeara ago as now ? — 
No. I cannot speak as to that. 

Q. Can you speak as to the freights on coal between the Nova Scotia coal ports 
and Montreal ? — ^Yes. I can give you some information on that point. From the 
Pictou district it has been carried at from $1.75 to $2.12 to Montreal. That is^per 
long ton. 

Q. I suppose you are not acquainted with the freight from there up to Toronto? 
— ^I have not ascertained the freight for this year. Last year 1 stated to the 
Depression Committee that it was $1.50. That was the information I received at 
Montreal, but when I went afterwards to Toronto I saw two or three parties who 
were willing to contract for $1.00 to Toronto. 
By Mr, McGregor: — 

Q. That would be $2.75 from Pictou?— Yes. 
By the Chairman: — 

Q. Can you state as to what amount of duty it would be necessary to impo.*^ 
for the purpose of enabling the proprietors of coal mines in Nova Scotia to place coal 
at Toronto to compete with the American markets ? — That depends upon the price 
of American coal at present atToiX)nto. 

Q. Not being able to speak as to the price of American coal in Toronto, you 
cannot say? — ^No. 

Q. Is there any export duty in the Province of Nova Scotia upon coals, and if so 
to what extent ? — ^Thero is a royalty payable to the Local Government of ten cents 
per ton, which we term an export duty, for it does amount to that. The annual 
amount of the royalty for the last eleven years has been between $50,000 and 860,000. 
It was 183,000 in one year— 1873, 1 think 

Q. Was the royalty paid from all the mines ? — ^Tes. 

Q. Was it not as high as $100,000 at one time ?— I think not. The royalty ia 
upon the sales ; perhaps you refer to the entire pi-oduction. 

Q. Is there a royalty on slack ? — ^No, on large coal. 

By Mr, Macdonald^ (Toronto) :-^ 

Q. Can you give me the information I sought for yesterday respecting the 
amount that particular mine has invested in buildings ? — ^No, I cannot. I would widi 
to add to my answers in connection with that mine, that it is exceptional in this 
sense, that the Sidney mine is perhaps less interested than any other so far aa 
extension of trade in this direction is concerned. It is an entirely local mine, and is 
an expensive one to work. I want to be understood as speaking of mines generally. 

Q. In reference to the coal from that mine, you are not of opinion that anything" 
that could be done would help you ? — E have no doubt that we would participate ia 
anything that might be done. I don't mean to say they would confine the trade to 
the local demand. 

By the Chairman : — 
Q. Would other outlying mines compete with you for household coal ; it would 
assist you in that way ? — ^They would certainly interfere and extend the thing 
wherever they could. 

By Mr. MacdonaM (Toronto) : — 
Q. Is it not true in reference to some thi'ee of the mines — ^you will be able to 
know the ones — that they have three distinct lines of railwav, and three distinct 
wharves, when one railway and one wharf would be quite sumcient to carry all the 
coals that these produce ; is not this a barrier against any kind of remuneration 
being had from these mines ? — I don't think so. They have their railways and 
wharves because they are situated some distance from the public railway. They find 
it better to have their own shipping places entii*ely distinct. 
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Q. Yes, but this seems to me to be a vital point Is it not true that one of 
these raikoads and one of these wharves would take the whole of the coal that is 
produced at these three mines ? — Yes, that could be done. When the mines were 
opened there wei'e not the required railway facilities, and they were obliged to get 
to the shipping places as best they could. It was a necessary part of the establish- 
ment to build them. 

By Mr. Goudge : — 

Q. Where are they ? — I think at Pictou county. 
Bj Mr, Macdonald (Toronto) : — 

Q. When you spoke about the Mana^rer's salary being $2,500, does that include 
-expenses, a house and othei things of that kind ? — He is allowed a house and coal ; 
:that is all. 

By the Chairman : — 

Q. You have reference now to the salary or remuneration of the Manager of 
•one of the largest — if not the largest colliery in the place? — ^Yes. 

Q. Do you think that other Managers receive that amount ? — ^I think that is 
much about the average. 

By Mr. McGregor : — 

Q. What effect would the fall of gold have upon your prices ; there is a great 
xlifference between the price of gold this year and last ; do you get paid in gold ? — 
IVe get paid in ordinary currency. 

Q. You deliver coal at New York and Boston ? — We are an exception to the 
•ordinary mines. We have never sold coal deiivei'ed but at the mines, through agents. 
They payys t^o gold. 

Q. When you speak of $4.90 then, you mean that amount in gold ? — Yes. 
By Mr. Tupper : — 

Q. Would you please state the amount of duties paid by all the mines ? — ^I have 
not got all that infoimation yet. 

Q. What I want is a wtatement of the duties paid annually by all the mines. I 
don't mean the royalty, but the duty on the articles they consume at the mines ? — 
I can give you those oi one mine. The value of dutiable goods per annum wa^ $7,195. 

Q. That doesn't give the amount of duty paid ; have you not a statement of that 
kind?— Yes. 

By the Chairman : — 

Q. Do I understand you to say that that represents the value of the dutiable 
^oods, or the duties ? — That is not very clear in the report given to me. It is " the 
value of the dutiable goods u^ed per annum at the mines." 
By Mr. Macdonald {Toronto) : — 

Q. That must mean the value of the goods. What colliery is that ? — ^The 
Acadia Colliery. 

By Mr. Dymond : — 

Q. I understand by what you have said that you mean the materials used in 
working the mines? — Yes. I will be able to produce at another meeting of the 
<}ommittee a statement of the amount paid in duties. You were speaking vesterday 
of the materials on which duties are paid. I find there ai'e only three articles on the 
list I have made on Tshich the lowest rate of duty is paid, viz., hemp, ropes, iron ; 
«nd I will name some of the articles on the 17^ list: — Steam gauges, nails, riddles, 
miners' lamps, screws, harness fittings, latches, glass, paint, brushes, foundry 
blacking, lamp-gauze, oat-bags, lampwick, leather-cloth, tubes for measures, candles, 
chains, washers, nuts, wire ropes, leather, powder, shovels, ii*on tubes, stationery, 
and oil. 

By Mr. Tupper : — 

Q. Do you consume oil ? — Yes. I did not name it on the list because we hadn't 
it on that invoice. 

By Mr. Dymond : — 

Q. The nune is a proprietarv undertaking ? — ^Yes. 

Q. Ai'e the proprietors resident, or mostly in England ? — Mostly in England. 
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Q. How long has it been in their hands f — A good many years. It is one of 
the earliest mines that has been worked. 

Q. Then are the whole of the mines of Cape Breton in the hands of non-resident 
proprietors? — ^Noi now. That arrangement terminated, I forget in what year; I 
think in 1868 , and the Company now holds certain areas which they were allowed 
to select at that time. All the rebt of the coal area is in the hands of the local Gov- 
ernment. 

Q. The local Government own the mines, and the mines are worked by Com- 
panies ? — Yes. 

(i And are those Companies represented by resident proprietors, or mostly by 
pei-sons abroad ? — There are exceptions. Some have resident proprietors, the owners 
of others are in the United States. 

Q. In that case the management is in the hands of officials ? — Yes. 

Q. Besides the manager, what offlceiTj have yon actually engaged in the work of the 
mines ? — We have a financial agent in Haliftix, Mr. Morrow, (of the firm of Canard 
& MoiTOw). They have had the agency for many years. 

Q Have you a Boai-d of Directors resident ? — ^N"o. 

Q. About what number of persons are actually engaged in the production of 
coal ? — Between three and four hundred. 

Q. Men, women and children ? — Only men and boys. 
By Mr. Tupper : - 

Q. You Htated 60 yesteitiay ? — I am now speaking of the Association mine. We 
have about 260 or 270 coal cutters at the two places. The rest is made up witb 
engineer?-, ^hipperp, and latK)urers. 
Jii/ Mr. Dymond : — 

Q. All aciually in the work of producing and shipping coal ? — Yes. 

Q. What amount annually do you pay in wages to these persons ? — Our pay 
bills have been something like $13,000 or $14,000 per month. 

Q. In producing about the quantity of coal, in tons, which y.>u have named ? — 
Yes. 

Q. You stated that the market rate of coal in Boston, last year, was $4.90 ? — 
Yes. 

Q. Did you engage in any transactions at that rate ? — No. 

Q. Do you know of others who did ? — ^I cannot speak of all the mines. $4.90- 
was the price of American coal. 

Q. That was the market rate of coal in Boston ? — Yes. 

Q. Are you aware of Nova Scotia coal being shipped to B:)iton at that rate ? — 
No, I am not. 

Q. What you meant was that the price of American coal was $4.90 ? — Yes. 

Q. Curiency or gold ? — Currency. 

Q. You stated that, in your experience, Nova Scotia and Cape Breton coal com- 
pares favouiably with tiie coal sold at the Boston market ? — Yes. 

Q. On the whole, would you consider it rather better ? — I think, from the fiict 
of their having, for so many years, taken the Cape Breton and Nova Scotia coal, it 
may be inferred that they liked it. 

Q. What was the freight, last year, for coal from your ports to Boston 1 — Pronk- 
$1.75 to $2.00. 

Q. Now, for a cargo of coal of the quality we speak of, what would be the lowest 
rate the Nova Scotia coal proprieiors could affoi-d to take ? — I believe there was coal 
sold for SI. 50 free on board. 

Q. Would you, by means with which you are acquainted, be prepared to take- 
eon tracts at $1.50 for Boston ? — Contracts to the extent to enable us to work to the 
capacity of our mines ? 

Q. 50,000 or 60,000 tons ?— Yes. 

Q. Then, if you add to the $1.50, (the price of the coal) the $2 rate of ship- 
ment and 75 cent-s duty, that would bring coal to $4.25 in Boston ? — ^Yes. 

Q. Some information we had respecting the price of American coal, last year^ 
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^Tea the average of Nova Scotia coal in Boston at $4.'7.'^. According to what you 
«ay, you oould lay down a cargo of coal iu Boston at $4.25 cost ?— Yes. 

Q. That is the coBt there^ allowing no profit to the Boston merchant, leaving 
hha fifty cents on the current rate of* $4.75 ? — Yes, but we don*t sell in that way, we 
aell It at the mine through an agent. 

Q. I ask you, from your general knowledge, what it can be put on board for at 
your ports and what it can be carried to Boston for, and pay the duty. That, it is 
stated, makes it ^.25 in Boston ; you say the price $4.75 is the average price ? — ^Yes. ^ 

Q. So that, if, in addition to the $4.25, we were to give you a bonnty of seventy 
five cents per ton, ihat would be so much more profit in your pockets ? — It woald 
enable us to extend our sales. 

Q. It would be so much additional profit ? — ^No, I think it would be required to 
pay the increase of freights. Freights have been moderate for the last few years, 
and I don't think they can be maintained at that. 

Q. I have taken the highest freight. If we were to pay vou seventy-five cents 
per ton bounty, that would be so much clear profit, assuming the transaction to take 
place at the present time? — Yes. 

Q. Are you awai*e of any offera for cargoes at less than $2 having been refused ? 
— ^No, I have not. 

Q. You mentioned that the price was $2.25 ? — ^That is Sidney coal. 

Q. We are speaking now of first class coals. What would you give as the aver- 
aige price of Nova Scotia and Cape Breton coal for ordinary ti'ansactions in large 
quantities ? — I think it might be got fi'om $1.50 to $1.75. 

Q. Do you know of any transactions that have taken place under $2 ? — Not 
firom my own knowledge. 

Q. You are here as an expert. Have you heard of any ? — Yes, I have heard 
that sales have been made. I have reason to believe that coal was sold r.t a less 
xato. 

Q. Is there an association or combination among the coal miners of Nova Scotia 
:for regulating their trade ? — No. 

Q. Have you no society at all ? — There is an association at Pictou, but it is con- 
fined to ordinary matters pertaining to the mining operations. 

Q. Do they come to any arrangements with regard to prices ? — No. 

Q. It is perfectly free ? — Yes. 

Q. Do you ever combine for the purpose of getting any advantages from the 
steamboat ownei-s ? — We have not 

Q. Does any arrangement of that kind exist ? I believe one of the kind does 
exist at Pictou. 

Q. Do you know that American companies have greatly reduced freight rates- 
by such joint arrangements ? — I have heaiti that they have. 

Q. lou have not made i)orsonal enquiry into the character of these arrange- 
ments ? — ^No. 

Q. Have you taken any stops yourself, or do you know of others who have, to 
obtain a new foreign market for coal, independent of the United States ? — We sent 
a little to the West Indies ; last year we sent a cargo or two, and the year before. 

Q. Were the results satisfactory ? — No: 

Q. Why ? — ^Because of the cheap rate at which they can get the English coal. 

Q. Does that arise Irom their having return freights ? — ^Yes. 

Q. Have you any difficulty with regard to shipping to the West Indies — any- 
thing which places you in an unfavouitiole position r — Yes; the requirements are,^ 
at a period of the year, so far as Cape Breton is concerned, when we cannot ship 
owing to the ice. The time is from January to April, and we cannot ship then. 

Q. Does that apply to Pictou ? — Yes. 

Q. Practically, then, there are climatic difficulties in the way of carrying on a 
West Indian trade ?— Yes. 

Q. Would that apply to any other countries ? — It applies to any requiring ship- 
ments at that time. 
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Q. Would coals require to be shipped at that time, say for the South American 
market ? — ^No, I don't think so. 

Q. Have you shipped to Australia ? — ^No. 

Q. Practically, tnen, there has been no large effort made to obtain a foreign 
market other than the United States ? — 'No, there has not. 

Q. And you do not see any opening in that direction ? — ^No, we do not. 

Q. Was not coal very dear in England in 1871 ? — In 1873 I believe it was very- 
high. 

Q. But it did not become dear all at once. Was not there a gradual increase? 
— 1873 was the year, I think, in which there was really a great increase. 

Q. What was the price of English coal at that peri^ ? — It was enormously 
high ; thirty to forty shillings a ton m some cases. 

Q. That would be in our currency, about $7 to $10 ? — ^Tes. I should say at 
one period it was even more than that. 

Q. Did that interfere largely with the English export of coal ? — ^No. We had a 
better demand too. There seemed to be a demand of their own at that time. Oar 
sales were good that year. 

Q. What was your piice for coal in that year ? — $2.75 was, I think, the oatside 
price. 

Q. Were your expenses at that time largely increased ? — ^Yes, by having to in- 
crease the minors* wages. 

Q. What percentage of increase was that ? — From 12J to 15 or 20 per cent^ 
varying with different grades. 

Q. What would have been the average increase of the total woikingexpensee of 
the mine at that period ? — ^That I cannot say. 

Q. Approximately ? — I think it would be 16 per cent, at least. ' 

Q. What was your production at that time ? — About 160,000 tons. 

Q. The same as at present ? — ^Yes, about the same. 

Q. Was the price you refi»r to, the ordinary price of Nova Scotia coal at that 
period ? —1 believe there was coal sold at a less price. 

Q. Give us an idea of the average price of Nova Scotia and Cape Breton coal in 
that year ? — I don't remember what our mines were selling it at so as to arrive at 
an average. 

Q. Would it be safe to say $2.50 ? — ^I think that would be an extreme figure. 

Q. What was the total production in that year, I mean in 1873 ? — 881, 106 tons 
was the amount of the sales. 

Q. The price at that time was considerably higher than you would quote it 
now ? — Yes. 

If by such an arrangement as was suggested yesterday, you could now obtain a* 
similar production to that of 1873, could you produce coal at the rate you mentioned, 
about $1.50 ? — I don't think the Sydney coal could be reduced. 

Q. You spoke before of the price now being about $1,50, but that you were not ^ 
working up to the extent to make a profit, and you mentioned yesterday that what yon 
needed was a lai-ger production in order to economise the general production. Sup- 
posing that production were raised to nearly a million tons per annum, would yoa 
regard the working as protiUible at the rate of $1.50 ? — Some mines might be; others 
would not. 

Q. I am speaking of such mines as are supposed to be in a healthy condition, 
and worked at their average rate? — There are some that can be more cheaply worked 
than others. If they were in full operation they could. 

Q. In 1873 you had rather good times ? — ^i es. 

Q. Paid good dividends ?— Yes. 

Q. You expressed an opinion in answer to Dr. Tupper yesterday, that a bounty 
on foreign exports of seventy-five cents per ton or a duty of fifty cents on American 
coal would enable you largely to increase the production ? — ^Yes. 

Q. Have you formed any estimate as to the extent of such probable produo- 
lion ?— No, I have not. 



Digitized by 



Google 



13 



Q. This matter has been largely discussed among you lately ? — Yes. 

Q, Are you one of those who petitioned lately for a duty or bounty ? — Yes. 

Q. Was no estimate laid before you as to the ^probable results of such a duty ? — 
Not any further than that it would increase our sales largely. 

Q. What would you assume, having regard for the present demand, would be 
added to your market by such an arrangement ? — I think it would likely increase our 
Bales by one half. 

Q. What are the avarage sales at the present time — their marketable produc- 
tion ? — The productions of coal last year was 709,646 tons. 

Q. For all the mines in Nova Scotia ? — Yes. 

Q. That would be the quantity shipped to market? — The actual sales were 
644,000. 

Q. You speak of their actual sales as distinguished from the production. What 
intervenes ?— -The slack coal which is taken out m preparing the coal for market. 

Q. That would be 65,000 tons of slack ? — Yes, slack and impurities. 

Q. You have a market for that? — ^No, we have not. Well, within the last year 
or two we have sent a good deal to the States — some 12,000 or 14,000 tons last year* 
In one locality, too, it is utilized for the making of coke. 

Q. But it is largely waste ? — ^Yes. 

Q. And need not enter very much into our calculations of financial or fiscal 
arrangements ? — No. 

Q. You say that, in your opinion, if you were protected by a duty, you might 
increase your sales by 50 per cent ? — That is on the first year's operations. 

Q. I am speaking of our present demand for coal in Canada and elsewhere ? — 
Our production would be much greater. We could produce a much larger quantity, 
and the probability is that our sales would be increased to that extent 

Q. What do you suppose, amongst yourselves, would be the result financially to 
you of a duty being imposed j you say it would increase your sales 50 per cent ? 
—Yes. 

Q. That would raise the out-put of coal for commercial purposes to something 
like 900,000 or 1,000,000 tons, or about what you were producing in 1873 ?— Yes. 

Q. If you had that production do you think you would be able to sell coal at an 
average of $1.50 on lar^e sales of firstK^lass quality? — Yes ; I fancy we could. 

Q. But when you had that production in 1873, prices ranged from $2.25 ta 
$2-75 ?— Yes. 

Q. Do you think if you had at that time sold coal at fW>m $1.50 to $2.00, you 
would have been able to retain the American market ? — Probably there was some 
little indiscretion and putting prices too high, but I don't think that affected our 
prices and the American mai*ket The prices were reduced the next year to $2.25, 
and for gas coals down to $1.75 and $2. 

Q. But was not the period I speak of one when prices were high and production 
lar^e, and one in which you began to feel most intensely the American competition ? 
— ^No ; we did not feel it then. There was a very general demand for coal in that 
year. 

Q. But did not the Americans begin to bring a larger quantity of coal into the 
eastern mai'kets ? — Yes ; they did at that time. 

Q. Did they undersell you there ? — The position was, I think, much the same as 
now, relatively. All coal was dear at that time. 

Q. What were the prices at that period ?— -Belween $5 and $6 I think. That 
was in 1874. 

Q. What would be the cost of shipping at that time ? — About $2.25 or $2.50. 

Q. Were not the shipping rates very much higher than in 1873? — Yes, in 1873 
they were more ; I thought you were speaking of 1874. 

Q. Do you understand tiiat the rates were very high in 1873 ?— Yes, I believe 
they were. 

Q. What were they? — I think they were $4 and upwardsi 

Q. The duty was seventy -five cents? — Yes. 
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By Mr. Power: — 

Q. Was the rate 94 per ton fi-om Sidney to the United States f — Yes. 
By Mr. Flym : - 

Q. To New York or Boston ? -Bobton. 
By Mr. Dumond: — 

Q. The effect, then, of the incroa^ed demand for coal that year which resulted 
partially, at least, from English competition being excluded, was that there was & 
■considerable raise in prices ? — Yes. 

Q. In speaking of the duty of fifty cents, do you refer to the^duty on all coal 
imported into Canada? — Yes. 

Q. Is not the importation of English coal a considerable advantage to shippers? 
— I do not see how the advantage could be derived particularly. 

Q. Don't they bring out the coal at a low rate as ballast ? — Yes. 

Q. If they don't bring coal they would be obliged to bring other ballast ? — Yes. 

Q. You take into account in your calculations of the increased production 
in consequence of the duty, that you would obtain command of the Canadian market. 
What portion of that market do you assume that you would obtain by that meaos ? — 
The idea is, all east of Toronto. 

Q. Have you made any calculations since you were before the Committee yester- 
day as to the I'ates at which coal could be laid down at TorontOj from Sidney or 
Pictou ?— Yes. 

Q. Can you state the one to us ? — I would like, at the same time, to refer to what 
I said before the Committee on the Depression of Trade last year. I then named $6 
as the amount. I took the price of tne coal at $2, freight to Montreal $1.50 and 
from Montreal to Toronto, $1.60. Taking into account insurance and other charges, 
I reckoned the amount to be 96. I have revised that calculation and brought the 
amount down to $4.83. 

Q. Can you gite us the estimate showing how that is made up ? — ^I believe that 
contracts for the carriage of coal from the mines to Toronto can now be had at from. 
$2.50 to $3.00 per ton. * 

Q. Is that an unusually low rate in consequence oi the depressed state of the 
carrying trade?— Well, it is dealing with matters as they stand at present. I should 
think it a reasonable rate. 

Q. Does that include insurance ? — That would be a little to add, but it does not 
amount to much. 

Q. Would $3.00 cover the whole charge ? — Yes. 

Q. What would be the insurance per ton ? — About two cents. 

Q. Do you know of contracts having been actually taken ?— No, I do not 

Q. They have been offered ?— Yes. 

Q. Speaking as a man of business, and giving an independent opinion, do you 
think they have been offered by persons who would be able to carry out engagements 
for a considerable period ? — ^Yes. 

Q. Have ft-eights been offered for a long period? — ^For the ensuing season. 

Q. By sutetantial persons who could be held to their bargain? — Yes. 

Q. And first class coal could be put on board for $1.50 ?-^es. 

Q. Have you had any communication with agents or buy^-s in Toronto to lead 
you to judge what prices could be commanded there ? — ^No. 

Q. You were there last year ?— Yes. 

Q. What opinion did you form from interviews you had ?— The opinion I got was 
that they would take it ^t the price I have quoted. 

Q. I observe that at the Board of Trade meeting in Toronto, there were some 
remarks made detrimental to the character of your coal. Did you find irova. oonver- 
sation with dealers in Toronto that there was an objection to Nova Scotia coal ? — ^No, 
they rather preferred it. 

Q. There were several shipments in 1869?— There were a few, I believe. 

Q. Mr. Chisholm brought it in a vessel called " Her Majesty ?"— Yes. I think so, 
but Mr. Noonan can gifve you some information on that. The feeling in Toronto, as 
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I learned by conversation with those directly dealing in the trade, waa that they 
would like to have Nova Scotia coal. 

Q. You did not find from past experience that there was a prejudice against it? — 
No. 

Q. Did you read what was said the other day in the Board of Trade ? — ^Yes. 

Q. Can you give anj explanation that would be^an answer to that allegation ? — 
Yes. I suppose the coal taken up was from a mine newly opened, and the operations 
were not extensive, and the coal was not taken fVom very far fh)m the surface. I 
may say this. You enter the seams by a slope and for some distance the suiface of 
the coal is affected by the percolation of water and clayey matters, which injures the 
coal. I believe also that the purchaser made a special request that a cheap class of 
<K>al might be sent. I suppose they might have supplied oetter coal had he wanted 
it, but he wished for a low-priced article and an inferior quality of coal was given him. 

Q. Then your explanation is that the sample sent was not a fair sample of Pictoa 
coal ? — Yo.^. It was not by any means a fair sample. 

Q. Do you know what was charged ? —No. 

Q. You know where it came from ?— No; Nr. Noonan could speak as to that. 

Q. Do you know of any shipments of coal since 1870 ? — I have no knowledge 
of any. 

Q. The imposition of a duty in 18*70 did not, so far as you are aware, lead to any 
coal being shipped to Toronto ? — No. I am not aware that it did. 

Q. Do you think any effort was made by the owners of mines in Nova Scotia and 
Cape Breton, in that year, to obtain a Canadian market for their coal ? — I am not 
^ware of any particular effort being made in that direction. 

Q. You have heard the resolution forwarded to us by the Hamilton Board of 
Trade, and, probably, you have read a similar one by the Toronto Boaitl of Trade. 
They suggest a duty on bituminous or home-r&ised coal, coupled with a duty on 
breadstuffs and all manufactured articles. >• 

Mr. Tupper remarked that it would be better to read the resolutions. The 
Chairman read the resolutions as follows : — 

From the Samilton Board of Trade: 

" That this Board objects to a customs duty upon the importation of coal simply 
fby itself; but in a revision of the taiiff in the interest of the general industries of 
the country this Board would approve of a customs duty upon such coal as is pro» 
duced in the Dominion." 

From the Toronto Board of Trade,: 

^That this Board objects to a customs impost upon the importation of coal 
' simply by itself; but in a revision of the tariff in the interest of the general industries 
cf tne country, this Board would approve <^ a customs duty upon such kinds of coals 
as are produced in the Dominion.'' 

By Mr. JDymond : — 

Q. Would you, from yom* knowledge of the opinions of persons interested in the 
coal industry, tie satisfied with that arrangement? — ^No; I don't think that would 
meet our requirements. 

Q. That is to say, if there were a twenty-five per cent, instead of a ITJ per cent, 
tariff on the unenumerated list, and a small duty on breadstuff^ and home products, 
and a duty of fifty cents on bituminous coal, it would not be satisfactory ? — No, I 
think not; we have to compete with the anthracite; therefore, we should like a duty 
on anthracite too. 

Q. Are you aware of the extent to which anthracite coal is used in Canada 
generally ? — 1 know it is largely used. 

Q. By a return lately brought down of the anthracite coal used, it appears the 
.amount is 294,394 tons against 324,176 of bituminous, that is for six months ; I Uiink 



Digitized by 



Google 



16 



the whole importations of coal for 1815-6 wore 793,136 tons. That would show, I 
presume, that our shipments of coal are mostly received in western Canada during' 
the la«t six months in the year? — I do not quite undei'stand you. Do you mean that 
your importations from the United States have been 793,000 ? 

Q. No; that is the total importations into Canada; but I find for the six months 
ending 31st December, 1876, the importations was, as stated, about 600,000 ; that 
would indicate that the bulk of the coal is imported during the last six months of the 
year ? — ^Tes. 

Q. So that if we take the six months of 1875-6 we will get an approximate esti- 
mate of the year's importatioucs ? — Yes; 1 should say so. 

Q. And of that 294,000 odd is anthracite, or nearly half ?— Yes. 

Q. That would give to Ontario a consumption of about 250,000 tons of bituminous 
coat? — Yes. 

Q. Of that 250,000 tons, then, you think it possible to command a market with 
fifty cents duty, as far West as Toronto ? — Yes. 

Q. In other words, about two-thirds of the whole amount ? — Yes. 

Q. You are of opinion that nothing less than a duty of fifty cents on all the 
cobI imported would give you command of the Ontario market ? — I think so. 

Q. But if there were to be an increase of 7^ per cent., say, on the tariff of 17J per 
cent., and a tariff of five per cent, imposed on other goods, would you consider that 
arrangement an advantage or a disadvantage ? 

Mr. TUPPEE objected tb the question. After some discussion. 

The Chairman ruled that the question could be put. 

Mr. Dymond said he would waive his right to ask the question. 
By Mr. Tupper:— 

Q. I would like to ask if I correctly understood you to say that the imposition of 
a duty on all the bituminous coal brought into this country would be of no value 
unless one were imposed on anthracite coal ? — It would not iJe of itself. 

Q. Even with the large tonnage impoi-ted into this country during the six 
months of the year ; would that be of no value ? — Of course it would be, so far as 
the importation of bituminous coal is concerned. It would assist us in this locality. 

Q. Would it be for the interest of the coal interest of Nova Scotia ? — ^Yes. 
By Mr. Power: — 

Q. Would it enable you to send the coal away ; would it increase the quantity ?* 
—Yes. I think it would. 

By Mr, Tupper: — 

Q. Then, I understand you to say that though it would not be of great value 
alone, it would be an advantage to the coal interest of Nova Scotia ? — Yes. 

Q. Was not this drawback in relation to the competition that took place in 
Boston confined to the bituminous coal that came into competition with ours? — 
Entirely, in the case of that coal. 

Q. In 1873, while the average of fireight to Boston was $3.17, in 1874 it fell to 
only $1.50. I suppose that is the reason ? — ^Yes. 

Q. In 1873, the average cost of all coal for the year was $4.84 at Baltimore. 
The cost of ti'ansporting freight to Boston was $3.17, and the average price, delivered 
in Boston, $8 per ton, you having been able to compete ; while in 1874 the average 
price was $4.50, freight fell from $3.17 to $1.50, and the price, delivered in Boston, 
was $6 ?— Yes. 

Q. Was there not, immediately after the imposition of a duty on coal, a largely 
increased production of coal in Nova Scotia. It was put on in 1870. It would take 
a year to show any result. Was not there a large increase in the export of Nova 
Scotia coal to the old Province of Canada in 1871 ? — I believe there was, but I have 
not the figures. 

Q. You stated that there were about 600 men engaged in the coal mines with 
which you ai*e connected. State approximately what number of souls that would; 
represent, including the families of, and those dependent upon, these 600 men ? — 
!rne 600 includes men and boys. 
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m Q. How many persons would be embraced in the families coiiiiectc 1 with these 
^600 people ?— I think between 2,000 and 3,000. 

By Mr, Dymond: — ^ , 

Q. You say that in 1874 freights fell heavily between Baltimore and Boston ? — 
Yes. 

Q. You stated that it was owing to the allowance of a drawback in favour of 
ooal fi-om Baltimore to Boston? — Yes. 

Q. Do you know of your own knowledge that it was owing to that cause ? — No, 
I do not, but that is my idea. 

Q. You have no knowledge of the fact ? — ^That is the opinion I have formed 
from reading the American papei's. I have no direct personal acq uaintanco with the 
matter. 

Q. When was the drawback allowed? — I think it has existed for the last two or 
three yeai*s. 

Q. Bo you know if it existed in 1874? — No. I cannot speak positively as to 
that. 

Q. You cannot say positively, even from second-hand information, from papers 
-or otherwise, that it existed in 1874? — No. 

Q. Wivs there not a great fall in freight generally in the United States in 1874? 
— Yes. 

Q. You say there was a large increase in the exportation of coal to the old 
Province of Canada in 1871 ? — Y'es. 

Q. There was no duty, I think, in 1871 ?— No. 

By Mr. Tupper : — 
Q. Was not there an increase in 1870 as well as in 1871 ? — ^Well, I dont recol- 
lect. 4 

Q. The contracts for the delivery of coal would probably be made, would they 
not, before the time; the duty was taken off in the season of 1871; the contracts 
for that summer would be taken before that ? — Yes. It is usual to make the contracts 
-«arly in the year —February or March. 
By Mr. Dymond : — 
Q. Do you know of any contracts having been made in 1870 for shipments to 
the older Pi'ovinces under these circunistances ? — ^No, I do not. 

Q. Then, what you stated was purely hypothetical. Contracts undoubtedly 
would be made in advance of the shipments, but do you know of any shipments having 
'been made ? — No, I do not; but I believe there were some. 

Q. In 1871 the price began to rise considerably in England, did it not ? — Yes. 
Q. Then, in fact, you were relieved to a certain extent from English competition 
in that year by the rise in the price of English coal ? — Y'es, to some extent. 

Q. Is it not in Quebec that your competition with English coal is most severe ? — 
Yes. 

Q. We have no English coal to any extent in Ontario ? — No, I believe not. 
Q. So, that large increase in 1871 may have been attributable to the increased 
price of English c<»l. The increased consumption of Nova Scotia coal in Quebec 
might have been owing to that, might it not ? — It might have been affected by that. 
By Mr. Tupper : — 
Q. Are you aware of the fact that during the year 1870 while the duty of fifty- 
cents per ton was in operation that the price of coal was unusually low in Montreal 
and Quebec; that although there was a much larger e^fportation of Nova Scotia cn:\i 
to Quebec and Montreal mo price was not increased ?— -No, I do not know, i wua 
not directly connected with mining operations at that time. 
By the Chairman : — f 
Q. The imposition of a du^ of fifty cents on foreign coal would, you say, greatly 
benefit the coal mines of Nova Scotia ? — ^Yes. 

Q. Would that benefit accrue to some extent to the Province of Ontario, that is 
would not the trade in coals with the Province of Ontario be an advantage to the 
latter ? — Yes, by the steady employment that would be given to workmen in connec- 
4— *ii 
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tion with the mines, the number would be largely increased, and there would conse- 
quently be an increase in the articles consumed by them. 

Q. You say that the imposition of a duty of 60 cents per ton would enable Ifova 
Scotia to secure a large portion of the coal trade of Ontario. That coahwould require- 
to be sent by steamers and sailing vessels. Those vessels would require a return 
freight, and the increase in the coal trade would require a much larger amount of 
manufactures and agricultural products to be consumed? — ^Yes. 

Q. And inasmuch as the vessels would bring up the coal of Nova Scotia, thejr 
would require to bring back something as return freight ? — Yes. 

Q. Would the trade, therefore, be of any sei'vice to the Province of Ontario ? — 
I should certainly think it would. 

Q. In what wav? — If our prices were increased and the mines fully employed 
at work, there would be a large increase in the population, and, of course, the wants 
of the people would also be increased. Ontai-io would certainly participate largely^ 
in the supply of those wants, and in that way the extension of the coal trade would 
be a benent to that Province. 
By Mr. Power : — 

Q. Would a drawback of 76 cents per ton or a duty of 50 cents be of most 
benefit to the coal interests ? — A duty of 60 cents on all coal would benefit us most. 
A duty on all coal would enable us to come in here as well as the United States. It 
would help us in that way. 

By Mr. Macdanald (^Toronto) : — 

Q.- You have stated that the price of freight to Toronto and insurance would be 
$3. How much in addition would the prices of tolls bo? — The tolls ai^e taken oif, I 
think. The figures I have named would include every charge. 

By Mr, Dymond: — i 

Q. Are you aware of any contracts having been invited for Ottawa by the- 
Government for Nova Scotian coal ? — Yes. 

Q. Do you know what the amount of the tender was for the ^coal laid down ? — 
$5 and some cents I believe. We only know from the Premier himself with whom 
we had an interview this morning. He named the exact figure but I have 
forgotten it. 

By Mr. Sinclair : — 

Q. You stated that the price was $-4.90 at Boston ; was that the short ton ? — 
That, I believe was the long ton. 

Q. Did they sell by the long ton in Boston ?— I understand that certain districts 
sell by one ; others by the other. 



Monday, March 26. 

Mr. EoBT. Bblloni called and examined. 
By the Ghaimum : — 

Q. You are a citizen of the United States? — ^Yes. 

<J. You are interested in the Oow Bay, C.B., coal mining property ?— Yes. 

Q. Is it a large colliery ? — ^Yes. 

Q. You are part owner ? — Yes. 

Q. And manager ? — Yes. 

Q. You have been so for how manv years ? — ^Por seventeen years. 

Q. Are you pretty well acquainted with the coal trade of Nova Scotia ?— Yes. 

Q. And are familiar also with the coal trade of the United States ? — Yes. 

Q. What are your coals peculiarly adapted for ? — Our coals are peculiarly- 
adapted for gas purposes, but are largely used K)r steam and other purposes. 

Q. Still they have a high reputation as a gas coal? — ^Yes. 

Q. Which of the coal fields of the United States are you acquainted with ? — 
With all of them, more or less, and with those of Bnglaud as well. I might say that 
I am more fabailiar with the coal operations of the United States, from having been 
engaged in the anthracite coal trade before going to Nova Scotia. 
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Q. Tho coal fields of the Province of Nova Scotia are of different qualities ? — 
Yes, they are of different qualities, though all possess more or less the same general 
characteristics. 

Q. But are they specially adapted fpr particular jurposes ? — Yes. 

Q. That is, some of them are adapted for particular uses ? — Yes. 

Q. How do they compare with me bituminous coals of the United States ? — 
They ai-e equally as good. 

Q. Are they in some instances superior ? — No, I think not. 

Q, Have they, or have they not, some grades or qualities rn the United States — 
I mean of bitumiuons coal— inferior to those of Nova Scotia ? — Yes; I think they 
have ; I speak now of fii*8t-class coals. 

Q. But still there are grades of coal in the United States which are inferior 
in quality to the better class coals of Nova Scotia ?— Yes. 

Q. Does the duty of seventy-five cents per ton hamper your operations in the 
United States ? — ^Very seriously. 

Q. What were your shipments last year? — About 34,000 tons. 

Q. That is from your mine? — Yes. 

Q. In case the duty was removed, what would you calculate your shipments to 
be ? — They would run up to 100,000 tons, which they were before the abrogation of 
the treaty. 

Q. Have your coal operations for the last few years been paying you large divi- 
dends ? — No dividends whatever. 

Q. Then I presume you are simply holding on waiting for better times ? — Yes. 

Q. Do you know anything about the drawback, or rebate, that is given on coals 
that are shipped from Baltimore to the Eastern States? — Yes, there is a drawback 
allowed on coal shipped to the Eastern market. It is shipped by the Pennsylvania 
Sailway. 

^. Is there any rebate or allowance there ? — Yes. 

Q. What is its nature ? — In all contracts made by the Pennsylvania Eailway 
Company — the shipments made by the Pennsylvania and Westmoreland Coal Com- 
pany from Pittsburgh — the^ practice has been to allow them to go to New York and 
the Eastern markets, and then the cost of transportation by rail is made bv the rail- 
road companies afterwards. This is done in order to give them control of these 
markets. 

Q. As against whom ? — Against the NTova Scotian operators. It has been stated 
by the President of^the Company, Mr. Scott, that it was in his power to ruin coal 
operations in Nova Scotia. The rebate of seventy-five cents per ton was allowed on 
all coals shipped east of New Haven, Connecticut, thereby placing the Eastern 
markets at a lower cost on coals than that of New York. That system had the 
effect of wiping out the shipments made last year to the Eastern States from Nova 
Scotia. 

Q. Yoa mean assisted by the seventy-five cents ? — ^Yes. The only shipments 
made to the Eastern States were owing to personal influence, the amount of tonnage 
was not more than 10,000 tons. I am speaking of the shipments eastward last year. 

Q. That is to the port of Boston ?— Yes. 

Q. Do you know anything of the operations of the system between Baltimore 
and the Eastern ports ?— -The Baltimore and Ohio Bailway Company didn't charge 
the cost of transportation to enable those companies shipping over the road to com- 
pete. 

By Mr. Dymond ;— 

Q. There is a rebate of ^—7 — ^There is a rebate made on certain classes of 
eoal. 

Q. That is bituminous coal ? — Yes. 

Q. What is the object of that rebate? — ^To compete with other markets in the 
world, more especially those of Nova Scotia, because that is really the only country 
faronght into competition. 

Q« And Great Britain also? — ^Yes, but especially Nova Scotia. 
*-2i 



Digitized by 



Google 



20 



By the Chourman : — 

Q. Wnat special advantages have the collieries of Nova Scotia over those of the 
United States ? — Their clos^ proximity to tide-water. 

What remedy would you sugge8t,or what remedy would you have in your mind with 
respect to the improvement of the coal trade of Nova Scotia ? — I would suggest the 
building up of the coal trade of Nova Scotia by a duty equal to that of the United 
States, thus placing the Nova Scotia trade in the same position as coal shipped from 
Baltimore and other ports and places. 

Q. The effect of that you say would be to raise the shipments some 300 per cent t 
— Yes. 

J?y Mr, Dymond : — ' 

Q. You give that merely as your opinion ? — Yes. I feel convinced that any 
«ysiem of that kind would throw open the markets, and enable the coal trade of Nova 
Scotia to increase very materially. 

By the Chairman : — 

Q. Can you say as to whether it would not have any effect upon the existing 
duty upon coals exported from Nova Scotia to the United States. Would not it be 
likely to have an effect upon that policy? — It would. 

Q. In what respect ? — It would have the effect of increasing the shipments of 
<5oal from Nova Scotia, and consequently of increasing the profits of the Company. 

Q. That is not what I mean. Do you know what influences, if any, were Drought 
to bear to procure the imposition of the duty of 75 cents per ton on imported coals iil 
the United States? — Influences from Pennsylvania, Judge Kelly of JPennsylvania^ 
and others that represent that interest. 

Q. You mean the influence of the Pennsylvania coal mining proprietors ?— Yes, 
together with those of Maryland. 

Q. That influence was such as to induce the imposition of a duty ? — Yes. 

Q. Do you think that the imposition of a similar duty on coals coming from 
Pennsylvania and other portions of the United States into the Dominion would in any 
way affect the views or efforts of the Pennsylvania coal mining proprietors in that 
direction ? — Yes. The effect would be that the United Stat^ Grovernment would 
remove their duty. 

Q. Have vou any special reason for thinking so? — Yes, because it would interfere 
very materially with the shipments made at Cleveland and that vicinity, as well as 
the shipments of anthracite coal into the Canadian market. 

Q. Have you any other reason for coming to that conclusion — any conversations 
with those interested ? — Yes, the reason that there is a great depression in the anthra- 
cite coal trade of the United States, and the tonnage of the Delaware, Lackawana 
and Western Kailway Coal Company, and the Delaware and Hudson and Pennsyl- 
vania Company. It would open up the Canadian market to the introduction of 
American coals. I know it is the intention of these two companies to place a large 
amount of anthracite coal on the Halifax market, if they can do so at such a rate as 
to save themselves from absolute loss. 

Q. Does the tarriff* as it stands affect the coal mining interests m any exceptional 
way ? — Yes, so far as the tax upon the articles they use in mining operations is 
concerned. 

By Mr, Dymond : — 

Q. What is the average percentage of taxation on those articles ? — The average 
would be probably l'l\ per cent. The average would be a matter of e.ilculation ; you 
would have to equate the different rates. I should think it would be an average of 
about 12^ per cent. 

Q. The coal trade in Nova Scotia labours under an export duty of 10 cents per 
ton ?--Yes, it is seriously affected by that. It was an arrangement made by the 
Nova Scotia Government before Confederation. As at present imposed it is a tax, as 
it is just the difference between a loss and a slight profit on present operations. 

Q. What I gather is this: You ship, you say, 30,000 tons; that would be $3,000 
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royalty. If yoa had that amount it would be just so much profit ? — It would save us 
from being put to actual loss. 

Q. Tour expenditure is about equal to the sum you receive, and if you had that 
amount it would be so much to your profit ? — Yes. 

Q. Was not the effect of the demand for coal in 1873 that a large influx of 
mining population took place into Cape Breton ? — No, I think not. 

Q. Are you conversant with Mr. Poole's report for 1875 ? — Yes. 

Q. He makes a statement to that effect. He says : " The continual decline in 
the production of coal in this country has been a source of much suffering to the 
mining population, and it is greatly to be feared that, unless a change for the 
better soon takes place in the trade, numbers of the men usually engaged about the 
mines will have to seek elsewhere for work, and in new occupations ^nd employ* 
ment." 1 should infer from this that there had been a great influx of miners. Bo 
you agree with that ? — ^Yes; but you put a different question. 

Q. I asked if it led to an influx of population ? — les, it may have brought some 
to the immediate vicinity, but not to any great extent. 

Q. Weil, I will put the question in this shape : Did the additional demand for 
labour in ISVd cause an increase ? — ^Yes, a very slight increase only. 

Q. Then the present depression is not greatly enhanced by that fact? — Yes, so 
far as those immediately identified with the mining interests are concerned. 

Q. And they are not very numerous ? — Well, the effect was to make the 
depression a still greater hardship. Last year, the men in the collieries were almost 
starving ; so much so that the Nova Scotian Government had to come to their relief 
to the extent of $4,000 or $5,000. I am speaking of some of the Cape Breton collieries. 

Q. The point I want to ascertain is : whether or not the present distress was 
enhanced by the effects of the increased influx in 1873 ? — I don't think it was. 

Q. The West Indian trade has fallen off too as well as that of the United Stat 3s ? — 
We never controlled that trade to any extent It has not fallen off, but it was 
increased in 1873, owing to the high prices in England. 

Q Is it not a fact that the traio with the West Indies fell of as much as 48,000 
tons on a business of 138,000 ?— It miy bo, but it was all owing to the decline afcer 
the high prices thatexi.^tei in England, in 1873. 

Q. But the West Indian trade in Nova Scotia coal would not fall off in 
ooDsequeiice of English coal being dear ? — N'o, it would increase. 

Q. Then you mean that there had previou-jjy been a considerable increase, and 
that a reaction followed ? — Yes. The trade with the We>t Indies only increased by 
the increased cost of coal from England. When English c al tbll, the shipments 
from Xova Scotia fell off. as the English dealei-s were unable to compete. 

Q. Has your trade been unfavourably affected by carelessness in the shipping of 
the coal ? — ^No. 

Q. I find that in the Inspector's Eeport the following statements are made : 
** The coal producer should not forget that in the preparation of his raw product for 
the markets abroad, he has still left him much more for improvement. That coal 
be shipped large and dry is essential to the good condition of a cargo on arrival after a 
loiig voyage. The dropping it down twenty or thirty feet into vessels, shij»ping it 
in ail weaihers, and frequent shovellings are not conducive to the goo<l quality of 
ordinary coal. The deterioration of small and wet coal from heating in tho confine- 
ment of a hdap, or in a semi-closed vessel is very much gre-iter th^in is generally 
imagined by miners and shippers. Gas manufacturers, however, know it to their 
ooet?" — The same state of atfairs existed in England. 

Q. The question is hardly whether it existed in England, but do you agree with 
the necessity for this cautioa on the part of the inspector? — N ), I don't; l speak of 
the mines I have been. 

Q. Is it not a fact that, notwithstanding the increased competition of American 
coal, your trade in the British North American Provinces has been largely increased 
during the past few years ? — So far as Quebec and Montreal arc concerned there has 
been a slight increase. 
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Q. Of course there are Prince Edward Island and Newfoundland ? — That market 
has always been controlled by Nova Scotia shipments. 

Q. In 1871 the shipments to the British North American Provinces are stated to 
have been 168,577 tons; and in 1875, 381,711? — Probably those are the figures 
representing the actual consumption of coal in those Provinces. 

Q. Is it not a fact that when the duty was $1.25 the exportation of coal to the 
TTnitod States was actually larger than since the reduction to seventy-five cents ? — 
Yes. 

Q. Can you explain that fact ? — ^I explain it by the system adopted by many of 
the companies in the United States, together with Mr. Scott keeping the Pennsylvania 
Railwa}'^. Their whole policy for the last five years had been to control the markets 
by their system of drawbacks and rebates. Our trade with these markets has been 
wiped away by this system. 

Q. There has been an enormous development ol\ the coal mining and railway 
interests there during that time ? — ^Yes. 

Q. Do you attribute this to the largely increased competition there ? — No, bat 
to the system of drawbacks on the railways. 

Q. But has not this systeoi of drawbacks and rebates been caused by the com- 
petition among themselves? — No; they were determined to take these markets and 
they could only get hold of them by a system of this kind, as at present they hold 
coal higher in Philadelphia than in New York and the Eastern markets. Their 
object is to control the markets of the Eastern States. Coal was seventy-five cents 
higher in Philadelphia than in the Eastern States. 

Q. Can you tell us the distance the coal is carried bv their railways ? — Pittsburg 
is 300 and odd miles from Philadelphia, and Philadelphia is 80 odd miles from New- 
York ; the total distance is over 400 miles. 

Q. What is the distance to Boston? — ^That is by water. Shipments are made 
by Elizabeth Port. 

Q. What is the distance from your mines to Boston, by water? — ^Aboat 600 
miles. 

Q. I see it has been stated by authorities quoted in Poole's Report that A^merican 
coal has been preferred in Boston to Nova Scotia coal for gas purposes ? — It has not 
been preferred, and I speak from what I know. The Pennsylvania and Ohio coal is 
10,000 cubic feet to the ton ; oure is about the same. The illuminating power of 
theirs is about 16 candles gas ; Cape Breton coal is 16. There is a little increase of 
sulphur in the best coal from Cape Breton over that from Pennsylvania. The coke 
of the Nova Sctitia coal is much stronger, and a larger yield than the Pennsylvania 
coal. Cape Breton coal is 43 bushels to the ton, while that of Pennsylvania is 38. 
The reason why the Cape Breton coal is preferred is because the coke is muck 
stronger, though of course there is the slight drawback that it contains more 
sulphur. 

Q. There is a little impurity, you say, in the shape of sulphur, but that is com- 
pensated for by its being a better coke-producing quality of coal ; that is what yon 
imply ? — Yes ; there are always more or less slight differences. 

Q. I see Mr. Poole estimates that some sales made in New York in 1875 would 
not realize $1.75 American currency on the coal at the Pictou or Cape Breton Mines? 
— ^That was a scale made ; S1.75 free on board. 

Q. * Was that a paying rate ? — No ; it was too small a contract to make it pay. 
Q. You heard Mr. Rutherford's evidence on Saturday; what is your opinion as 
to the rate at which you can supply Nova Scotia coal, first-class quality, in bulk? — 
That would depend on the tonnage. If we had a large tonnage at $1.75 we could 
make some profit, and at $2.25 that profit would, of course, be considerably increased. 
Of course a smnll colliery could not inake the same pro rata profit as a large one. 

Q. What would bo the price at which you could make a fair profit, assuming that 
your colliery were making a fair average yield ? — At a yield say of 150,000 tons, $2 
on board would be a fair compensation. 

Q. You could not hold out a prospect even at the production you have named, of 
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selling yoar coal for a less price on board than $2 ? — ^I mentioned before that the 
price of S1.75 free on board was not a profitable one. 

Q. Did not the Nova Scotia coal owners attempt to combine for the general 
interests of the trade in September, 1876 ? — No, I never knew of any such com^ 
bination. 

Q. Didn't they hold a meeting at Stellarton ? — ^Not for the purpose of combining, 
•but merely to consider what was best to be done for the improvement of the trade, 
••either the imposition of a duty on coal or a drawback. 

Q. Perhaps if I used the term co-operation you would understand mo better? — 
?es ] that is a more appropriate name. 

Q. \VTiat were the prices of coal at the time of this meeting ? — Much the same 
as they are to-day 

Q. Sl.W to|2 for large shipments? — Well, $1.75 to $2.25 for large shipments. 

Q, Did the coal owners come to a decision on the subject ? — No. 

Q. Didn't they xlecide to u&e political influence so far as possible on their own 
Ixjhalf ?— Not that I heard of 

Q. Do you know that Mr. Poole states as much in his report? — Then, I don't 
think he is correct. 

^. You don't know of an association existing for the purpose of regulating prices 
and obtaining a change in the tariff? — There is an association composed of coal owners 
nominally, but there is no organization, and whatever of the kind does exist, is to try 
and g^t an increased duty on coal, or a relief of some kind or o*her; 

Q. Will you describe the form that relief might taJ<o as suggested by them ? — 
nothing has been done to cany out the matter. 

^. Then you speak rather of the sentiment or feeling prevailing than of any 
^active steps that have been taken ? — Yes. I know of no decision having been come tou 

Q. You speak often cents per ton being a heavy tax upon coal owners? — ^Yes. 

Q. It is a royalty, is it not ? — Yes. 

Q. In other words a rental ? — It may be so considered. 

Q. The lands are held in fee simple by the Crown, are thoy not?— N'o. The 
lands are held by proprietors, and the nxinkig rights by the Crown. Tiie Crown 
right is to the mine, not to the soil. 

Q. Then the present proprietors had to purchase the land fVom private in* 
•<iividuals ? — Only so far as a sufficient amount to erect buildinffs, &c., is concerned. 

Q. In whom is the land vested? — In fee simple by particular owners. 

Q. Does the charge for the lands required amount to any serious burden on the 
<^pital? — It does sometimes. 

Q. Can yoaffive us an illustration; this is a public matter, is it not? — It is 
provided in the Mining Act that in Case there is any disagreement as to terms, 
arbitrators may be callSi in, and if they^cannot decide, it is brought before one of the 
Supreme Court Judges. 

Q. You are not then at the mercy of the land speculators ? — No. 

Q. Can you give us an instance to illustrate the prices — the Cow Bay mine or 
some other? — Our land amounts to about 200 acres, ana cost probably $15,000. 

Q. Tnat was not a serious burden on capital ? — No. 

Q. Then this royalty may be regarded as a rental on the mining rights|? — It is 
a charge on the shipments of coal. 

Q. It, in effect, represents the timber licenses or stumpage charged ^in the 
Western Province ? — ^Yes. 

Q. I suppose from what you have said that the coal proprietors did not agree to 
adopt a general system of management by which the expenses could be reduced? 
— ^We did in Pictou and Cape Breton. 

Q. Do you consider an arrangement of that kind practicable? — The result has 
proved that it is not. 

Q. Is it a fact that from local jealousy and competition there has been an 
-unnecessary expenditure of capital, and that the expenses have been altogether di*- 
jproportionate lo the requirements of the mines ? — ^I think not. 
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Q. It is 80 stated in Mr. Poole's report. He says: "Looking back at the> 
kistory of previous mining operations, we see the want of mach accord in the- 
unnecessary expenditure of capital. The waste being dictated by a jealous spirit 
that hoped, yet without any ground for belief, to try by exclusion to prevent competi- 
tion. 'We see it in the railways seven miles long, running side by side to the middle- 
river of Pictou, in the two branches from Westville to the main line at Stellarton^ 
three and a half miles long, in the two railways running together for ten miles, frorw 
the out-mines to Sydney harbour, in the two artifical harbours at Glace Bay, and in 
the two breakwaters at Cow Bay — ^an unnecessary expenditure of at least a millioi^ 
juid a quarter dollars " ? — With regard to Cow Bay, there are not two breakwaters^ 
flo those statements, therefore, are not correct. 

Q. There is only one ? — Yes. 

Q. Are you acquainted with the other districts ? — Yes. 

Q. Are those statements con-ect as to them? — ^No; I don't think they are- 
These parties, in building the railways, did it to save themselves. I know that they^ 
could not make arrangements with the railways. 

Q. Whatever may have been the motive, the fact is that these works have beeifc 
A burden on the capital of those companies ? — No more than in the coal operations- 
of other countries. You see the same thing in the United States. 

Q. Aie there not, so far as these mines are concerned, greater appliances than are- 
neceshary to carry on that business? — No, I think not. I endeavoured some years- 
ago to form a combination among Nova Scotia coal dealers to shipjoverone road, but 
-we couldn't come together. Of course there are differences of opinion with regard to 
the locations and shipping points. 

Q. It was not on economic grounds that you were unable to make these arrange- 
mentH but because you could not come together ? — Yes, they acted to the best of theii^ 
judgment at the time. 

By Mr. Tapper : — 
' Q. I suppose some points of shipment would be convenient to both parties? — Yes^ 

By Mr* Dymond: — 

Q. Are there climatic difficulties with regard to your coal trade with the West 
Indies, difficulties that do not exist with regard to the United States trade ? — No. 

Q. Can you ship to the United States from any port at all seasons? — No. 

Q. So that when coal is brought over the United States Railways to New York 
they would have an advantage, not being able to deliver it all the year round ? — Yes,, 
but it is a very slight one. We are shipping to-day. 

Q. But this is an unusually mild winter. How many" seasons are your porta 
closed ? — We can generally ship for ton months. Thoy'^could not from Sidney or 
Pictou. 

Q. Then your ports are closed for two or three months in the year ? — ^Yes. 

Q. Have any steps been taken by you \A obtain an open port r)f shipment for 
the West Indies or elsewhere ? — Yes ; the line of railway to Onisburg is nearly built^ 
and when it is completed they hope to be able to ship for twelve months in the year 
from that port, but the question is one yet te be decided. 

Q. That would be for the Cape Breton J^trade? — Yes; to serve the companies 
there. 

Q. Would the Pictou companies be able to avail themselves of Halifax?—- Yes; 
but there is a large increase in the cost of transportation. 

Q. But not more than the American companies have for bringing coal to Balti- 
more, from West Virginia. The distance you say is 300 miles. How far is it from 
Pictou to Halifax ? — 110 miles. ti 

Q. The railway being under the contract of the Government between Pictou ana 
Halifax— part of the Intercolonial system— it would be possible by favourable arrange- 
ments with the Government to overcome that difficulty ? — If the cost of transporta- 
tion was reduceci, of course they would have so much advantage. 

Q. What is the present cost of transportation ? — ^I cannot say at present. 
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By Mr, Qaudge: — 
Q. The jconeral rate is one cent per ton per mile, is it not? — That is the general 
rate I believe. 

By Mr, Dymond : — 

Q. Yon saj yoa are acquainted with the American Companies. What would 
yon say from your own experience was the price of bituminous coal at the pit's 
mouthy to these companies ? — Prom ninety cents to one dollar per ton placed in the- 
cars. In ^mc cases it may be less. 

Q. Then you start with the disadvantage that American coal costs one-half the 
price of Nova Scotia? — ^No ; I say that tJiey can do it at these figures, but there is no 
money in it. 

Q. You named $1.75 as your rate ? — Well, to make it a profitable operation we 
ahould have S2.00, unless on very large opeiations. 

Q. What is the cause of Ameiican companies producing the coal at so much 
lower a rate than you are able to produce yours ? — Because they turn out so much 
larger a quantity of coal. 

By Mr. Tupper :— 
Q. Are their facilities greater ? — ^Yes, they are. 

By Mr. Dymond: — 

Q. So far as the mechanical difficulties are concerned they have the advantage 
over you ? — Yes. 

Q. Will you mention the yield of.some particular mine in the United States ? — 
The Penn and Westmoreland 300,000 to 400,000 tons 'each; they have two different 
mines. One is about 300,000 and the other about 400,000. 

Q. That would be three times the amount which you regard as the full yield of 
your mines ? — Yes. 

Q. Do you* know the working expenses of the American mines? — Yos. 

Q. What are the average wages per month of working one of thoRC mines, or 
both ? — I should suppose that the average rate of the wages of miners would be 
$1.75. In some places it would be more. 

Q. Do you mean the wages of a coal cutter? — No, a collier. 

Q. Do you know what thoy are actually paying per month wages ? — No. I do 
not. 

Q. Can you tell us approximately ? — The earnings of a colliery in Pennsyl- 
vania ? 

Q. Will you tell us, please, how many men they employj? — Some may employ 
about 200 colliers. 

' Q. I am desirous of ascertain ing"if you have personal knowledge of any particular 
mine? — No; I only speak generally. 

Q. Do you know what one of these men is supposed to produce in a day ? — 
With us from 3^ to 4 tons per day. 

Q. What do you pay per day to a collier ? — About $1.40. 

Q. What rates of freight have you been able to obtain to Boston and New York ? 
— ^Last year it wa« $1.75 ; in some cason it was $1.50, but that was unusual. These 
figures are for freight to Boston ; to Now York they are from $3 to $3.50. 

Q. Have you made calculations as to the effect of a 75 cent duty on the delivery 
of coal in the Ontario market?—! think it would enable the coal miners of Nova 
Scotia to place their coal as far west as Toronto — not west of Toronto. 

Q. Can you give us the fi/jjuros showing your calculations? — We could put the 
coal on board at $1.75 ; rate of freight to Toronto is, say $2.50 to $3 ; then 1 would 
take off 12J per cent., being the difference between the long and the short ton. . 

Q. When you have been speaking of the price of coal hitherto you speak of the 
long ton ? — ^Yes ; 2,240 pounds. 

Q. Have you freight contracts at the rate of $2.507 — No; but I have heard that 
parties were willing to make them. 

Q. What are the rates to Montreal ? — $1.90 to $2 per ton. 
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Q. Dp you think it possible to bring coal for less than $3 from Cape Breton or 
"Sidney to Toronto ? — I cannot say as to that. 

Q. And you think the imposition of a duty on coal would help you ? — ^A duty 
placed on coal should be equal to the United States duty. 

Q. Do you propose that it should be put on all coal ? — If I understand it, the 
policy of the Government must be to put it on all coal if ihev put it on any. 

Q. No Government can put a duty on any one article ? — 1 would state this fact, 
that if a duty was imposed on all coal, it would open up certain channels for 
bituminous that now use anthracite ; sol think it would be better to place it on all 
coal. 

Q. It was suggested that a duty should be placed on bituminous alone. There 
is a difference in price, is there not ? — Anthracite coal to-day in the New York 
market is lower than bituminous. 

Q. But that is an abnormal condition of things, is it not ? — ^Yes. 

Q. Do you know what anthracite coal is selhng at in Ontario or Montreal ? — 
No, I cannot say. I think the anthracite would be much lower than the bituminous, 

Q. Is it not a fact that for a large number of manufactures and other purposes, 
anthracite is a powerful competition on economic grounds with bituminous ? — Yee. 

Q. If we were to place a duty on bituminous and not on anthracite, would not 
that disadvantage bituminous coal by inducing a larger resort to anthracite ? — ^It 
might have such an effect, but each kind of coal is used Jor certain purposes th«t 
would not be served by the other. 

Q. Your suggestion was to put a duty on the whole of it ? — I am now speaking 
of the benefits arising from it. 1 suggest this as a means of relief. 
Bj/ Mr. Tapper : — 

Q. Would you prefer to see a duty on the whole of it ? — Yes. 
By Mr. Dynwnd : — 

But practically would not that be placing bituminous coal at a disadvantage ?— 
No, I think not. 

Q. From the evidence before us, the whole addition to the Nova Scotia coal 
trade, I mean of bituminous coal, would be 150,000 to 175,000 tons as between east- 
ern and western Canada. Therefore any large importation of anthracite would 
reduce that to a small amount ? — Yes. 

Q. You heard the resolution read from the Hamilton Board of Trade, which sug- 
gested a readjustment of the tariff, which we understand to mean increased protection 
to oui" own manufactures as well as protection to coal ? — Yes. 

Q. Are you of opinion that if those two operations were included in one 
scheme, you would derive an advantage ? — Yes, I think we would.2 

Q. It a duty were laid on breadstuffs and other necessaries of life ? — ^No, I do not 
say that. My Mea of the whole question of the tariff is that this Government 
should shape it as much as possible in accordance with the tariff of the United 
States, that is protecting these interests here. That is merely a question of judg- 
ment. 

Q. That is to say imponing duties on imported manufactures similar to those 
imposed by the United States ? — ^Yes. Of course 1 am speaking generally. Witk 
regard to this question of coal, the present arrangement gives the United States an 
immense leverage power over the coal operations ot Nova Scotia. They have added 
to that power by combinations and arrangements with the railway companies in th^ 
United States, 

By the Chairman : — 

Q. I see by Mr. Poole's report that he states there has been an unnecessary^ ox- 
pendijture of a large amount of money, which has been caused by injudicious compe- 
tition in the way of building railways, running alongside of each other, when only- 
one was needed, fle refers to it as being in connection with Sidney Harlw)ur. Bio 
jrou know what railways are referred to ? — I suppose the Cape Breton Eailway versus 
Ihe International. 

Q. Do you consider those two could have blended into one ? — They might have 
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<lone BO ; to some extent that is an open V question to-day, thoagh they might have 
-amalgamated into one. , 

Q. Are not the shipping places something like a mile apart ? — More than a mile. 

Q. Is it not in connection with four or five collieries ? — Yes. 

Q Do you consider that one line of railway would be sufficient to enable a large 
colliery like the International, and those companies like the Cape Breton Company, 
to ship over one line ? — ^Xo, because the intention of the Cape Breton Company la 
•building one road was to bring in other companies to ship over that road. 

Q. Do you consider it a mistake on the part of the International Coal and Eail- 
-way Company to build for themselves a line, and for the Emery and Reserve, and 
Cape Breton and Schooner Pond, to combine as one body, or should they all have 
gone in together ? — Those operations were caiTied out at aiflferent times. 

Q. But were their facilities sufficient ? — ^No. 

Q. If they had combined together and constructed one line of railway would 
there have been sufficient facilities ? — No. 

Q. Then that is the reason why they should build two lines of railway ?— ^Yes, 
that is one reason. 

Q. Is it not a fact also that the two collieries are some two miles apart, so that 
they would have had to construct two miles of line for the purpose of meeting ? — 
Yes. 

By Mr, Workman: — 

Q. How much coal was shipped over these two lines during the year ? — A very 
small amount owing to the great depression, and I may state one reason they did not 
make a great shipment was that tbey are both in a bankrupt condition. The bond- 
fliolders of the Intei*national are now, I believe, a^ut foreclosing. Both are engaged 
in litigation. 

Q. Could one have done the work of both last year ? — Yes. 
By the Chairman: — 

Q. Could they have done so, even this year, if they had been working to their 
■ordinary extent ? — No. 

By Mr. Workman: — 

Q. I understood you to say that one mine in ttie United States, producing 
300,000 or 400,000 tons, was run by one milway ; why could not one route have 
:answered in Cape Breton ?— There is no comparison ; the Pennsylvania railway repre- 
isente $250,000,000 capital \ the other is a mere local railway. 
By Mr. Dymmd : — 

Q. In other words, the one in Cape Breton is mei'e mining plants — Yes. 
By the Chairman : — 

Q. There is one company shipping over their line; is there not? — Yes. 

Q. Was it satisfactory ? — I don*t think so. 

Q. There is-also mention made of two artificial harbours at Little Glace Bay. Is 
that a fiact ? — No, they are entirely distinct harbours. 

Q. Are there two ? — ^No, there is only one at this place, but there is one at Big 
4jrlace Bay. 

Q. How far apart are they ? — Three or four miles. 

Q. Do you think then that this statement is justified by the facts, that there has 
i>eeii unnecessary expense in the construction of these harbours? — No, for one Com- 
pany tried to make other arrangements and they coula not» 
By Mr, Tapper : — 

Q. The International Company's Hallway was built first? — Yes. 

Q. The railway built by the Capo Bi-eton Coal Alining Company is intended to 
do, not only their own work, but work for several other mines expected to be opened 
that couM not have been otherwise accommodated ? — Yes. 

Q. Yon have stated to Mr. Dymond that you think that the imposition of a duty 
on coal, alihougb accompanied by such a genemi readjustment of the tariff as to 
foster tho ;;eiieral interests of the country, would foster the coal trade? — ^Yes. 

Q. 1 wi>h to ask you whether, in your opinion, the coal mining industry would 
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not bo beneBtted by the imposition of a duty on coal even if accompanied by a duty 
on bread-stuffs, provided the effect was to furnish cargoes both ways, and thus establisA 
an inter-Provincial trade that otherwise would not exist?— Yes. The exchange of" 
commodities must benefit both places to the extent of their shipments. 

Q. The small duty would be compensated by the increased trade between the two 
Provinces? — Yes, I think so. 

Q. What do you state was the amount of the drawback on the Pennsylvania. 
Ballway last year?— 75 cents on all coal shjpped east of New Huven, Connecticut. 

Q. Was the rate ever $1.30 per ton ? — Yes, I believe it was. I am speaking now" 
of what I have read. 

Q. You spoke of a combination among the coal owners. You say there is no- 
combination among them as to the price of producing coal ? — No. 

Q. It is simply a co-operation among those situated in the trade to indnce^ 
Parliament to give such a duty on coal as would, afford you increased protection from 
imported coal — such an amount of duty as would enable you to increase youir 
production ? — Yes, but even that organization has not taken any tangible shape. 

Mr. TuppEB put in the following table, showing the volume of gas obtained fronk 
a ton of different kinds of coal, from pay:e six of " The Coal Trade,'' written bjr 
Frederick E. Saward, editor of the Coal Trade jouraal :— 

Cubic Feet. 

Boghead Cannel 13,334 

WiganCannel 15,428 

Cannel 15,000 

Cape Breton 9,500 

Cumberland 10,000 

English (mean) 11,000 

Newcastle 10,000 

Kilkenny 12,500 

Oil and Grease 23,000 

Pictou and Sydney ; •. 8,000 

Pine Wood 11,000 

Pittaburg Coal 9,520 

Eesin 15,600 

Scotch Coal 15,000 

Virginia Coal . 8,963 

Wallsend.... 12,000 

By Mr, Power: — 

Q. With reference to the duty on flour. Do not the flour conf^umciS in Nova 
Scotia get their supplies principally from Canada? — Yes, principally. There aro 
shipments from the United States, but I don't know the proportion. 

Q. So that the imposition ot a duty on floui' would increase the importation very 
little ? — I cannot say to what extent. 
By Mr, Tupper: — 

Q. Would not the sending of coals to Ontario have the effect of counterbalancing 
the duty on flour by the decreased prices owing to greater facilities ? — Yes. 
By Mr, McGregor : — 

Q. What amount of coal would you be prepared to send to Toronto, supposing 
yon had a duty ? — I am not prepared to say. It would, of courne, be a trade that 
would have to be built up. 

Q. What is coal worth at Cleveland ? — I suppose it is put o\\ the cars at tho 
mines at from ^Oc. to $ 1 . 

Q. How much to the Lake?- I cannot. say. 

Q. Or the cost of these coals at Toronto ?- No. 

Q. Do you think you could establish a trade further west than Toronto? — ^No. 

Q. So that the imposition of a duty on coal would only give you as far as Toronto 
in addition to what you have now ? — Yes. 
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Q. Thepeoplo west of Toronto would have to pay the duty on the coal they 
lx>aght ? — Well, that is a question for consideration. 

Q. Would a duty placed on flour for the whole of iTova Scotia and Cape Breton 
be a heavy lax upon them for the amount of coal they would export? — No, I think 
not. It would be compensated by the amount of their coal trade. 

Q. And that increase only reaching as far west as Toronto ? — Well, the adjust- 
ment cannot fall equally all over. 
By Mr, Bymond : — 

Q. Yonr theory is that it would be a political operation, thus putting a duty on 
coal — aretaliatory policy?— Yes, and I think the pressure brought by the coal 
operators on the United States would be such as to compel the removal of their 
duty. 

By Mr. Tupper : — 

Q. If they found that the imposition of a duty was not shutting us out from the 
market, ihey would take it off? — Yes, it would bring such influence to bear upon the 
Government that they would be obliged to take^it off. Friends of mine in Pennsyl- 
vania tell mo so. 

By Mr, McGregor: — 

Q. Has not coal greatly fallen in price, owing to the opening of new mines and 
the construction of new railways in the United States, which will in the future keep 
it at a moderaU) price? — That has had an effect, but the great cause of the falling 
off in the United States has been the depression in all interests. 

Q. Have not many of the old mines closed, or partially closed ? — ^Yes. 

Q. Those that used to employ 200 hands are now working with thirty and forty? 
— ^Yes. 

Q. The general depression, you think, is the cause of this ? — ^Yes. 

By Mr, Workman: — 

Q. Areyou aware that the Grand Ti'unk Eailway has lately advertized for tenders 
for coal ?— Yes. 

Q. Is it within your knowledge that the Nova Scotia coal owners are going to 
tender? — Thev could do so. 

Q. I think there are about 160,000 tons wanted ? — ^Yes. 

Q. There are 30,000 wanted at Montieal? — We could reach that point. 

Q. 30,000 at Brockville ?— We could reach that too. 

Q. 26,000 at Toronto ?— Yes. 

Q. And 75,000 at the International Bridge ? — No, we could not touch that. 

Q. I suppose if you wore to take the price at which this coal will be delivered 
in Toronto by the American eompanies, and the price at which the Nova Scotian 
dealers could afford to put it there, the difference would represent the duty that 
would be necessary ? — When I spoke of seventy-five cents per ton, I did not know 
how they would come into competition. 

Q. Suppose the Americans could deliver in Toronto at $3.50, and your tender 
was $5, that would show that you would require $1.60 iif duty ? — That would depend 
on what you estimate the freight at I think the duty would place us on an eqaal 
footing. 

Q. Don't you think this would be a fkir test as to the amount of duty you require ? 
— Yes ; so far as Toronto is concerned. 

Q. And Brockville ? — Yes; the figures would show that. 

By Mr. Tupper: — 
Q. Is not that answer subject to this qualification : that there is at present an 
extreme depression in the American coal trade, and that when this passes away they 
will not be able to supply it at as low a rate as now ?— <fertainly. 1 am taking the 
prices that would pay. 

By Mr. Dymond : — 
Q. $1.W?— Yes. 
Q. I understand you *to say that would not pay ? — It would not on a small 
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tonnage : ii would on largo quantities. A trade would of course have to be created^ 
You could not spring into a large tonnage in a day. 
By Mr. McGregor : — 
Q. "Would a bonus or bounty be better than a duty ? — Anything of that kind 
would be a benefit to the interest. If we could get nothing more than the royalty it 
would be of some benefit. 

By Mr. Tupper : — 
Q. The petition we have before us mentions the granting of a bounty on all coal 
shipped to the United States. Suppose that prayer were granted and that a bountj' 
of seventy-five cents per ton on American shipments were granted, would that give 
US part of the market at New York and Boston and other places ? — ^Yes, it^ would in 
these places. 

Q. It would enable us to compete in those places and more or less regain that 
market. Would it not defeat the combination by which they now shut us out, and 
lead to their taking oft' the duty on coal as producing no result ? — Yes. 
By Mr, Sinclair : — 
Q. Would it be a benefit in preventing the Americans from coming into the 
Canadian market ? — ^Yes, certainly it would benefit some collieries more than others^ 
Those shipping to the United States would bo most benefitted. 
iy Mr, Tupper : — 
Q. Our natural market is the Eastern States ? — Yes. 

By Mr. McGregor : — 
Q. For Ontario, it is Ohio and Pennsylvania ? — Yes. 

By Mr. Tupper. — 
Q. You are familiai* with the trade or business of this country. Would you 
attach much importance to the efl'ect on the coiuitry of keeping within the country 
the three millions of gold which we have to send out to pay for coal in the United 
States ? — Yes I think anything that would tend to keep the metallic basis in the 
country would be a benefit. 

Q. And that basis- represents three times their circulating medium ? — ^Yes. 
Q. Assuming that one and a half millions of gold is kept in the countrv,. 
representing three times that amount of circulating medium, would not that greatly 
benefit the trade of the country ? — Yes ; I should think so. That very fact is 
illustrated by the United States, in the enormous increase of its exports. 

Q. Assuming that a duty was placed on all coal, would not the amount 
contributed to the revenue bv the duties imposed on coal that would be brought int(> 
^e country greatly relieve the taxation of the people on the other articles on which 
they now pay taxes to that extent, and thus make the profit on the whole by revenue 
that much less on the other industries of the country ? — ^Yes. 

Q. Whatever was collected would be so much revenue, which would leave us so 
much on other articles? — ^Yes. 
By Mr. Dymond: — 
Q. Coal is a raw material in a large number of our manufacturing industries? — 
Well, when you speak of raw material, the gross cost is in the cost of labour. 

Q. But coal is of necessity a large item of cost in a large proportion of onr 
manufactures? — ^No; I should think not. Take a person making boots and shoes for 
instance, that would be a sample. 

Q. But, in the manufactures involving iron work ? — Yes : It would be there. 
Q. Then in proportion as you laid on the duty you would enhance ttie valae of 
the manufactured article ? — Yes. 

By Mr. Goudge: — ^ 

Q. I observe that Quebec took in 1875, 381,000 tons; in 1816, 317,000 tons 
coal ; how do you account for the decrease ? — I suppose it is owing to the low cost 
coal in England, which is brought out at a cheaper rate to a foreign market. The^ 
consumption <of the Messrs. Aljan is from 70,000 to 80,000 tons of iSiglish coal. 

Q. You stated that the Pennsylvania and Westmoreland Company put coal oi^ 
board at 80 or 90 cents., is this done at a profit or a loss ? — 10 to 12 cents profit 
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Q. What is the cost per ton per mile for the transportation from the Pennsyl- 
vania and Westmoreland mine to Philadelphia ? — ^I cannot give you the figures as 
to that. 

By Mr, Sinclair :'— 

Q. Can you compete favourably with the Americans in Montreal and Quebec ; 
can yon put coal in as cheaply as they can ? — ^Yes ; we have a certain proportion ot 
that trade now. ^ 

Q. Could not you take the whole without a duty ? — No, we could not ; as I daid 
before^ Sir Hugh Allan's contract takes from TOjOOO to 80,000 tons of English coal. 
By Mr. Dymond: — 

Q. Would you put seventy-five cents a ton on the 70,000 or 80,000 tons Sir Hugh 
Allan brings out; that would be the effect, would it not ? — Yes, I suppose it would. 
By Mr. Goudge ;— 

Q. Do the ownei*s or coal proprietors of the Pennsylvania and Westmoreland mine 
own the I'ailways ? — No. 

Mr. Dtmond read the following letter : 

Toronto, March 24th, 1877. 

Dear Sib, — Eeplying to your favour of yesteixlay's date, the statement I made 
that I bought coals at the mines at 50 cents per ton was correct, and the quality 
mentioned in the contract is for " good merchantable well-screened nut coal." I 
mav say that our engineer prefers the nut coal for steam purposes, at the same price 
AS lump coal. 

I have further to state that since I made that statement, I have conti'act^ for a 
further lot at 35 cents per ton, same quality. 

Our consumption averages about 8,000 tons per annum. 

I am yours, 

(Signed) JAS. G. WOETS. 

A. H. Dtmond, Esq., 
Ottawa. 



By Mr, Tupper : — 
Q. Is merchantable, well-screened nut coal an article of consumption with you? 
— ^No. 

Q. At what price could it be sold at your mine ? — Fifty cents, free on board. 
Q. Is that what you call slack ? — ^^o, it is what is run through an half-inch 
screen. 

Q. It has been stated that your coal does not produce a clean nut, as is the case^ 
with American coal ? — Yes, it does ; there is no distinction. 
By the Chairman : — 
Is good, merchantable, well-screened nut coal a first-class coal ? — ^Yes, for the 
parpose for which it is used. 
By Mr. Dymond : — 
Q. Assuming that you obtained freights at $3.00, you could deliver this coal in 
Toronto at $3.50 to $3.65 ?— Yes. 

TuESDAY,^ Mai'ch 27. 
Mr. X B. NooNAN called and examined. 

By the Chairman : — 

Q. What position do you occupy in relation to the coal trade ? — ^I am Manager 
of the Albion mines at Pictou. 

Q. Are vou well acquainted with the coal trade? — ^Yes. So far a$ Pictou ia 
eoDcemedy all my life. 
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Q. How many collieries are there in Pictoa county ? — Five: Albion,- Acadia^ 
Intercolonial, Nova Scotia, and Vale. 

Q. Are the coals of this district all of one quality ? — "So, they differ. The Albion 
coal is a good steam, gas, manufacturing and domestic coal ; the other four are good 
for steam and domestic pui'poses. 

Q. What is the thicKness of the largest seam ? — Thirty-five feet ; others are from 
fifteen to twentv-five feet. 

Q. Is not this an exti'aordinary thickness ? — ^Pictou is noted for the thickness oi 
its seams. As a proof of the excellence of Albion coal I may mention that I shipped 
from 1858 to 1874 to the Boston Gras Light Company 413,545 tons, or something fees 
than half their consumption, Albion coal was also shipped to Boston, Pembroke, 
Providence and Portland for iron manufacturing purposes. The Gras Company has a 
high opinion of the Albion coal for the coke it yielded. The same coal is used very 
extensively in the Londonderry, N.S., iron and steel works. 

Q. What were the sales of the Pictou mines last year ? — 217,530 coarse; 58,088 
slack. The slack is coal that goes through a half-inch screen and is called black- 
smiths' coal. 

Q. Do you know anything of some cargoes of coal sent to Toix)nto some years 
^o ? — I do. I was agent for T. C. Chisholm, who had a propeller. Her Majesty, in 
1869-70, two seasons. The first cargo or two went from the Albion mines ; the bal- 
ance from the Intercolonial. The latter mine was just opeaed, and the surface coal 
is never so good as that found deeper, so that the sample was not a fair one. 

Q. Was this sold as a firat class coal? — I think it was sold more cheaply than . 
the Albion c^al. 

Q. How do the shipments of coal from Nova Scotia to the United States com- 
pare with those of previous years ? — They have very materially decreased. 

Q. What were the rates of freight in 1875-6, excessive or otherwise ? — They were 
much reduced. I could give the rate from Pictou to Boston, which is our chief port. 
They are about $1.75 to |2, United States currency, per ton. That was the lowest 
rate we ever had from Pictou ; it didn't pay the vessels. Our rates to Montreal are 
»1.76 to $2 gold. 

By Mr, Sinclair : — 

Q. Is it cheaper to carry to Montreal or to Boston ? — ^The navigation is more 
extensive to Montreal. The rates to Quebec are $1 to $1.50. 

Q. With those rates, could you manage to compete with the United States in 
their market? — ^No, we could not, having that seventy-five cents to meet us. Last 
year, out of the 17,000 or 18,000 tons we sent to the United States, 11,000 was for 
the Grrand Trunk Eailway, which had no connection with the United States con- 
sumption at all. 

By Mr. Bymond : — 
Q. To what point was it sent ? — To Portland. 

Q. It was subject to the duty ? — ^Yes ; so that in fact we only sold 7,000 or 8,000 
tons to American consumers. 

By the Chairman : — 

Q. Can you give us the number of men employed in the different collieries of 
the Province ? — In the Albion, there were 615 ; in the Acadia, 192 ; in the Inter- 
colonial, 214; in the Nova Scotia, 85, and in the Vale 170, making 1,276 in all. 
This is about 300 men less than last year. 

Q. What was the largest numtler vou had employed in anv one year, and in 
what year? — I should think the years n*om 1860 to 1865 were the heaviest years, 
that is, at the Albion mine. I fancy since all the mines have been working, they 
would be pretty uniform. 

Q. How many persons are there who are directly or indirectly dependent | on 
these men ?— I should say over 3,000 persons. 
By Mr. Sinclair : — 

Q. How many of them are married ? — About two-thirds of the number. 
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^ By the Chairman : — 

^. Haye there been any large expenditures in connection with the operating 
of these mines ? — ^Yes. 

Q. Could you give us tfie amount of capital invested in those mines ? — No, I 
could not. 

Q. Can vou approximate ? — ^No, I could not. 

Q. Or the sums invested in the plant, material, &c. ?— Well, it must be a large 
figure, but I would not like to attempt to give them for fear I should be astray. 
Apyone can see by looking at the mines that the amount must have been enormous. 

Q, Do you know the amount in the Albion ? — "So. 

Q. You were going to make an answer just now about the amount of expen- 
diture on construction ? — ^Yes ; in 1875 there was expended on the whole mines 
$88,663, 1 mean in Pictou. In 1876, $11,391. Of course, that is keeping every- 
thing down to the lowest figure. 

Q. Would 1875 show the largest yearly expenditure ? — Yes, for some yeai-e. 

Q. Was there any year in which it was greater than that ? — Certainly j those in 
which there were new mines opening. 

Q. Can you give the Committee any idea of the quantities of dutiable goods con- 
sumed in the mines? — Taking the Albion mine as a criterion, the amount paid last 
year was $1,239. The mine did not import very much last — just what suflSced to 
carry on the works. 

By Mr. Dymmd: — 

Q. I presume that in connection with the first works, there would be the largest 
amount ot dutiable goods consumed ? — Yes, certainly. 

Q. Would that be much in excess of the figures you havo^named ?- -Yes, l^gely 
in excess. 

B^ Mr. Tupper: — 

Q. What did you say was the value of the dutiable goods?— -I sr,id $1,239 for 
duties. 

By Mr. Dymond: — 

Q. I understood you to say that that was the amount of dutiable materials ?— No, 
that represents the duty. 

Q. That represents the duty that was paid. Can you tell us the amount of the 
dutiable goods consumed ? — There was about $23,000 of dutiable goods consumed at 
the mine. In 1876 the amount of duties paid on those were about $4,500. 

Q. What was the consumption of dutiable goods at the Pictou mine last year? — 
$23,000, the duties being about $4,000 or 4,500. 

By Mr. Tupper : — 

Q. How can you cot so large an amount of duty on that amount of goods ? — 
That would be about the amount at 17^ per cent, though I don*t give it as the real 
figure. I can only speak positively as to the Albion mine. 

Q. Does that represent all the dutiable goods — those consumed by the minei-B 
and those used in the mines?— No, the mine alone. You will find it in Poolers Report 
for 1876. 

Q. Do you know what was the amount of duties paid by all the mines in the 
Province? — ^I should estimate that it would amount to from $15,000 to $20,000 in all 
the mines in Cape Breton and Nova Scotia. I base that on some knowledge of the 

Q. That is as near as you can approximate ? — Yes. 

By the Chairman : — 
Q. Would there be any advantage to your coal shipment if a duty was placed on 
coal? — I think so. I think there is no doubt about it. It would help us, at all events, 
in exjports to Quebec and Ontario to compete with the American coal there. 

Q. Would it help you in the United States ? — Certainly, to that extent that it 
would enable us to meet the seventy-five cents imposed there. 
4—3 
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By Mr. Sinclair: — 
Q. How would it help you in the United States ? — Because a duty on all imported 
coal would help us to send our coal to Quebec and Ontario, and by that meanB it 
would probabl V lead to getting their duty off. 

Q. It might indroctly help you. but I cannot see how it would directly ?— I think 
it would. 

By Mr* Tapper: — 
Q. By increasing the production of coal, you could raise it at a much smaller 
cost ?— Certainly. 

Q. And doing so, you could put it into the United States market much more 
cheaply than now ? — Yes, there is no question about that. 
By the Chaimxcu/i: — 

Q. What effect would a bounty have ? — I think it would operate against the 
export of coal to Ontario and Quebec. It would help the coal to the United States 
and not to the western Provinces, because people would not take coal when they 
thought they were being taxed for them. 
By Mr, Tupper: — 

Q. Do you think that the purchasers would take into consideration much except 
the cost they have to pay for it ? — Yes, I think they would. 

Q. You think that in baying goods sentiment has much to do with it ? — I think, 
on this question of coal, there is such an objection to placing a duty, that if a bounty 
is placed on it, they would be opposed to taking coal under the bounty. They woulS 
more readily pay a duty. What I mean is that I think the duty would do the coal 
interest more good than the bounty. I think the bounty would not work so well. 

Q. If you had a bounty of seventy-five cents per ton on coal shipped to the United 
States, would it not meet the seventy-five cents by which you are met ? — Certainly. 

Q. It would give you the United States market back again ? — I have no doubt 
of it. 

Q. About the quality of Nova Scotia coal — are you aware of its being used in 
laanufacturing iron in the United States ? — It is extensively. 
By Mr Dymond: — 

Q. You say, in answer to Dr. Tupper, that a bounty of seventy-five cents would 
give you the United States market ? — I think so. 

Q. Have you lately ascertained the prices of coal in Boston or New York ?-— No, 
f have used the prices as they are quotecl here. 

Q. You are not able to say what are the prices at the present time ? — No, not of 
my own knowledge. 

Q. At what rate could you ship coal, at the present time, to Boston, fi'oe on 
board ? — I gave you, I think, the price of our coal— $2 per ton at the Albion mine. 

Q. Suppose you had a contract for 20,000 or 30,000 tons for the United States ? — 
It might be less, but I cannot answer that exactly. But for a small amount of 4,000 
or 5,000 tons about $2 per long ton would be the price. 

Q. Is it the long ton or the short that is used in the United States ?- -The short 
ton, I think, but we sell ours by the long ton. 

Q. That would be about $1.75 for the short ton ?— Yes. 

Q. You think you could make considerable shipments, putting it on board at 
that rate ? — No, we could not ship so low as that. 

Q. Not for the short ton ? — ^ito, I think not. 

Q. What arc your freights at the present time to Boston ? — $1.75 to $2.00 cur- 
rency. 

<i. Perhaps $2.00 currency would cover the insurance ?— Yes, but that is a low 
1 ate of fi eight, we never had so low a rate as that. 

(J. Yes, but coal freights are very low in the United States ? — ^Yes. 

<i. You cannot tell us the price of coal tn the Boston mai*ket ? — ^No. 

Cl. Have you s6on quotations lately ? — I have, but I do not exactly remember, 
at pie-^ont, well enough to quote the current rate. 

(^. Why you say that seventy-five cents would give you cojiti*ol of the American 
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market, that is a hypothetical opinion ; you are not able to say positively from your 
own knowledge ot* the figures ? — Well, I had a knowledge of the figures, but they 
have gone out of my memory at present. 

Q. You stated you could not tell us the amount of capital invested in the Pictou 
mines ; can you state the annual expense of working one mine, say the Albion ; what 
14 the annual expenditure ? — I cannot give you the correct figures. 

Q. Approximately ? — I should not like to give a figure, but their pay sheet, to 
my own knowledge is, on an average, between $8,000 and $10,000 per month. 

Q. Say $100,000 a year in round numbers ? — It would be that. 

Q. You say there is, in addition, the expenditure of large sums for material, 
works of construction and so on ; what woulcl be the average for that at the Albion 
mine? — Well, if coal was extensively moved and exported I should say, judging from 
former years, it would be probably $30,000 or $40,000 a year. 

Q. Do you mean works and materials used, such as ropes, chains, and so forth ?— 

YCH. 

Q. What staff have you on that mine in addition to the minera ; have you a staff 
of clerks ? — Yes. 

Q. How many ?— I cannot say, some three or four at all events, and there are a 
manager and other subordinate officei-s. 

Q. Your position is that ofXagcnt ? — Sub-agent in Pictou for the purpose of 
Attending the shipping business, entering goods, and so on. 

Q. Can you give us any idea of the salaries of this staff? — ^No, I cannot. 

Q. $10,000 or $15,000 a year ?— I could not answer with ceiiiainty. 

Q. You would not like to put the total out-goings for wages and expenditure on 
materials, and so on, at less than $150,000 ? — I would not like to attempt to give the 
figures. 

Q. I am taking $100,000 for expenditures on wages on actual labour ; $35,000 is 
the probable expense for materials and works of construction on that mine when at 
full work. You say there is, in addition, a staff of clerks, managers and, I suppose, 
there are other expenses; would not it be safe to put them at $15,000 per year? — 
That would be a high figure. 

Q. Say $10,000 for manager and agent^ and three or four clerks ? — I don't know, 
I think about $2,000. 

Q. Well, probably $140,000 per year woiild be the annual expenditure of the 
mine ? — Yes. 

Q. What would you consider the out-put at the full working of the mine ? — 
20,000 tons per month or 240,000 tons jjer year, 

Q. All saleable coal ? — Well, that is large and small coal, you may call it all 
saleable, as it can be utilized. 

Q. Have you done anything in the coke trade on a largo scale ? — Yes, we have. 

Q. Have you found a market for it ? — We have. 

Q. Where? — At the LondondeiTy, (N.S.) and Acadia Iron Works. 

Q. Is the manufacture of coke profitable ? — Certainly, because the slack is 
utilized. 

Q. Have you any association among the Pictou miners for ordinary business 
purposes ?- -Not that I am aware of. 

Q. Is it not a fact that some complaints have arisen among shippers as to the 
treatment they have received ; do you give any preference at Picton to steamers 
over sailing vessels ? — We do. 

Q. If a steamer comes in you give her the preference in loading? — She takes 
her place immediately. 

Q. Does that disadvantage the owners of sailing vessels from coming into vour 
port ?—- It did, only we got a number of different places for loading bo that there 
would be no detention. 

Q. Did not it effect a permanent injury on the trade ? — ^No, I think it was only 
temporary. 

Q, Have you made an effort during the last two or three years to obtain a 
4~3J 
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market wefit of Montreal ? — I presume that the financial agent, together with other 
agents in forei^ places have been doing all they could. 

Q. fiat it 18 not within your own knowledge ? — No. There was one thing stated 
aboat the oxpenditaro by having too many shipping places which I would like to 
vcxplain. J^ken we had only one shipping place at the Albion mine we shipped to 
the extent of 187,000 tons some years and out-bound vessels were detained from eix. 
to seven weeks waiting their turn to load. Consequently, when ail those other mines 
got their wharves, it did away with that, it brought vessels back that used to be at 
our port. It was considered that one oi two loading places should be sufficient for 
them all, but it could not be done, because connection with the railway could not b» 
profitably made. For that reason wo had to have different shipping places to prevent 
the detention of steamers. 

Bjf the Chairman : — 

Q. Then you don't agree with Mi'. Poole ? — ^No, I do not agiee with him at all. 
The trade could not be carried on at all if it was as he represents. 

Q. Does the coal trade employ a lai*go quantity of shipping ? — It does. When 
the trade was brisk we used to have 200 vessels in our ports. 
By Mr. McChregor: — 

(J. Don't you think the depression in the United States has had a great effect ? — 
I have no doubt it has. Sundry infiuences have operated against us. 

Q. And the opening of new mines and railways in the United States ? — Yes. 

Ml*. MoBRisoN was then called and examined. 
' By the Chairman : — 

Q. Where do you reside? — In Halifax. 

y. Your occupation ? — General produce business. 

Q. Are you acquainted with the shipping interests of the Province ?— Yes, to a 
certain extent. 

Q. And the general export and import trade ? — Yes. I should state, however, 
that I labour under a disadvantage in replying to your question, inasmuch as there are 
no statistics kept of the trade between the vainoiis Povinces, and the statistics and 
other informaiian which I may give you have been gathered with considerable labour 
in a very short time. 

Q. From the statistics of the different Boards of Trade ? — No. Even they do 
not keep them. They are obtained frj>m our own reading rooms principally. 

Q. The information you possess is derived from the most authentic soui'ces at 
your command ? — Yes. 

Q. What branch of trade are you particularly interested in? — All the produce 
of Canada nearly. 

Q. In the importations, or produce of the Upper Provinces ? — Yes, produce, 
breadstuffs and grain. 

Q. What is the nature of the importations from the Upper Provinces into Nova 
Scotia ? — I can give you a statement of the imix)rt6 from Canada previous to Confed- 
eration. I will take the financial year of 18o5-66. The imports into Nova Scotia 
were $508,935. The exports from Nova Scotia to Canada that year were $438,191. 
I find that in 1876 the imports were approximately $3,500,000 from Ontario and 
Quebec. Though I cannot give the exports fi*om my own personal knowledge, I don't 
think they exceeded those of 1865-t)6. We have sent very little to the western 
Provinces. 

By Mr. lupper : — 

Q. Do you include coal ?~I am not speaking of coal. It was included in tht 
figures for 1865-66 

Q. The $438,191 includes coal ?— Yes. 
By the Chairman : — 

Q. You think the exports now are similar to what they were in 1865-6 ? — Yes, 
I don't think they have exceeded the figures for that year. The exports of coal 
would, however, be larger in 1876 than in 1866. 

Q. Then you consider that the exports, with the exception of ooal, are about 
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the same, so that the difference between the shipments of coal then and now would 
have to be added ?— Yes. • • 

Q. Whatever increase th^re may bo, you consider, is the increase of coals 
between that time and the present ? — Yes. 

Q. Have you gone to the trouble of compiling the infotmation contained in this 
statement ? — I have. I can give you the annual average of the inward and outward 
freights on the line betw6en Portland and Halilax in connection with the Grand 
Trunk. Their estimate is 50,000 tons of freight annually. 

By Mr. Tupper:-- 
* Q. That is the estimate of outward and inward freights? — Yes; the outward 
freights are very small. 

Q. That is supposed to be Canadian produce ? — ^Yes. 

Q. What bearing has that upon the present inquiry? — It confirms what I haVe 
aaid as to the amount of traffic. \ 

By Mr. Dymond : — 
Q. Your figures are intended to show the very large amofint of trade done by 
Nova Scotia with the Upper Provinces? — ^Yes, they never had those steamers 
mnninff until after Confederation, and those figui-es show the large amount of tonnage 
^ing through from Canada. 

By the Chairman : — 
Q. 50,000 tons a year ?— Yes. 

By Mr. Tupper : — 
Q. Then that is part of the three millions you mentioned ? — Y^ea. 

By the Chairman : — 

Q. Is that tons of goods ? — ^Yes. I would like to make a statement of freight 
over the Intercolonial since it was in operation, from July, 1876, to March 18th of 
the present year, so that those figures might be in juxtaposition to those 1 have just 
given. 

By Mr. Tupper :— 

Q. Do you mean both ways ? — ^No, inwards to Nova Scotia. The traffic on the 
Intercolonial did not amount to much at its inception. It was towards the latter 
partof the nine months that traffic realljr began to set in. The amount was 1,449 
cars of goods. This will give you some idea of the extent of the present traffic over 
that line. 1,300 cars of through freight came to Halifax, leaving 149 cars of way 
freight delivered along the line. This shows that the Intercolonial is going to be a 
great success as regains importation. 

Q. Can you give the tonnage ? — 20,000 pounds to each car is about the average 

By the Chairman : — 
Q. Can you mention the general nature of the imports? — Almost everything 
that Ontario produces, we import a little of. You take the article of flour; we 
imported into Halifax 185,356 baiTols in 1876. Approximatinfi: the amount to the 
ports of Yarmouth, Windsor, Cape Breton and Pictou, I should say about ldO,000 
more came to the country. 

By the Chairman: — 

(j. What other articles were there ? — Oatmeal, 5,815 barrels into Halifax; corn- 
meal, we do not impoi*t much of from Canada, as we cannot get it as cheajply as from 
the United States ; even if there was a duty of fifty cents on cornmeal we could 
import it more cheaply from the United States; we had only 265 barrels of corn- 
meal, and that was from Montreal. 

Q. Will you state the leading articles ? — Flour, oatmeal, butter, bacon, hams, 
dressed hogs, tobacco, leather, pot barley, boots and shoes, hides, cl^eese, kerosene 
oil, seeds, ale and porter, vinegar, soap, starch — oats are beginning to be a large item 
— beans, peas, malt, fresh beef, mutton, agricultural implements, hardware and 
woollen goods. Those were the chief articles. Some prejudice exists in Nova Scotia 
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against the floor and oats of Canada ; before Confederation we used American floor ; 
we cooid not persoade the people to ose the Canadian article, bot after a time when 
they began to ose it it was very generally osed and oniversally liked ; in reference 
also to oats, we got two cars of 1,200 boshels, bot we coold not get the people to boy 
them at all, they were so prejodiced against them; wo had to pot ihem in store and 
lost a good deal of money on them ; bot now they ai-e b^inning to be generally osed ; 
It jost shows the prejodice of the people against osing these articles. 

Sy Mr. Power: — 
Q. The prejodice was not against them 'as Canadian oats, bot becaose they were 
white oats ? — ^Yes, bot it shows that the prejodice existed. * 

By the Ohairman: — 

Q. Is the whole amoont of imports 93,000,000 ; did yoo say so ?— -Yes. 

Q. Does that inclode the ^oods coming in at the ootports? — Yes, the whole Pr<»- 
vince, with regard to floor ; if we do not have some arrangement aboot a doty on 
coal, on oor miners' work, this trade will largely decrease; and having a direct 
connection with the United States we get many of those articles that are free becaose 
we do not export anything to the western Provinces ; oor coontry is being gradually 
drained by this ; we can send oor fish to the United States and get retom cargoes ; 
freights are so moch cheaper ; vessels from the West Indies are takinc: cargoes to the 
poi'ts of the United States, and bringing down freights — some for ballast, and some 
at the low rate of 18 cents per barreJ. 

Q. Bo yoo contemplate porchasing there ? — Yes, I am now on tiie way to make 
arrangements. 

By Mr. Power: — 

Q. That has been the case for two or three yeare ? — Well, the floor imported from 
the United States is very limited. 

Q. The average freight from Boston is 10c to 12Jc. is it not ?— Yes, and now they 
sometimes get it free on 'accoont of the ballast. 

By the Chairman: — 
Q. What has Nova Scotia to export to the other Provinces? — Fish and coal. 

By Mr. Dymond: — 

Q. Since the Intercolonial has been opened has not it afforded yoo greater 
facilities for getting floor from tho Upper Provinces ?~No ; becaose we have foor 
different ways : by New York, Boston, the Intercolonial, and Grand Tronk by way 
of Portland. 

Q. Do yoo gain anything from the Intercolonial in the way of inward freights ? 
— To a certain extent. 

Q. In what way ? — Owing to tho rivalry between tho companies and the 
increased competition. 

Q* Are yoti aware that very large freights have come westwaixi over the Inter- 
colonial ? — Yes ; they have probably gone to Chicago, they are not, however, very 
large, bot rather limited. 

Q. Does not that indicate an increased trade ? — ^Yes; I think it does. 

Q. Yoo say that onless we shoold take yoor coal, trade woold fall off. Do yon 
know that the trade between Nova Scotia and the Province of Qoebec has been in- 
creasing for some time ? — ^Yes. 

Q. Then so far as trade is concerned yoo are not worse off than formerly ? — Yes, 
we are, becaose we have not the exportation we osed to have, 

Q. To where? —To the Unitea States; we had a large export to the United 
States, and the export to Canada was very insignificant. 

Q. Then in the absence of the export to the United States, yoo are not able to 
get retorn freights so easily as if yoo had that export? — ^No. 

Q. Then the additional export to the United States' is cot off, and the export to 
Montreal increased, and the advantage is rather in favoor of Montreal than the United' 
States? — To a certain extent it is. 
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Q. What is the general nature of the exports \o the United Statoa? — Fish, coal 
and plaster. 

Q. What did Nova Scotia export to the United States last year ?-— Xova Scotia 
exported to the United States for the year ending June 30th, 1876, as follows : — 

Product of the Mines $291,738 • 

" " Fisheries ^ 877,693 

" " Forest 104,431 

Animals and their products 22,512 

Agricultural products 10,204 

Manufactures 143,297 

Sundries 13,450 

Total $1,463,325 

ByjM[r. Dvmond : — 

Q. What would be the effect if Nova Scotia was enabled to supply Ontario with 
one-half the coal now supplied from the United States ?— A ereat increase . in 
mining; a great many people who have left the Province would return, and wo 
would also have a great increase of capital. 

Q. Do you think it likely or probable that there would bo return freights from 
Ontario?— Yes. 

Q. To any ffreat extent ?-.--Yes; to a lar^e extent; because these mines, which 
are our chief industrr, would consume a much larger proportion of the products of 
Ontario — oats, flour, butter, cheese, in fact nearly everything that Ontario produces. 

Q. It would lessen the down freight if there was one upwards ? — Yes. 

By Mr, McGregor: — 

Q. What duty would it require to make Ontario use one-half of your coal ? — I 
think about 50 cents. 

Q. They would take it how far west?,— I am not sufficiently acquainted with 
the coal trade to answer that. 

By Mr. Tupper : — 

Q. You are largely engaged in shipping ; your firm is one of the largest ship- 
owning firms in the Province ? — It does a considerable shipping business. 

Q. What would be the effect upon the shipping if the coal trade was largely 
increased ? — It would give employment to our ships nearer home, and would not 
compel them to go on long voyages. Our vessels, too, would in that case get their 
supplies at home, as we have a large floating population and it would thus be the 
means of circulating a large amount of money in the country that now goes abroad. 

Q. The destruction of the Nova Scotia coal trade would have a disastrous effect 
upon the shipping of the country and consequently upon its trade?— Yes, certainly. 

By Mr, Dymond: — 

Q. When you speak of the shipping trade being kept at home, do you mean as 
between the Lower Provinces and Montreal, or between the Lower Provinces and 
the States?— Either; the whole industry of the country lies in that of our mines, 
and if it is stimulated, everything else feels the effect; lumber, freights and evoiy- 
thing. 

Q. What quantity of coal does an ordinary vessel carry in one trip, say lo 
Montreal or Boston? — I don*t give that department my particular attention at all, 
but I should think some 200, 300 or 400 tons ; long voyages require larger vessels, 
and shorter voyages smaller ones. 

Q. The same class of vessels would not be required for the inter-provincial trade 
as for the deep sea trade ? — Yes ; to some extent, if they could get up your canals. 

Q. Have you taken any steps by communication with gentlemen in the Upper 
Province, or otherwise, to establish an inter-provincial trade ? — I think we are doing 
our very best, in fact it is so tar all one-sided. 

Q. You mean you are doing 3'onr best by being large purchasers ? — Yes. I 
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think it is veiy apparent what we are doing in the way of negotiation and tiying to 
secure an increased daty. 

Q. But I mean as to commercial arrangements among yourselves ? — ^Yes. 

Q. Have you entered into calculations amongst yourselves as to the possibility 
of an inter-provincial trade being done irrespective of duties ? — ^Yes. 

Q. Are you of opinion that your coal can be laid down say at Toropto so as to 
compete with American coal? — Yes, if we have a duty. 

Q. You have read the resolutions of the Boaixis of Trade of Hamilton and 
Toronto, in which they suggest a readjustment of the tariff. One portion o£ that 
readjustment would be the imposition of a duty of 50 cents per ton on coal. What 
would your opinion be of what mi^ht be termed equivalent duties on breadstaffis, 
say equal to that of the States ? — ^We would not obiect to a duty of 25 cents on flour. 

Q. What is the duty on flour imported into the United States? — ^Z don't know. 

Q. It is considerably more than 25 cents ? — ^Yes. 

Q. Would you object to a duty of fifty cents a barrel on flour ? — ^No, I don't tldnk 
I woidd if we liad a duty of fifty cents on coal, for the reason that we get nearlj* all 
our flour from Canada now, and of course if there was a duty on flour, the consump- 
tion of importations from Ontario would be very much greater. 
By the Chairman : — 

Q. You say we get nearly all our flour from Canada?—- Well, we get some 90,000 
ban*els from the United States. We get certain classes of flour from the XJaited 
States. 

By Mr. McGregor : — 

Q. Is it a purer grade, Ontario flour ?-- -Well, we think bo. 
By Mr. Dymand: — 

Q. Has Ontario flour improved of late yeara or deteriorated ?— -Well, they have 
changed the grading so that certain brands have deteriorated. The old brand of 
*' No. 1 " flour was a&)ut equal to the present " extra." It is just a change of name. 

Q. You think a duty of fifty cents a barrel on flour might be borne, if you had a 
duty of fifty cents per ton on coal; that wooJd be a charjje of $500,000 on the whole, 
according to the returns?— -I think the trade returns mix up the flour and the meal. 

Q. Flour of wheat and rye are given as distinct? — Perhaps $500,000 would be 
the amount; I cannot say as to that. 
By the Chairman : — 

Q. You say we import our flour principally from Ontario ? — ^Yes. 

Q. Are you aware that of wheat and rye flour we imported $739,368 worth ; and 
of flour and meal of other kinds $291,211, making m the aggregate $1,030,579 worth ? 
— ^Yes ; we have imported from the United States, including meal, 223,891 barreli. 

Q. What proportion does that boar to the imports fix)m Ontario ? — ^There were 
285,356 barrels from Ontario to Halifax fdone. 
By Mr. Dymand :^^ 

Q« I thought the usual calculation was about one bai*rel per head of the popu- 
lation ? — ^Yes ; but we have a large floating population. 

Q. But they take the flour irom you, don't they ? — ^Yes ; a great deal is taken by 
foreign vessels. 

Q. What is the consumption of flour in the Maritime Provinces ? — ^There are 
285,000 barrels of Canadian, and 133,304 of American. That is for Nova Scotia. 
It is impossible to give the Maritime Provinces, as we have no statistics of the 
Canadian floui* consumed by New Brunswick and Prince Edward Island. 

Q. I suppose wo may assume that the consumption of the whole of the Maritime 
Provinces is about 800,000 barrels ? — ^Yes. 

Q. At fifty cents per barrel that would be a tax of $400,000 on the people of all 
the Provinces? — Yes; I suppose it would. 
By Mr. Tttpper : — 

Q. Would the creation of this inter- provincial trade, and the facilities for putting 
coal in the Upper Provinces and flour in the Lower, counteract the effects of the duty 
and keep the taxation from materially increasing ? — Yes. 
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By Mr. Dymond : — 
Q. That would require a fifty cent duty on 800,000 tons ?— No. 

By Mr. Tupper : — 
Q. What you moan is that the interchange of those articles, the trade created, 
and the facilities for freight, would neutralize, to a largo extent, the imposition of a 
duty ?— Yes. 

Q. Would not the prices of flour be principally governed by the English market? 
— ^Yes ; to a very great extent. 

Q. Consequently the imposition of a duty would not materially increase the 
price? — ^No; 1 don't think it would. 
By Mr, Dymond : — 
Q. What is the rate of freight per barrel of flour over the Intercolonial Railway ? 
— ^Eighty cents. 

Q. fey steamer too?— Yes, about eighty-five cents, and they were reducing 
freights. 

Q. Has it not been carried as low as sixty-five cents? — ^Yes, those vere summer 
freights. 

Q. What period of the year do you receive the most importations of flour? — In 
April and May. 

Q. Then sixty-five cents being the summer freights you tell Dr. Tupper that a 
reduction of fireignt, owing to increased facilities would merely counteract the duty of 
fiity cents?— Yes. 

Q. Do you think that flour would be carried for fifteen cents from any port of 
Ontario ? — -We have had offers at twenty cents from Montreal. 

Q. And Toronto? — We do not buy in Toronto in summer, but Montreal. 
Q. Under what circumstances were you offered freight at twenty cents ? — ^That 
was a common thing last summer. 

Q. Was the flour to be laid down in Halifax ? — ^Yes. 
Q. By steamer? — ^Yes. 
By Mr. Power: — 
Q. What is the present summer rate of freight to Montreal by the Intercolonial ? 
— ^Well, we had no summer rates by the Intercolonial. About fifty cents to fifty-five 
cents by Portland and the Grand Trunk. I think the lowest was about fifty cents. 
Q. Were not these twenty cents freigjhts unusually low ? — ^Yes. 
Q. Have you had such rates in former years ? — Tso, 

Q. It was quite accidental then ? — ^Well, vessels coming down and taking coal 
to Montreal have offered freights as low as fifteen cents. 
By Mr. Tupper : — 
Q. If the coal trade was increasing you could rely on that rate ? — Yes. 

Bv the Chairman : — 
Q. If there was a trade between ]Nova Scotia on the one hand, and Ontario on 
the other, would it assist our West Indian exports ? — Certainly. 



Wednesday, March 28. 

Mr. J. R LiTHQow called and examined. 
By the Chairman: — 

Q. Are ^ou a resident of Halifax ? —Yes. 

Q. A Director of Glace Bay Mining Company in Cape Breton ? — Yes. 

Q. That Company has a coal ai'ea; is it extensive ?— Yes ; it is pretty extensive. 

Q. How many million tons of coal are there available in this area?— Mr. Brown, 
in his book on the coal mines of Nova Scotia, estimates five seams at 43,900,000 tons, 
in 1871. 

Q. That does not include the submarine seams ?— No. 

Q. What is the character of your coal ; is it adapted for domestic purposes?— 
The first seam the company worked, called the "Hub" seam, was particularly a gas 
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coal. It was also a good steam coal. Two years ago that seam was abandoned in 
consequence of the lilue demand for gas coal, and we now work " Harbour '' seam. 
It is a good domestic coal, and a very good gas coal. It is also used for steam par> 
poses. 

Q. What ai'e you selling at?— Our price for the last year or two has been $1.75 
per ton of 2,240 pounds. That is the price by the cargo. To large purchasers of 
over 1,000 tons we makj a discount of ten cents ; of 2,500, fifteen cents ; and of 5,000 
twenty cents. 

By Mr. 'DymoncT:'- 
Q. Would you regard those as paying rates, or as merely what may be termed 
depression rates ?— I cannot regard them as paying rates, except we were shipping a 
great deal more than we have been doing. I would explain that by a paying rate I 
mean one that would give interest on the investment. 
By the Chairman:— 
Q. What is the amount of your capital invested in the mine ?— The capital 
stock is $600,000. 

Q. Is that nominal capital ?— That is the capital of the company. 
Q. That is the value, or actual amount of paid-up stock, is it ?— It was not actually 
paid up, but it was all invested in the mine. 

Q. You have made an artificial harbour ?— Yes. The company constructed a 
harbour ; originally there was a small lake. 
Q. You have short railways, too ?— Yes. 
Q. Have you had any dividends declared of late ?~-Ye8. 

Q. When was your last?— We had a small dividend last year, one and a half per 
cent. ; the year beiore, one per cent. ; the year before that there was nothing. 

Q. For how many years past have you been making no more than one or two 
per cent. ?— For the last eleven years the dividends have not averaged quite two per 
cent 

Q. What were the sales of last year ?-28,686 tons. 

Q. What is the largest number of tons you have shipped in any one year ? — A 

little over 84,000; that was in 1865, the last year offree trade with the United States. 

Q. How does that 28,686 tons compare with the last eight or ten years; is it 

increasing or decreasing? — For the previous yeai* it was 25,269; in 1874 it was 

about 40,000 ; in 1873 66,000. 

Q. Do you send any coals to the West Indies? — ^Very little; last year only- 
three cargoes . 

Q. Whatis the season for sending it? — ^In winter. 

Q. Have you facilities for shipping in winter ? — Well, wo could ship if the ice 
OQ the coast would permit, and vessels could be induced to go. There was a vessel 
from Barbadoes lard up off Newfoundland ; that was in January. She was nearly 
frozen in and had to go with only part of her cargo. 

Q. Do you ship during all the months of the year, or are thei*e any in which 
youdo not ship? — As a general thing we do not ship much between January and 
April or May. We have shipped in every month in the year, but it is exceptional. 

Q. Do you know the cause in the falling off in your shipments ; did you send 
much coal to the United States at any time ?--In 1865 nearly all our out-put went to 
the United States ; for several years it was our principal market. 

Q. What was the cause of the falling off? — Of course it was the imposition of 
the $1 .25 duty in 1866 ; for the last four or five years the duty has been seventy-five 
cents. But, the special causes are the arrangements made by the American railways 
whereby cpal shipped from Baltimore or Philadelphia is placed in New York, Boston, 
and other ports at a cheaper rate than it sells for m Baltimore and Philadelphia. 

Q. Are those engaged in on about the collieries liberal consumers of agricultural 
produce and users of manufactured goods as well; they produce nothing except 
coal? — Of course I can only speak from general information never having been but 
once at the mine. I know they are large consumers of breadstuffs. 
'Q. They don't produce anything except coal ? — Scarcely anything. 
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Q. Whatdo they produce ?— When the coal is a little dull they sometimes do 

(The following list of dntiable goods used at Little Glace Bay in 1876 was put in): — 
Powder, dynamite, fuses, detonators, shovels, riddles, wire rope, castings, boiler 

and cmgine fittings, globes, valves, iron pipes, nails, felt, tar paper, rubber, packing,. 

pf-t cloth, babbit metal, engines and boilers, gauge glasses, minere' lamps, olive on, 

tAllow, railway grease, iron, white lead, manilTa rope, Cameron and Plunger pumps, 

locomotives, lime and leather. 

Mr., Thos. LiTTLiHALLS Called and examined. 

By Mr. Dymmd: — 

Q. Tou are Engineer of the Hamilton Gas Works ? — ^Yes. 

Q. Are you familiar with all the details of gas manufacture ? — Yes. 

Q. Where do you obtain your supplies of coal ? — From JMttsburgh and that 
neighbourhood. 

Q. Can you tell us the contract rates at the present time ? — ^Last year it cost us 
^.£5 American currency, free on board at Cleveland. 

Q. The rate of shipment to Hamilton was ? — The rates including wharfage, 

storage, and teaming into our works was $1.75 gold. 

Q. That brought it about $4.75 gold in Hamilton, delivered in the yard ? — Yes. 

Q. Is that the long or the short ton ? — 2,000 pounds. 

Q. Is the American coal the best for gas purposes ? — Unquestionably it is. 

Q. Does American coal vary largely in gas-producing qualities ? — Yes, to a largo 
extent — ^as much as $3.00 per ton in gas-making value, although its actual price 
might not vary 25 cents. 

Q. Can you give us the precise gas-producing quality of your own and other 
coal ? — Our average in Hamilton is probably about 9,500 cubic feet per short ton, 
fonrteen candle gas. When we get it in fresh it is considerably larger than that. 
When it is stored for twelve months we don't get as good results. What I have 
given is a fkir average for the year. • 

Q. Do I understand you to say that it is advantageous to get the coal quickly 
into use after production in the mines ? — Yes, it makes a vast difference. By storage 
in largo quantities it will deterorate 10 or 15 per cent, in a year. 

Q. Have vou made any contracts for this year? — ^No. 

Q. Is it higher or lower than last year? — ^About the same — perhaps a shade 
lower. 

Q. Have you made attempts to get the coal through by rail? — ^We did get about 
twenty cars, but it was very unsatisfactory in this respect, that the weights ran out ; 
we had an idea of getting our supplies in that way, but wo wisro so dissatisfied with 
the way the weights turned out, that we abandoned it. 

Q. Still there is no reason, as far as freights are concerned, why you should not 
get your coal by rail ? — We always get it cheaper by water, and the coal could be got 
very fresh. 

Q. What is the rate of gas in Hamilton ?— $2.25 net; $3.00 gross. 

Q. What was it twelve months ago?— $3.00. 
, Q. Then you have reduced seventy-five cents per thousand in twelve months ? — 
On the first of May, 1874, we reduced to $2.50 from $3.00, in 1877, fix)m$2.50 to $2.25. 

Q. Was that because you could make coal contracts more cheaply? — It was 
partially on account of that, but there are a number of reasons. First, we have been 
getting very much better results out of our works, making several improvements, and 
thus saving a large amount of leakage of one kind and another; it is due generally 
to our improved system of management. 

Q. But partially on account of the cost of coal? — ^Yes. 

Q. How do the prices of coal for the last two years compare with those for the 
previous three or four years ? — ^Very much less ; last year was the most favourable 
we have had, so far as coal or freight is concerned ; wo may possibly this year get 
freights as low, but we don't calculate on maintaining the same low rales. 
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Q. Have you made experiments with Nova Sootla coal at any time ? — Wo havo 
not, though I am pretty familiar with the results in other works. 

Q. You have nad no experience in Nova Scotia coal personally ? — No. 
By the Chairman : — 

Q. You say the coal gives 9,500 cubic feet ? — Yes. 

Q. And has an illuminating power of fourteen candles? — Yos. 

Q. As a m&tter of course an article of bituminous coal that would give 10,000 
feet, sixteen-candle illuminating power, would be superior? — Yes, but you have to 
take different things into consideration. We could get 10,000 feet and over in one 
year, but the figures I gave are the average result of a year's working. 

Q. Do you sometimes get it very much less than tne amount you have named?— 
Towaixls the end of the year, when it has been screened for a long time, it will run 
down to 9,000, and when quite fix3sh it will run over 10,000. 

Q. You are speaking of the best quality of gas coal ? — Yee, the best averages. 

Q., Is it round coal or small ? — The slack is taken out ahd there is a good deal of 
nut size. It is taken from a mine and run through a screen that takes out the finest 
There are some lai"ge lumps in it and some small. 

Q. Do you call it round coal? — No, it is lump coal. The finest slack is taken 
out, 

Q. How high have you paid for coal of that class? — The highest is $4.30 on 
board at Cleveland, and $2.50 freight and delivery into our yard. That was in the 
summer of 1873. 

Q. $4.30 American money ? — Yes. 

Q. At that time that would not be equal to more than $3.20 ? — I would oorroct 
what I have said ; it would be $3 from Cleveland to our stores. 

Q. What did you pay in 1874? — We paid $4.25 on board at Cleveland, and I 
think it was $1.76 freight into our stores. 
By Mr, Tupper : — 

Q. What did it cost you then in your stores ? — About $5.58, or in that neighbour- 
hood. 

Q. What do yon pay this year ?.~-Wo have not made contracts for this year, but 
last year it cost $4.75 delivered. 
By theOTuurman: — 

Q. What about 1875 ? — ^The coal was, I think, about the same price and the 
freights were lower, that is coal for use in the summer of 1876. 

Q. What is the class of cOke you obtain from this coal ? — It is a very good claaSy 
we get from 36 to 38 bushels per ton from it. 

Q. What quantity do you use ? — ^3,000 tons ; the total quantity consumed in On- 
tario Gas Works is 25,000. 

Mr. Cathels was called and examined. 
By Mr, Dymmd ;— 

Q. Are you manager of the Montreal Gas Company ? — ^Yes. 

Q. Conversant with all the practical details of the work ? — Yes. 

Q. What is the price of the coal used by you at the present time ? — Last year it 
was about $5.50 delivered in the stores. 

Q. Where do you obtain your supplies ? —Prom Nova Scotia. 

Q. What mines ? — ^Tho largest proportion has been from the International mine ; 
we had also some from the Caledonia, Blackhouse and Glace Bay, C.B., mines. 

Q. Was it obtained by tender ?— Well, it was a.special arrangement made between 
the proprietors of the mine and us for a certain quantity. 

Q. Did you issue advertisements for tenders ?— No. 

Q. Did you test the prices of Nova Scotia coal as against English and American 
coal ? — Until four years ago English coal was sold exclusively with us ; last year wo 
again tried it to the extent of 5,000 tons. 

Q. What quantity do you annually use ?— -About 24,000. I may state that I 
have devoted a good deal of attention to testing Nova Scotia coal. I have made 
hundreds of tests with the object of ascertaining the best coal for the purpose, and so 
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far as its valae for gas-makiDg purpoeeB is concerned the best grade is aboat on a par 
with Newcastle gas coal. 

Q. Are voa able to obtain coal from Nova Scotia cheaper than English coal ? — 
No, we coiUa get Boglish coal laid down at twenty shillings sterling. 
Q. That is about 85 ? — Yes, 

By Mr. Qaudge: — 
Q. Have 70a had offers ?-—Ye0. 

By Mr. Bynumd:— 
Q. You have had offers of English coal at about $5 ? — Yes. 
Q. What is the reason then that you have preferred Nova Scotia coal at $5.50 to 
English coal at 95 ? — It is exceedingly difficult to get the best class of English coal ; 
there is such a demand for it. AnoUier reason is that our Board prefers, if it can h% 
done without detriment to the Company's interest, to use Nova Scotia coal. 

Q. Do you find that the supplies of coal from England are fitful rather than 
regular ? —Yes, » 

Q. Bo you obtain particular advantages by coal beinff brought out as ballast from 
England ? — ^Well, that is really one reason why we can obtain coal so cheaply. 

Q. Practically, then, you can hardly take English i*ates as market prices ? — ^No. 
Q. Have you made experiments with American bituminous coal ? — I have had 
00 personal experience with American coal,, though I know well what tne results of 
such experiments have been. There is no comparison as to quality. One great 
drawbacK of Nova Scotia coal— -and I may explain it because our CJompany spent 
something like $100,000 to overcome that difficulty— is that it is so frightfully full of 

Jyritee rad sulphur. We have special contrivances for purification, which cost 
100,000 for lime alone. 

Q. That difficulty does not exist in English coal? — ^No. 

Q, Nor American ?— The sulphur in the American coal is about on a par with 
the English. 

Q. That is so far as piirity goes your preference is for American or English 
coal? — If we could insure our getting the class of English coal that I used in London 
when there, we would have that in preference to Nova Scotia coal. With American 
coal the price is against us. 

Q. What is the rate of American coal of the same quality as that now producing ? 
—I cannot give you the figures. 

Q. Can you approximate for the last twelve months ? — ^American coal would cost 
from $1.50 to $2.00 more. 

Q. Is that owing to the higher cost of freight to Montreal ? — Yes. 
Q. Ycu are not so favourably situated in Montreal as we are in western Canada^ 
with regard to the bituminous coal of the United States ? — ^No. 

Q. So that so far as you are concerned the imposition of a duty on American 
coal of fifly cents would not have the slightest results ? — Not the slightest. 

Q. Does Nova Scotia coal produce superior coke ?— No, not at all. The Penn- 
sylvania coal used in American and Canadian gas works is quite equal, if not superior 
' to Nova Scotia coal, 

Q. What is the price of gas in Montreal ? — $2.50. 

Q. What is the product of gas-from the coal you consume ?-— We get about 8,500 
per long ton of 2,240 lbs. 

Q. You heard Mr. LittlehaU's evidence as to what he obtains f^om American 
coaL Do you consider that the figures he gave were excessive ? — No, not at all ; on 
the contrai7,the general estimate of that class of coal is an average of 10,000 feet; 
Nova Scotia ooal is more valuable for gas-making purposes when freshly mined. 
Boring the summer we can get 9,000, or perhaps a little more, but I give you the 
average for the year. 
. Q. Your coal is all brought by water ?— Yes. 

■ Q. Is coal usually delivered in good condition ? — Yes. 

Q. There have been statements made that coal is sometimes sent from Nova 
Scotia in a careless and reckless manner ? — ^We had great cause to complain in that 
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ro8p6Ct. For ga8-making purposes fVesh ooal is a great desideratum, but we find 
that in making up contracts, they put fresh and old coal in together. We now keep 
4in agent at the mines to see that the coal is sent off fresh. 

Q. Has the price of gas in Montreal fallen during the last year or two ? — Yes. 

Q. What dividend did your company pay ? — ^Ten per cent. 

Q. Limited to ton per cent ?•— No, no limitation. 

Q. With some of tno drawbacks which you have mentioned, you are satisfied 
with your arrangement for the use of Nova Scotia ooal ? — ^Yes, one great disad- 
vantage of Nova Scotia coal is this, that it heats when it is stored en bloCy as we are 
obliged to store it. Three years aro we had 7,000 tons that fired in store. It was 
noai'ly all destroyed, and the roof burned off the storehouse. On a late occasion the 
same thing happened. Now we have extensive sheds, and the coals are not more 
than eight feet deep. Since we have done that, we have had no difficulty. 

Q. Have your proprietary an interest in any Nova Scotia mines ? — ^No. 

Q. Having no interest in using it, but having balanced the advantages and 
disadvantages, you find the result to be on the whole favourable ? — ^Yes. 

By the Cficu'rman : — 

Q. What percentage is there of sulphur in your Nova Scotia coal ? — ^That I am 
unable to determine, but I may tell you what occurred a few weeks ago. Wo had 
last year about 5,000 tons of English coal. In passing the coal through the purifier 
we found we could purify with one oxide purifier 13^ million feet of gas, while the 
Nova Scotia coal gave something under six millions. That practioal test shows 
pretty. coiTCCtly that there is about 100 per cent, more sulphur in the one than the 
other. 

Q. Which of the collieries have you taken coal from ? — Chiefly fix)m the Inter- 
national ; also some from the Caledonian Blockhouse, and others. 

Q. Is the International coal the best for gas purposes? — ^The grades are so 
much alike it is difficult to say. We have found on the whole that the International 
is the most advantageous, not so much on account of its being a better quality ot 
<!oal, as that there is a better harLK>ur there, and ships coming from England with 
cargoes drop in there. 

Q. Then you don't prefer the International coal because it is a better coal, but 
because it is more accessible ? — Yes. 

Q. You have only tried some two or throe of the coal sqams? — Practically or 
-experimentally I have tried, more or less, every one of the mines. 

Q. Did they give any percentage in excess — a larger number of cubic feet to the 
ton than the International r — ^No, they are much about the same. 

Q. You say you had some difficuty at the International mine about getting fresh 
<.-oal ?— Yes. 

Q. Is not that mine an exceptional circumstance ; is not the proprietary lease 
hold ? — Yes, there was a difficulty between the proprietors and the lessee. 

Q. The lessee was not so much interested in giving a good character of coal as 
in dib|)08ing of a largo quantitv? — I may say that generally it is an advantage to 
load with bank coal, if it can be done. In summer there is a great demand, and in 
spring thei'e is none. They get a quantity and bank it. If the requirement is for 
hteam one is as good as another, but not for gas. 

Q. But is not this mine exceptionally situated in so far as its proprietorship is 
concerned ; are there not extra inducements offered by the persons who have it in 
order to dispose of large quantities, they not caring so much as to the character 
they establish for their coal? — We found the same difficulty with other mines. 

Q. Did you say you got almost all your supplies there? — We got the largest 
portion ; not all of it. 

Q. Were there other kinds of coal with which you experienced this difficulty of 
heating and taking fire? — No, we had no other. 

Q. You say that on the occasion on which the coal got heated you had no other 
Nova Scotia coal on the heaps ? — ^No other. 
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Q. Do you take totmd coals ?— They are just as m'med, except that thoy are 
paaeed through a small screen. 

Q. Can you tell what the coal costs free on board? — No, that is not my depart- 
ment, but the Secretary's. 

i^. What does it cost to the harbour at Montreal ? — ^It costs, I suppose, something 
like twenty cents less than the figures I have given you. 
Q. You do not know how the $5.50 is made up?— No. 

Q. Would it surprise you to know that it costs $2 free on boaid and something 
under $2 freight to Montreal? — I cannot tell you how that is made up, only that is 
abont our prices. 

Q Have you used any coal from the Albion mine ? — A little. 
(2. How did you like it? — We did not think the production was as good as from 
other mines. 

Q. How did the coke turn out ; did you find that the coal had high coke-pro- 
ducing qualities ? — I think it was about a fair average. 
Bi/ Mr. Tupper : — 
Q. With reference to the question of sulphur, do yotl find that what you have 
said applies to the Pictou coal ? — What coal do you refer to at Pictou ? 
Q. The Albion?— Yes. 

Q. Was not it free from sulphur ? — I cannot remember that. 
Q. Have you tried the Springhill coal ?— No. 

Q. Are you aware that Sir William Logan, after an elaborate analysis, has 
pronounced it as free fi*om sulphur as tho best Newcastle? — I have no knowledge ot 
it myself. 

Q. On tho occasion on which your coal took fire it was in a large block ? — Yes. 
Q. Since you have reduced it you have not met with ihat difficulty?* — No. 
Q. You say when coal is fresh } ou get about 9,000 feet ?— Yes. 
Q. After being in store you get about 8,500 ?— Yes. 
Mr. LiTftGOW was re-called and examined. 

By Mr. Sinclair .— 
Q. Do the miners consume a great many dutiable goods in proportion to their 
number?— Well, yes, they ufe, of course, a good deal of spirits, tobacco, as well as 
eatables. 

Q. Is the principal part of what they use dutiable ?— Yes. 

Q. The coal trade is now in a state of depression ?— Yes, in a state of great 
depression. 

Q. What do you suggest as a remedy ?— I think the most legitimate remedy 
would be the imposition of a duty, we ask for 50 cents per ton or 17 J per cent., either 
one or the other. 

Q. What effect would that have upon your trade ?— I think it would giv-e us the 
market in Canada. 

Q. If your coal shipments were doubled or quadrupled, could you sell at le.*i 
than $1.75 ?— Yes, we conld. 

Q. At a much less sum ?— Our price is pretty low, at present, but I have calculated 
that if, for instance, we sold 60,000 tons, we could make four per cent, on the capital 
stock if we sold at $1.60. As compared with 30,000 tons it would make a difference 
dT about 20 cents per ton. 

Q. Then in fact you could sell 60,000 tons for 20 cents per ton cheaper than you 
could sell 30,000 tons ?— Yes. 
By Mr. Tupper : — 
Q. What is the capacity of your mine ?— We used to ship muc^h more than we 
do now. 

Q. But if you had a demand what could you ship?- I don't think wo could 
exceed 60,000 tons, but if we could ship 60,000 tons this year it would prepare us to 
ship perhapa double that quantity next year. 

Q. What advantage do you consider Ontario would derive by your being iible to 
•end coal, say as far west as Toronto ?— If we could increase our" market either with 
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the Upper or the Lower Province, very naturally it would ^ve them an increased 
market for flour and other gooda It would probably help Ontario by bringing tfa» 
American coal and ours into oompetitioo. I think, probaoly, it would have a ten- 
dency to keep 4own the prices of American coal. They would do their utmost to- 
command the Ontario market and we would do our best to meet them. 

Q. You think the consumer would not pay much more than now ? — In certain 
localities he would perhaps. He would for instance, in this cily. I believe now we 
could compote with American coal in Ottawa without any duty. From what I have 
heard I think so. 

Q. Do you consider the coal mines of service to Nova Seotia in the way of bring- 
ing trade? — Yes; It enables the Grand Tmnk line of steamers touching at Halifax 
and other ports, to obtain their supplies much cheapar than if the coal had to be 
imported. By these steamers obtaining their supplies offered at a cheap rate they 
would be enabled to cany their freights at a much lower rate than if they had to 
pay more for their coal. 

By the Chairman: — 

Q. Can you tell the a^r^ate amount paid by the collieries for the last six, eight, 
or ten years for wages ?--Si 1866 the expenditure by Little Glace Bay 

Q. I mean for all the collieries; can you tell the amount of capital in all the 
collieries ? — I have seen it estimated at twelve millions. 

Q. Is that a close estimate do you think ? — ^It is impossible for mo to say as t^ 
the amount. 

Q. Is it based on good authority ? — I consider it good authority ; Mr. White and 
Mr. Eutherford present a statement to that effect. 

Q. What is the amount of wages ]>aid out per month annually in past years?— 
In 1876 the Glace Bay Company's pay-rolls amounted to $21,000; it cost seventy- 
four cents per ton for mining the coal. 
By Mr, Dymand: — 

Q. Then if we wore to take the ^ross production of coal at 76 cents, we would 
approximate to the wages pretty closely ? — ^It would amount to $1 per ton on the 
average in all the mines ; 1 think in one year Nova Scotia raised about one million 
tons ; the amount of wages in that year would be about ope million dollars. 
By tJie Chairman : 

Q. Are these wages paid in cash ? — ^Yes ; always--or, at all events, it is excep- 
tional when it is not the case; we have never paid them otherwise. 

Q. There is mention made in Poole's Eeport of something over one million 
dollars having been unnecessarily expended, and one instance is cited — the construc- 
tion of two harbours at Big and Little Glace Bay. Do you consider liiat one would 
have been sufficient ? — I believe it would now when so small a coal trade is being done. 

Q. But when it was constructed, and shortly after, was there room in the 
harbour for any other business than yours ? — My opinion is that there was. 

Q. Was there room sufficient to accommodate the business of the Caledonian in 
addition to your own ? — That is a question. 

Q. Poole says there was ? — I am not prepared to say whether there was or not. 
Some thought there was not, and that they would interfere with each other, and 
they came to the conclusion that it would not answer. 

Q. Is not Little Glace Bay a small narrow bay ; is it not filled with vessels 
during a brisk season ? — It has been. 

Q. How then can there be a doubt on your mind as to its being large enough ?— 
It could be enlarged. The President of the company was always opposed to the 
Caledonian shipping there for fear there would not he accommodation for both mines. 
By Mr. McGregor : — 

Q. And that there would be a little rivalry between the two ? — Possibly there 
might be something of the kind. 
By Mr. Dymcnd : — 

Q. You stated that the capital invested in the mine was $600,000 ? — ^That is the 
capital stock. 
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Q. Can you tell us how that is represented ? — ^It is represented by the estimated 
value of the mining leases, harbour, real estate, and stoek on hand. 

Q. When did this mine oome into the possession of the present owners or 
leeseefl ?-'^The original proprietor of the mine is now the owner of nearly one-third 
of it. 

Q. When was the present company formed ?— It was in 1861, 1 think. 

Q. At that time was the business proqaising and somewhat profitable ; was the 
mine well developed ? — No ; the original proprietor sold ono-half of it to some 
American gentlemen; then the harcK)ur was opened and the mine developed. 
Previous to that he had done little. 

Q. Was that when your company became possessed of the mine ; in 1861 there 
was comparatively little expended on it ? — ^Very little. 

Q. What did the company give the original proprietor for his share ? — He sold 
one-half for $75,000. 

Q. Is that the only premium paid on the mine itself on of the $600,000 ? — 
They subsequently paid up $60,000 more. 

Q. Any since? — None since, but the proceeds of the sales of coal in 1872 and 
1873 we used in developing the mines. 

By Mr. Qoudge : — 
Q. You mean the profits ? — Yes. 

By Mr. Dymond : — 

Q. Can you state how much of that $600,000 represents premium or good will 
and how much actual plant or property ? — I should say, probably about one-half. 

Q. What were you charging for your coal when selling 84,000 tons in 1865 ? — 
$2.40 gold, net. 

Q. How did your working expenses in 1865 compare with your expenses now/— 
I judge fi-om the fact that there was only $75,000 made out of the 80,000 tons of coal 
that the expenses must have been greater. About $1.50 per ton must have been 
expended, leaving 90 cents profit, and, therefore, as coal was sold at $2.40, it must 
have cost about $1.50, that is, including ten cents royalty. 

Q. I see in a letter you recently wrote to the press you say that in 1865 a divi- 
dend was paid of $75,000.-— Yes. 

Q. W«s that on 84,000 tons of coal ?— Yes. 

Q. You paid over ten per cent ?~We paid 12J per cent. 

Q. Equal to 25 per cent on the $300,000 actually invested in plant and working 
material?-- -Yes. 

Q. Did you make any efforts then or subsequently to retain or obtain a fresh 
foreign trade by reducing price to something like the present? — Our prices were 
reduced subsequently, but that coal was almost exclusively a ^as coal, and for that 
kind of coal it is difficult to obtain other markets than the United Scatos. Wo 
reduced prices very rapidly. In 1865 the price was $2.40, and in the followihg year 
it was about $1.70. 

Q. Quite as low as now? — About the same; after that we reduced it as low as 
$1.34. 

Q. Since you have obtained such small dividends have 3^ou gone minutely into 
the cost of working the mine^ — ^Yes. 

Q. Have you been able to economize in the rate of production ? — We economize 
by expending nothing more than we possibly can. It is pretty low and wo require a 
year or two of good business to build it up. 

Q. Are you cognizant of communications passing between the different managei*s 
of the mines with a view to a more general economical system of work ? — No. 

Q. You have not met for that purpose ? — No. 

Q. Or any other purpose ? — Only for the purpose of agitating for this additional 
duty on coal. 

Q. I think you have stated in one of your letters that you regarded the present 
tariff as unjust ? — Yes. 
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Q. Have you any complaint to make against the royalty charged by the Nova 
Scotian Government? — ^No. 

Q. Did not you complain in one of these letters that it was an injostioe ?— I 
think not. I think the Province is well entitled to it, and would be very foolish to 
give it up without compensation. 

Mr. Dymond then read the following extract from a letter written by Mr. 
Lithgow to the Acadian Recorder : 

« Everybody with a conscience feels that it is not just that the home-produced 
article should pay ten cents per ton into the Provincial chest and 17 J per cent, on the 
locomotives, engines, wire, rope, shovels, picks, riddles, powder, dynamite, olive oil, 
packing, rubber, &c., &c., used at the mines, and yet the foreign article be admitted 
free of duty, and that to the exhibit of nearly 8o0,000 tons (coal and coke included) 
in a single year." 

Q. As an element in this injustice, do you allude to the ten cent royalty? — 
No, it does not bear that construction. 

Q. It is simply in fact a rental? — Yes; the local revenue is now suffering on 
account of the depression in the coal trade. 

Q. Have you read the resolution of the Hamilton Board of Trade, which has 
been referred to by the Committee, proposing a readjustment of the tariff ?— I have 
heard it read. 

Q. Are you favourable or unfavourable to increasing the duty on manufactured 
goods, assuming that a duty is placed on coal ? — My impression has been that 17j 
per cent, on coal would not answer unless the 17J per cent, generally 

Q. 17J per cent, is about 50 cents ? — ^Yos ; aoout that on an avoiiige. It has 
been my impression that the duty we ask for on coal would not answer without 
an increase of the 17J per cent, generally. I thought, however, that if it were found 
that a duty on coal would press heavily on the industries using coal, the duty on coal 
might be used to increase the duty on the articles produced by those industries. 

Q. Tour complaint was, however, of the existence of the 17J per cent, duty on 
all those articles used in your trade ? — ^I complain because we come into competition 
with free coal. I would not complain if we had protection to our coal. For us to 
pay 10 cents to the Province 

Q. But you do not complain of that ; that is only a rental ?-• i-We do not com- 
plain of it ; but to pay ten cents to our Province, and 17J on articles we use in 
mining, and to bo subjected to an unjust competition with the coals from England and 
the United States, we do complain. 

Q. Are you aware that American mines in many cases pay royalty ? — ^I believe 
they pay what is equivalent to the royalty. 

" Q. Are you also aware that all manufactured goods in America, whether used 
in mines or not, are heavily taxed ? — ^Thore is a heavy duty ; but they are manu- 
factured in the country, and manufactured cheaply. 

Q. Ai-e not many goods you use manufactured in that country? — Yes. 

Q. Cannot you buy shovels, picks and other articles of Canadian manufacture as 
cheaply as from the United States ? — ^The shovels we use are imported from England. 
We have never bought Canadian or American manufactures. 

Q. Don't you know that these vai'ious materials ai*e manufactured in Canada, or 
the bulk of them ? — ^I cannot say that I know it. 

Q. Hopes, chains &c? — Wire ropes are notj I don't know that chains are. 

Q. Do you import any of these materials from the States ? — Some of them ; 
dynamite, fuses, &c. 

Q. The larger amount comes from England ? — ^Yes. 

Q. Then you have no reason to believe that the minera of the United States 
procure their materials more cheaply than you do here ? — I don't think there is much 
difference. In England there is a great difference. 

Q. When you speak of foreign or impoii;ed coal, is it English coal that you feel 
comes into injurious competition with you? — I refer to both, though the English 
mines have a very great advantage over us, because the minera get nearly every- 
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thing they eat and drink free of duty, as well as the engines, looomotives, and all the 
materials at a very cheap rate. 

Q. Then it is chiefly as respects English importations that you make complaint ? 
—•No ; it is both. Both coals enter into competition with ours. 

Q. What about the duty on materials ?-— We don't complain of the duty on 
materials if imported coal were not free. If we had 17^ per cent, on our coal we 
would be satisfied. 

Q. Then you don't complain of the i-oyalty, or of the existing duty on materials, 
provided you had 50 cents duty on coal ? — That's it. 

Q. On what m)und then, taking the whole proposition that you have laid down 
hero, do you think the ITJ per cent, duty presses heavily on you ? — On the ground 
that imported coal comes in free. 

Q. And on the ground that you could not carry on your trade without the l^i 
per cent, goods that form part of your materials ? — We cannot carry on our trade 
without them. 

Q. Is not coal a very important element in the production of nearly all our 
manufactures, and consequently the manufacturer taxed for his coal will be in the 
same position as the coal miner taxed for his material ? — Yes. 

Q. Would you propose that that duty should be placed on all coal coming into 
the country ; the resolution of the Hamilton Board of Trade, which has been 
referred to, points to a duty not only 6n manufactui*ed goods and coal, but on bread 
stuffs ; would you bo prepare<l to pay a duty of 50 cents per barre on flour ?— I 
think Nova Scotia would not object to that. I would go for it cheerfully. If we had 
a duty of 50 cents per ton on coal I don't think it would add much to the price of the 
bulk of flour that is consumed. 

Q. Now, assuming that wo were to put a duty on manufactures we should reduce 
our importation of these goods, would we not; your view would bo to increase the 
manufactures at home; that is your view in making the suggestion ?— Yes. 

Q. I observe that in a postscript to your letter you make some remarks on the 
character of our tariff as compared with the British tariff^. You especially admire the ' 
simplicity of the British tariff, which reduces the customs dues to a very few articles ? 
—I do. 

Q. What is your idea as to a re-aiTangement of the tariff to meet your views ?— 
I would increase the 17^ per cent, on sUkh, satins, velvets, and such articles, and 
make a I'eduction say on sugar, molasses and coal oil. 

Q. That on coal oil has been reduced?— I would reduce it still further. 

Q. You would place a heavy duty on silka, satins, velvets, and goods of that kind 
on the ground that they are luxuries ?-- Yes. 

Q. Your proposal is founded on the idea that these are luxuries ?— Yes. On 
looking over the 17^ per cent, list I see many articles on which the duty might be 
largely decreased, and others on which an additional duty might be imposed. 

Q. When the duty is increased on luxuries, wouldn't the result be a considerably 
diminished importation ?--That might be a consequence. 

Q. And that would lead to a diminished revenue?— I don't think that follows. 

Q. Is your proposal to place increased duties on all these goods to the extent of 
the American duty, in oixior to retaliate upon the Americans for their policy ?— No, 
I have no idea of that sort. 

Q. You don't advocate that policy ?— Not specially ; I have no special reference to 
imitating the Americans in that respect. 

Q. The result of your proposal would be to reduce the income of the State fh)m 
sugar, and to reduce the income also on silks, satins and so on ?--No; it would be to 
incroaee the income fi*om many of those articles that now pay 17^ per cent. I don't 
see that the imposition of a duty on these articles would reduce the revenue. 

Q. Is not silk plush used in many articles of manufacture ? — ^Yes. 

Q. Would not a small increase of dutv on articles of that kind seriously affect 
the manufecture of certain goods ? — If it did I would say put a larger duty on the 
manufactured article. 
4— 4i 
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Q. ThoDi in the first place, yoa would pat a daty od what might be termed Ihe- 
raw material, and then a higher duty on the manafactured article ? — Yes. 

Q. And BO enhance the price to the consumer? — That was not my idea. My^ 
idea was that silks, satins and velvets are made up into dresses which are worn by 
people who can afford to wear them. 

Q. The question is whether your theory of putting a duty on the I'aw material 
and then on the manofactured article would not immediately i*aise the price of the 
manufactured article to the consumer ? — I do not regard silks, satins and velvets a^ 
raw material ; not as a general thing. 

Q. You would tax the whole coal, anthracite as well as bituminous, coming into 
Ontario fifty <3ents a ton ? — Yes. 

By Mr. Tapper : — 

Q. Do you regard the coal mining industry as one of the most important in 
Nova Scotia?— ^Yes ; as the most important. 

Q. Looking at the future there is nothing that would tend to the development 6f 
the general trade of the country and the general prosperity of the country so much 
as an improvement in the condition of the coal trade ?-— Nothing. 

Q. Would it have, in addition to the geueral effect upon trade, a largo and 
valuable influence upon the shipping industry of the country?— It would most 
certainly; 

Q. It would require a largo tonnage and would cost an increased demand for 
shipping ?--Yes. 

Q\ You believe that a duty of fifty cents per ton on imported coal, or seventy- 
five cents bounty on coal shipped to the United States would have the effect of 
stimulating that industry ?— I have much more confidence in a duty than in a bounty. 

By Mr. Goudge ;— 
Q. Why ?— The bounty would only enable us to gain a market on the American 
side, while a duty would eventually enable us to gain a very large market in the 
Dominion of Canada. 

By Mr. Tupper ;- 

Q. Do you consider that it is of still greater importance to produce in our con- 
dition a^arge inter-provincial trade by the exchange of the products of the east 
and west than anything else?— Yes; and I think a duty would lead to a large inter- 
provincial trade, that would tend to improve the condition of the Dominion as a 
whole. It would open up a trade between Canada and the Lower Provinces. 

Q. You think the effect of the duty would bo largely counterbalanced by the fact 
that vessels would be enabled to have fx*eight both ways?— I have no doubt that a 
duty would help freights both ways. The increased out-put of coal would give an 
increased market for Canadian produce. That would give us down freights and there 
would be coal freights in return. 

Q. What was the export of Nova Scotia coal to the other Provinces in 1869^ — 
The export from Nova Scotia to the neighbouring Provinces was 129,097 tons. 

Q. What was it in 1870 ?-162,977. 

Q. Do you attribute the large increase to any extent to the duty of 60 cents per 
ton imposed in 1870 ? — It seems natural to suppose that the increase was owing to 
"the duty. 

Q. What was the amount in 1872 ?-168,577. 

Q. Could you tell me what amount of coal was shipped to the Upper Provinces 
— Quebec I include as one of them — in 1869 from the Gowrie mine f— I have ascer- 
tained that it shipped to the Province of Quebec 3,700 tons, and 9,000 in 1870. 

Q. Do you attribute that large increase of trade between Nova Scotia and Quebec to 
the imposition of a duty ?— The proprietors of the Gowrie mine inform me that the 
effect of that duty in 1870 was that trade was generally stimulated by the duty, and 
that the trade with Canada was trebled in consequence. 

Q. Yoil have stated that you believe that the people of Nova Scotia would not 
object to an increase of duty on Canadian industries, if it was accompanied by the 
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s^ame prinpiple being applied to the coal imported into the Dominion ?— I do not think 
I stated that. 

Q. The Hamilton and Toronto Boards pf Trade have passed resolutions declaring 
that they would not object to a duty of fifty cents per ton on bituminous <joal, if 
attended with the application of the same principle to the agricultural and manufaq- 
tured products of Canada. Would you prefer tnat policy being adopted to matters 
being left as they are ?— I would certainly prefer that being adopted. 

Q. You complain of it as an injustice to Nova Scotia, that the groat coal-mining 
industry of that country should be left open to the competition of coal coming in 
here from abroad ; while, at the same time, Nova Scotia is obliged to pay on the 
petroleum industry of Ontario ?— Yes, I do think it is an injustice. ItninkNova 
i^cotia coal should be entitled to as much consideration as Ontario coal oil. 

Q, The duty on petroleum is about 33J ?— Yes. 

Q. The duty is about six cents; the price of the vs^ material is about twelve 
cemts ; so that, in fact, the petroleum industry of Ontario had a protection of about 
fifty per cent. ?— I have not considered it to be so much. 

Q. Do you consider that the peti'oleum industry of this country is of as much 
importance as the coal interest ?— -By no means. 

Q. Do you* regard it as unfair that the netroleum interest should have a large 
protection while the coal interest has none ? — vNo ; I consider it as something out- 
rageous. 

Q. You consider that the revenue of this country would be largely increased by^ 
the increased stimulus which the imposition of a duty would give to the coal trade ? — 
I do. 

Q. The consumption of the dutiable articles, such as tea, sugar, tobacco, spirits, 
on which the duty is very high, would be largely increased by a large production of 
coal ? — Yes ; including molasses. 

Q. You represent the Glace Bay coal mine ? — Yes. 

Q. That coal is superior for steam, gas and domestic purposes generally ? — Yes. 

Q. Is it true that you have published advertisements offering to furnish that coal 
free on board, for the Toronto market, at $1.50 per ton?- -Yes, for the Ontario 
market, indeed I may say for Canada. 

Q. Do you know what is the average per capita of customs dues paid by the 
Provinces of Ontario and Quebec ? — I took it from the Trade Return for 18Y6. The 
average per capita of customs dues paid by Ontario and Quebec for the nine years 
beginning in 1868 and ending in 1876 is put down at $30.96. 

Q. What is the average amount per capita paid, during the same period, by the 
Province of Nova Scotia?— For Nova Scotia and New Brunswick it is $33.06. 

Q. That is, they have paid $2.10 per head more than the people of Ontario and 
Quebec ?-~Yes. 

Q. Is that an additional reason why a groat industry, so im^^ortant to the whole 
Province, should receive as great (k)nsideration as an Ontario industry? — ^Nova Scotia 
and New Brunswick have paid, during the past nine years, $2.10 more than Ontario 
and Quebec. The population of Ontario and Quebec is something like three millions, 
aud if they had paid in the same proportion as the other two Provinces of customs 
daee they would nave paid between six and seven millions more customs dues than 
they have. The avemge of Nova Scotia and New Brunswick is $756,000 more than 
the average of the two Upper Provinces. 

Q. Since the Union of^ these Provinces, has there not been a very large increase 
in the amount of the imports into Nova Scotia and New Brunswick from the Upper 
Provinces ? — Unquestionably. 

Q. It was stated at from $300,000 to $500,000 ?^I am not posted on that point. 

Q. You are generally aware of the fact ? — Yes. 

Q. You beam Mr. Morrison's testimony, that it had increased from one-half a 
million to three and one-half millions ? — I believe that to be about correct 

Q. Do you consider that the fact that the Lower Provinces have furnished an 
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increased market for Ontario and Quebec, gives the former a strong claim for the 
consideration of the great coal mining industry ? — ^Yes ; certainly it does. 
By Mr, Goudge: — i 

Q. What amount of Nova Scotia shipping is employed in the carrying of coal to 
he United States ? — ^Last year the shipments were only 71,000 tons, and consequently 
he amount of shipping to the United States was small. 

Q. Was that principally Nova Scotia ships, or were they American bottoms ? — '- 
There were very few American vessels last year. 

By Mr. Tupper ;— 
Q. X^^ stated that in 1873 more than a million tons were raised in Nova Scotia ; 
how many tons of shipping would that employ ?—About one and one-third tons of 
coal to the registered ton of shipping, or about 350,000 tons of shipping to 600,000 
tons of coal. # 

Q. That would be nearly 700,000 tons of shipping to convey one million tons of 
coal ?— Yes ; if it had all been shipped, but it was not. 

Q. In 1873 ?-The shipments would probably be from 700,000 to 800,000 tons. 

Q. How many tons of shipping would that take?— 350,000 tons carries about 
600,000 tons of coal. It would take iVom 450,000 to 500,000 tons of shipping. 

Q. Tou spoke about certain industries being helped by a 17^ per cent, duty; 
name some of them ?—Indu8tries that lately consume coal, such as iron manufacture. 

Q. What you complain of is this : You say there is a 17^ per cent, duty on almost 
all articles which enter into operations in connection with coal mines. This was met 
in this way : that it was true that that might be so, but these same articles are largely 
consumed in our manuikcturing industries. Your reply to that is : that these very 
manufacturing industries have a protection of 17ipei*cent. Mention what industries , 
have this protection. What industries have you m your tnine ?— Foundries pay 17J 
per cent, on imported castings, pig iron is free. Broom factories import broom com 
free, and brooms pay 17J per cent Furniture factories import woo<fe free, but there 
is 17J per cent, on imported fhmiture. Nail factories pay five per cent, on iron, and 
there is a duty of 17^ per cent, on nails, only leaving 12^ per cent I think the pro- 
tection of iron should be more than this. In the case of a duty on coal, I think tney 
are entitled to much more protection. 

Q. You have named certain manufacturing industries that f eceive protection of 
17i per cent. Do you recollect others ?— There is the manufacture or locomotive 
engines, boilers. They import such parts of these as they cannot manufacture. 
Certain pftrts are free, and locomotives and engines pay 17^ per cent 

Q. Tobacco ? — That is protected by the difference between the customs and 
excise du^. 

By Mr, McGregor : — 

Q. Do you know the amount of coal shipped to Canada nine or ten years ago 
from your rrovince ?— I do not Eetums were not kept previous to 1873. I can 
give you those for British North America, in 1869, 179,000; in 1870, 162,000; in 
1871, 168,000; in 1874, 338,764 j in 1875, 381,711. 

Q. Would Newfoundland consume 70,000 to 80,000 tons ? — ^No, not so much. 

Q. On the whole there has been a steady increase ? — The coal shipments have 
fallen off in 1876 ; they were less than in 1875. 

Q. You account for that by the general depression ; they were not using so much 
ooal ? — I should say it was owing to the increased imports from the United States. 

Q. Was not the coal trade in 1870 stimulated by the high prices in England ? — 
No, I don't think so. 

By Mr, Goudge : — 
Q. We must have competed with English coal leather than American ? — ^The 
imports of American coal have largely increased. 

By Mr, McGregor : — 
Q. How much more coal would you be able to sell to the Dominion than now if 
jou had a duty ; how many more markets would it open ? — It would be a work of 
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time; but thore would bo a very large increase in our sales I think in a year or two. 
We would increase our sales in Canwla by 200,000 or 300^00 tons. 

Q. Do you think you could go further west than Toronto? — I would not bo 
prepared to say at present. 

Q. Would it, in your opinion, be for the interests of the miners to have a duty 
both on hard and soft coal ?— I think so. Hari coal comes into competition with 
soft coal. The coals of Pictou would take the place of hard coals to a great extent 
if there was a duty. 

Q, Would not but a small portion of Ontario pay that duty ? — Probably so. 

Q. Secause they could not nave the competition ? — Yes, I suppose that would bo 
the case with the western parts of Canada. 
By Mr. Sinclair . — 

Q. You say that in 1873 you raised about one million tons in Nova Scotia. 
What did you raise last year? — Over 700,000 tons. 

By Mr, Dynumd : — 

Q. You have already stated that your exports into Old Canada from Nova 
Sooiiay of coal have very largely increased until last year since 1870? — Yes^ until 
last year, when there was a decrease. 

Q. Well, even taking the reduced demand of last year the sales of Canada would 
be doable what they were in 1870. You gave them 162,000 tons in 1870, and 338^000 
in 1876?— No, it was 338,000 in 1874; tiiat is double of what they were in 1870. 

By Mr. Tupper : — 
Q* Do you know what difference there is between the importation of coals from 
abroad into the Dominion during the year that the duty of fiffy cents existed ? — I am 
not aware, I have not been aUo to m^ke out satisfactorily, but the increa9ed export 
of ooal into Quebec waa 341,000 tons. 

By Mr. Dynumd : — 

Q. You have already stated that there was a considerable increase in the year in 
which the duty was imposed, and you also stated that the sales to Canada had con- 
tinued largely to increase since the duty was taken off? — Yes. 

Q. In fkct they have been enormously in excess, when there was no duty of 
what they were when there was a duty? — ^The increase of 1871 over 1870 was about 
5^600 tons. 

Q. But the sales continued to increase ? — ^Yes. 

Q. Is it not a fact that trade generally commenced to revive about 1869 and 
1870 ?— I cannot speak definitely about that. 

Q. Have tou a general knowledge that such was the fact ? — I don't know that 
I have. • 

Q. Do you know if any coal from Nova Scotia was sold in Ontario in 1870 ?— 
Only by report 

Q. Do you know that there was no sale in 1870 ? — By report. 

Q. In 1870 ?•— I have understood so. 

Q. Do you know of any coal being sent to Toronto in 1870 ? — I do not. 

Q. Did you hear a gentleman slate this morning that American soft coal did 
not come into competition with Nova Scotia soft coal in Montreal, and that a duty of 
seventy-five cents would have no effect ? — I did. 

Q. Are you prepared to say that the fifty cents duty had any effect on American 
importations into Quebec ? — ^I am not. 

Q. Had it on your shipments of coal fi*om Nova Scotia to Quebec in 1870 ?. — I 
have it on the authority of Mr. Archibald that they sold .more in 1870 than in 1869, 
and they say it was the effect of the duty. 

Q. You say that tho increase in the trade of coal would have a largo effect upon 
the shipping tnide. In what direction does your remark point ? — In the direction of 
Canada principally. 

Q. You have that trade now so that it would bo simply an increase over present 
sales to Canada ?— Yes. 
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Q. Do you say that it would have tho effect of producing a considerable addi- 
tional inter-provincial trade ? — ^Yes, it would have that effect 

Q. Are you aware that a large amount of the goods sold by the Upper Province 
are of a costly and peiishable nature? — ^I cannot say as to the amounts of each kind. 

Q. Is not the railway freight preferred to a large extent over water freight for 
these kinds of goods? — For some classes of goods; yes. 

Q. Have you any idea as to the weight of goods forwarded to Nova Scotia from 
Montreal and Ontario — the tonnage ? — I have not. 

Q. Then you cannot say as to how far tho shipment by water from Upper Canada 
and Montreal would be equivalent to the shipments of Nova Scotian coal ? — I should 
jud^e that the bulk of the articles from Upper Canada would be less than the bulk of 
coal which we would send up. 

Q. Would a large proportion of that bulk bo likely to come by Intercolonial Rail- 
way ? — ^Bulky articles, such as flour, would oome by water. 

Q. Is not flour one of those articles which it is preferable to send by rail ? — ^No, 
I think importers prefer it sent by water. 

Q. The increase in freights inwards to you would be only partially represented 
by the increased outward freights of coals, from those causes, the character of the 
goods and the railway competition ? — ^Tes. 

Q. You say that a ti*ade with the United States in coal would largely increase 
the usual shipping of your ports ; would that extend beyond tho mere tonnage of the 
coal carried r — Ik> you mean, would it extend our trade ? 

Q. Yes. You say it would extend your shipping trade; do you expect any 
advantages from your coal trade to America beyond the tonnage of the coal carried ? 
— There would be the advantage of having our vessejis employ^ at home. 

Q. If these vessels took coal to the United States, what would they being back, 
American produce? — Of late years most of the American vessels have taken fireiffhts 
there for the foreign market. Freights have been low, and they have calculated on 
caUing on their way from England and getting a cargo for the United States. 

Q. Then the freights from Nova Scotia would have to be low to be an advantage 
to the shipping ? — Well, they require to be low now in order to enable us to compete. 

Q. You mean that if they didn't carry coal they would carry nothing? — Yes. I 
may say that I was surprised at Mr. GatheFs statement with respect to the prices of 
Nova Scotia coal delivered to the Montreal Gas Company. We have offered to deliver 
the same coal he speaks of— -the International — at $3.50 per ton at Montreal to the 
Gas Companv, that is exclusive of any expense but the cost of the coal free on board. 
How it should cost them so mucfa more, I am unable to make out. We authorized 
our agents to offer it at $1.50, or delivered in Montreal $3.50, exclusive of insurance. 
By Mr. McGHregor : — 

Q. Isn't that leee than you have offered it at other times 7 — No, we sold to 
American parties at that rate. 
By Mr, Dymcnd ;— 

Q. Don't you think if vou had offered coal at $1.50 per ton four or five years 
ago, you would have retainea a market which you have lost?— Five or six years ago 
— ^previous to 1873, we sold at a lower average tiian $1.40 

Q. Do you ever send shipments on account ? — Yes, to Montreal. 

Q. Not to Toronto?— No. 
By Mr. Goudge:-" 

Q. You don't fear competition in Montreal oven with the duty ?-No, not in tho least. 

Mr. Morrison, recalled. 

By the Chairman: 

Q. You mentioned the importation of flour fi*om Ontario into the Province of 
Nova Scotia. Can you give a statement of the importations of flour and other 
similar articles from the United States ?— About 103,304 barrels. There, is along 
with the importations of flour, 90,525 barrels of meal. 

Q. Do you consider that in case there was a trade in coals between Nova Scotia 



Digitized by 



Google 



67 



and Ontario, that a portion large or- small of that ti*ade would be taken from the 
United States and come from the Province of Ontario ?— Yes, and there are other 
commodities upon which there would be the same effect. 

Q. You ai-e satisfied of that ?-Ye8. 

Q. What other articles are now imported from the United States ?— Pork and 
beef are large items. Kerosene oil, lard, and cheese are the leading articles. 

Q. If we were able to pay for them in coal, we could get them from Ontario ? — 
Yeff, they would come to nearly one and one and a-half millions. 
By Mr. Dymond: — 

Q. Are you aware that there is a duty on many of those articles, which you 
would obtain from Canada duty free ? — Yes. 
By the Chairman ;— 

Q. You spoke about inter-provincial trade the other day, what are your views 
about the West Indian trade, how it would effect the Province of Ontario ?— I think 
the Province of Ontario might do a large West Indian trade. In looking over the 
trade returns of the United States for 1876, 1 find no less than six or seven leading 
articles which they exported to the British West Indian Islands, to the amount of 
$14,000,000. These are all products of Ontario, namely, pork, beef, flour, oats, lard, 
batter and cheese. Though the flour of Canada is not suitable for the West Indian 
trade, it could be made so by the millers. 

Q. What is necessary to make it suitable? — I had orders froui the Imperial 
Government to send out some Canadian flour if it would stand the climate. I sent 
oat some of what I thought was the very best Canadian flour, but I found it would 
not stand the climate. 

By Mr, Dymond : — 

Q. Do you know what must be done to enable it to stand the climate? — No, I 
don't. 

Q. There is no difficulty in the American millers grinding Mississippi wheat and 
•ending the flour there ? — ifo, 

Q. Then if we have free trade with the United State:3 in wheat, wo could grind 
their wheat for export ? — ^Yos, I suppose so. 

Q. You cannot say of your own knowledge that only American wheat will stand 
the climate of the West Indies ? — No, I cannot. 

Q. Do you think our wheat could be put through such a process a-j would enable 
it to stand the climate? — Yes, I should think it could. 
By Mr. Chudge : — 

Do you know if the reason why our flour cannot stand the West Indian 
climate lies in the flour itself or in the preparation ? — In the preparation, I believe. , 

Q. It is not in the growth of the wheat ? — It may bo so in some districts. 

Q. Do you export many articles from the Province of Nova Scotia to the West 
Indies? — ^Principally fish. 

Q. Do you get return cargoes ? — ^We get sugar and molasses, but we send them 
chieflv to the United States. 

Q. They are only partial ones ? — Yes. 

Q. If sugar was refined in this country there would be return cargoes of the 
raw material ? — Yes. 

Q. Sufficient to engage all the shipping yourselves? — Yes, and more than 
«ufficient 

Q. Can you say if American flour could be shipped in bond ? — ^Yes, it could. 
There is another important trade which I think the Province of Nova Scotia mieht 
have with Canada, and that is fi*esh flsh. There is a company being formed in 
Halifax with $600,000 capital to prosecute deep sea fishing and send the fish all over 
the Dominion packed in ice. 
By Mr. Dymmd. 

Q. Is that theiftrst effort of the kind that has been made ? — ^Yos, so far as I know. 

Q. Hitherto you have proceeded in rather a slow and old fashioned method ? — I 
think we keep up with all the improvements in fishing. 
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Q. Tour object in combining is to bring together a large amount of capital, nse 
improved vessels and other appliances ? — ^Tes. 

Q. You would send the fisn over the Intercolonial Railway ? — Yes. 

Q. Then we would have some freights even wit^ut ,coal in return for our 
produce ? — Yes ; but if you had coal the trade would be very much larger. 

Q. Are you prepared to adopt a retaliatory tariff with the United States ?— Yes. 

Q. You would be prepared to put a duty of $1.20 to $1.25 on flour ? — Yes ; I 
believe it would be in the interests of the Dominion to have the same tariff as the 
United States. 

By Mr. Goudae : — 

Q. What would the people of the western portion of Nova Scotia think of that ? — 
"Well, the number is so small I don't think it would make much difference. 

Q. Take the counties of Lunenburg, Bigby, Yarmouth, Annapolis, Shelboume, 
Queen's, King's, and Hants ? — When yon gioup t^em in that way they are important. 
The very western part of the Province produces little or nothing but potatoes. 

Q. Can you tell me how much of the floui- which yon mentioned as coming from 
the United States — 200,000 barrels — was imported into Halifax ? — I eimnot say, but 
I should think the western part of the Province gets the most of its flour from 
Canada, the upper 'portion would get its supplies chiefly from the United States ; I 
suppose no more than 20,000 barrel. 

Q. And Lunenburg? — ^Lunenburg draws its supplies chiefly from Halifax, 
though the leading merchants are also importers from Canada. 

Q. West of that, don't they get their supplies principally fro?n the United States ? 
— The leading towns, such as Yarmouth, get their flour cheafly fi\)m Canada. 
By Mr, Dymond : — 

Q. And these people, who have only potatoes to sell, would pay some $25,000 per 
year to carry out tne policy you have in view ? — Well, they would have their share 
arising fVom developing the industries of the oountrv. 

Q. Yes ; but they don't raise coal ? — They can build up manufactures. 

Q. But I think you stated they raised nothing but potatoes? — That is their chief 
item. 

Q. And they could build up manufactures, you say ? — Yes. 

Q. To encourage the builaing of manufactures, you would tax their breadstuff 
an,d coal ? — ^Yes; in reply to Mr. Goudge, I may sav that perhaps he is not aware a 
large trade is now being done by boats going to and from the West Indies ; goods are 
sent down by train from Halifax, and then shipped to the West Indies. 
By the Chairman : — 

Q. Those counties which you speak of as raising potatoes chiefly, also produce 
apples and other fruits, do thev not? — Yes; I believe they do, I may say that the 
opening of the Intercolonial Bailway will tend more and more to change entii*ely the 
direction of our importation of breadstuffs. Canada will have a better chance now 
than ever for that trade. 

Q. Then why is American flour imported ? — ^The amount is getting lose every 
year. 

By Mr. McGregor : — 

Q. Do you think that the Intercolonial will greatly assist in the exchange of flsh 
and your other commodities for our flour and the other products we have to -sell ; will it 
not create a large business in that way? — ^Yes ; the whole exportation of Canada in 
the year previous to Confederation was not more than 2^ millions, now I calculate 
them to be from 7 to 8 millions ; the former figure represents the exports of the whole 
British North American Pi-ovinces to Nova Scotia, the latter the Provinces of old 
Canada. 

Mr. NooNAN was re-called and made the following statement :— With regard to 
the statements made as to the quantity of sulphur in the Pictou coal, I wouki like the 
committee to prove the matter by Prof. Howes analysis of that ceal. He shows that 
the quantity is very trifling. About the expenditure of $100,000 per annum on the 
Albion mine. That is simply an catimate and I think I am below the amount. 
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Mr. Samusl Boosrs, of Toronto, was called and oxamined : — 
By Mr. Dymond: 

Q. Are you a Canadian ? — ^Yes. 

(J. What is your occupation ?— Coal merchant, as a member of the firm of 
S. &. E. Sogers & Co., of Toronto. 

Q. In what branch of the trade does your business chiefly lie? — Both in bitu- 
minous and anthracite coal, the produce of mines in the United States. 

Q. Are you agents or dealers on your own ac<30unt ? — Bituminous coal for grato 
puTDOses we purchase in the open market ; for anthracite wo act as agents to the 
Butler Company, whose mines are situated at Pittston, Pa. The gas coal is from our 
own mine, the feeynoWsville. 

Q. At what distance from Toronto is your supplies obtained ? — The hai*d coal 
300 miles and the gas coal about the same distance. The Briar Hill and Straitsville 
are brought a distance respectively of 270 and 380 miles. 

Q. At what price can the best soft coal be delivered in Toronto—say Briar Hill 
— ^Briar Hill coal is about $4; that would be making an average. Sometimes it ia 
less and sometimes it is inore. 

Q. Is Briar HiU coal the most expensive ?— It is considered the best grate coal 
in the city, and I believe it costs more there. 

Q. Is it chiefly used for domestic purposes?— Yes; it is largely used for such 
purposes. 

Q. Do 3'ou know the thickness of the vein in the Briar Hill mine ?— About 
four feet 

Q. What does it cost to mine it ?-~Sixty cents per ton. 

Q. How far is Straitsville mine from Cleveland?— A hundred and eighty-fiv^ 
miles. 

Q. What is the thickness of the vein ?— Twelve feet. 

Q. What is the price on board the cars ?— Ninety cents. 

Q. Freight to Cleveland ?--»l.'76. 

Q. With an additional dollar to Toronto ?— It would be the same as the Briar 
Hill ooal. 

Q. That would make it $3.(15 at the wharf ?— That would be about the price. 
Sometimes it would be cheaper, but it depends a little on the dealer. That is taking 
the outside figure. It has been deliverecL I believe,' sometimes to the consumer at 
$3.65. 

Q. Are you acquainted with the working of American mines ?— Somewhat. 

Q. Have you ever worked a mine?— No. 

Q. Have you frequently visited mining districts?— Yes; I was engaged in one 
district on a work that took me through most of the localities. 

Q. You are interested in the Beynoldsville mine with your brother and another 
person?— Yd. 

Q. Where is it situated ?— On the Low Grade road. It is a new road fi*om the 
Alleghany valley road to the BufiTalo and Philadelphia road. It is an entirely new 
coal region. 

Q. What is the railway called?— I think it is the Alleghany Low Grade road. 

Q. Have a large number of mines been opened within the last few vears in the 
Pennsylvania and Ohio districts ?— Yes ; in those new sections there have been a 
number of mines opened; I cannot say as to the number of fresh -mines opened in 
Ohio; manv have ben opened of which we have no note. Coal crops out of the 
surface, and they are opened without much outlay or expense. 

Q. The railways have been constructed concurrently with the increased number 
of mines ?— Yes. 

Q. What is the average yield of one of these American bituminous mines f — It 
varies very much ; it depends altogether on the market. They could ship almost 
any amount from the mines if they had a chance to dispose of it — from 25,000 to 
50,000 tons^ to perhaps 300,000 tons, I should say. 
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Q. Can you give us approximately the cost of working these mines ? — Many of 
them are worked very cheaply; we pay 82,500 for the management of oar mine. 

Q. What would you say would be the cost of working an ordinary mine yielding 
sav 100,000 tons per annum?— That depends on the amount paid to the miners, 
which varies very much ; taking our own, we pay for management— that includes 
shipping the coal, clerks and so on— $2,500, and then for the mining of the coal fifty 
cents per ton. 

Q. 100,000 tons would cost you for mining $50,000 ?— Yes. 

Q. Then you hav^e, in addition, managerial expenses, costs of worl«, works of 
construction, materials, and so on? — We are not shipping 100,090 tons; the manage- 
ment costs us $2,500. * 

Q. Is the amount of capital usually sunk in those mines largo ? — As far as my 
experience and observation go, it is not very large ; many of them are opened by just 
running into the slope of the hill, as the coal crops out to the edge ; many of them are 
opened on a very cheap scale. Take our own mine, it is perhaps as extensive as 
mostof those Ohio mines; it includes the railway, and switches to run the coal up 
to the railway, buildings, houses for the miners, and other improvement*, which, if we 
had a market for the coal, would enable us to ship thirty or forty cars per day, that 
would be 300 tons and over, and the while cost, including miner's switches, houses, 
railway, &a, with the ii-on the company' subplies, would come in the neighbourhood of 
$20,000. 

Q. That would bo the whole of the fixed charge? — That would cover the 
expense. 

Q. Is a royalty paid in many cases ? — Yes. 

Q. Do you know the amount? — In some cases as high as thirty cents, and in 
others twenty-five cents. 

Q. In many cases the proprietors purchase the fee-simple of the land ? — I believe 
there are such cases. 

Q. Many small mines are opened at a less cost than yours ? — ^Yes. 

Q. The geographical peculiarities of the country are favourable to the opening of 
mines cheaply ? — ^Yes. 

Q. You work on the face of the hill ? — Grenerally. 

Q. And, by the gravitation, you are aWe to economize in the handling of the 
coal ? — ^Yes. 

Q. What is the rate of your contract with the Toronto Gas Company ? — $4.80, 
delivered. 

Q. What is the quantity ? — 500 tons per month. 

Q. They are how much ?— 10,000 to 12,000 tons per year. 

Q. Have you bituminous coal used for steam purposes as nut coal ?—- Yes. 

Q. What can you lay it down for? — We have laid it down as low as $3.65, but 
that was exceptional ; $3.'75 is the regular rate. 

Q. Does that come from the same place of shipment?— It comes from Reynolds- 
▼ille. 

Q. '*What is the price of anthracite at Pottston ?— We have been selling it at 
$5.30 for stove, $5.05 for nut, and $4.80 for Qgg. Wo now sell it at about the same 
X>rice on dock. Hard coal has been sold to dealers in Toronto, from stocks on hand, 
as low as $4.60 to $4.65 for nut, and $4.75 for stove. 

Q. Do you know whether any bituminous coal has been sold at a very low rate 
in Toronto the last wintei*?— Not of my own knowledge. 

Q. Do you find any special advantages resulting to the coal by carrying it by 
railway instead of by lake ?— We do. 

Q. What are they ?— One great advantage to gas coal is that it produces more 
gas when sent by rail ; another advantage which we find with coal by bringing it on 
the cars is that it does not get broken up or slack. This is especially tne case in 
reference to hard coal. 

Q. What percentage do you save in screening by bringing it by rail ?— Last 
aummer we made a comparison, and found we could save about three per cent. 
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Q. Are yoa able, by using the railway, to hold much lighter stocks than by 
lake ?— Yes; it does not require such heavy stocks. 

Q. Tou say that anthracite coal competes closely with bituminous coal. Sup< 
posing that the duty were put on bituminous coal, would that tend to promote the 
increased consumption of anthracite ?— I think it would. 

Q. What are the chief uses of anthracite coal in Ontario ?— The Lehigh lump coal 
is used largely for foundries and places of that kind. Anthracite, such as is used for 
domestic purposes, is used for cooking and hall stoves, small furnaces heated by hot 
air, and uses of that kind. 

Q. Has sot the greatly increased production of anthracite coal within the last 
few years greatly tended to reduce the price ?— Yes. 

Q. Is the tendency in favour of anthracite coal ?— I think it is rather on the 
increase. 

Q. You say that you send coal to towns west of Toronto ; are your rates of 
shipping to these points reduced by competition between lake and rail freights ?~- 
Yes; the railway companies ask us at what rates of shipment we will be able to lay 
down coal at certain points so as to compete with coal sent by ^water. 

Q. They arc then going on the same principle as the railways of the United 
States ?— Yes ; it is the same principle. 

Q. Have you sent coal east of Toronto ?— A few car loads. 

Q. In reference to a letter from Messrs. Grooderham & Worta, are you acquainted 
with the quality of the coal referred to as having been sold to them at 50 cents per 
ton at the pit's mouth ?— I have examined the coal, and I think I know its quality. 
It is Kood nut coal, screened ; that firm would not have any other kind. 

Q. The price is not extra low for that description of coal ? — No, I don't think it 
is ; J may say that we would be glad to sell all the screened nut coal wo have at fifty 
cents per ton at the mine. ' 



Thuesday, March 29. 
The following letter from the London (Ont.) Chamber of Commerce was read : — 

London, March 27, 1877. 

Sib,— I am directed by the London Chamber of Commerce to forward you a 
resolution unanimously passed at a general meeting of the Chamber, held last night, 
the resolution beinff as follows : 

*• That with reference to the proceedings now pending before the Committee of 
the House of Commons, on the coal question, this Chamber desires to record its 
opinion that it is not desirable to impose any impost duty on coal, either bituminous 
or anthracite.'* 

I have the honour to be. 

Your obedient seiTant, 

(Signed) H. B. Nelles, 

Secretary fjondon Chamber of Comnxeree. 
To the Chairman 

• of the Coal Committee, 

House of Commons, Ottawa. 



Mr. BooERS, of Toronto, re-called and examined. 

By the Chairman : — 
Q. Is Saward^s Coal Journal an authority on the qacstion of the prioc5» of coal T—I 
am riot prepared to say, I don't know it. 
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Q. You spoke of the prioes of coal at the mines, aad their cost at Toronto ; when 
shipped by rail is it laid down to every dealer at the prices yon mentioned ?— As I 
stated before the prices vary considerablv. 

Q. But do any of the other coal dealers procure their supplies from the mines in 
which you are interested ; are the purchases made through you ?— For that special 
<5oal, yes. 

Q. I speak of ordinary bituminous as in contradistinction to the best kinds of 
^as coal ?— Gas coals are Ibituminous the same as others ; but there might be bita- 
minous coals that would not be good ^as coals. 

Q. I think you stated that what is called the Briar Hill coal could be purchased 
ftt S2 per ton at the mine ? — ^That is the regular price at the mine. 

Q. Would you be astonished to hear that a journal which is specially devoted to 
the coal interests quotes it at $3.70 for this month ? — I think there must be some 
mistake ; probably that is the price at Cleveland. 

Q. Yes, it is? — I may say that in purchasing coal you cannot always safely take 
the circular prices ; it is well known to western dealers that they can often get coal 
more cheaply than it is quoted. 

Q. The reverse may sometimes happen ? — ^Yes. 

Q. What is the cost by rail to Cleveland ? — $1 per ton is the regular rate. 

Q. $1 from $3.70 would leave $2.70 ?— 1 don't know anything about that ques- 
tion : I can only explain it if the printed price is $270. 
Bi/ Mr, Dymond : — 

Q. The distance is 85 miles from Briar Hill to Cleveland ?--I think it is about 70. 

Q. What is the difference in value between the Briar Hill and Straitsville coal ? 
— ^The Briar Hill coal has a greater reputation; it is an older coal than the Straits- 
ville, but the latter is used by numbers of people who i*egard it for all practical 
purposes as quite as good as the Briar Hill. 

Q. What is the difference in price ? — ^The Straitsville is about 25 cents per ton 
lower when delivered ; I gave you Toronto prices, as we were selling, though I 
-stated that coal could be laid alongside cheaper than the prices I gave ; I gave the 
wholesale prices to dealei^s. 

By Mr. McGregor: — 

Q. $4 70 for Sti^aitsville ?— Yes, for conti-acU of 50 or 1 00 tons ; we retail at $G. 
By the Chairman : — 

Q. You say the freight from Cleveland is $1 ? — Which coal do you mean ? 

Q. Docs it make a difference? — Yes, in regard to the distance coal has to come. 

Q. I say from Cleveland to Tomnto ? — It varies : last year we brought some for 
VO cents and some nt a higher rate. 

Q. Did you ever know of its being brought from Cleveland before for 90 cents ; 
was that the general price for last year ? — At a certain time it was. 

Q. Were large quantities bought at that price ? — I cannot say how great quan- 
tities — considerable quantities I should say. 

Q. Did you ever know of its being so low before ? — I have not been as long in 
the coal trade as other dealers in Toronto. 

Q. How long have you been in Toronto ?-- -Since last fall ; so I cannot speak 
from my own kaowledge. 

Q. Do you know if $1.25 was given last year? — Yes, I believe sometime during 
the season. 

Q. From your own knowledge and what you have heard of coal, coal freights 
between Cleveland and Toronto, is it not a fact that $1.25 is looked upon as a low 
figure ? — Not at the present time. It might be at sometimes, as freights vary very 
much. 

Q. What is the highest rate at which freights have been between Cleveland and 
Toronto ? — I am not prepared to say. 

. Q. I understand you to say that you had an impression that freight would bo 
lower this year than last ? — I don't remember saying that, but I heard before leaving 
Toronto that offers had been made to carry freights across the lake for thirty cents 
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per tOD, fVom Oswego to • ToroDto, which would be considered a pretty low 
rate. That is hard coal. 

Q. But that does not affect these coals ? — Tes, to a certain extent, for if freights 
aro low the vessels may just as well go to Cleveland and bring freights. 

Q. What effect would that have ? — ^That would bring it to nearly the same pro- 
I>ortion as last year and the year before. A great deal of hard coal was brought last 
year at thirty cents per ton. 
By Mr. Dvmand : — 

Q. That would be about ninety cents to one dollar from Cleveland ? — Yes. 
By the Chairman : — 

Q. What is the average pay of minern per day ? — They work by the ton. 

Q. How much can they manage to make ?— The amount varies; some take out 
eight or nine tons ; some a little more. 

Q. How many tons will they take out cm an average ? — That varies ; some take 
out more than others; seven or eight tons might perhaps be an average, but it 
dopcnds on the location. 

Q. What do the miners get ? — Sixty cents per ton. 

Q. None of that goes to the proprietor ?— No. 

Q. Would seven tons per day be a large quantity ? — Plenty of them would take 
out that quantity. 

Q. Would five be a fair avei*age?— No, thoy wbukl take more than that. 
By Mr. Bymond: — 

Q. Do you mean that one man could take seven tons out of the mine ?— No, they 
don't take it out of the mine. 

Q. Sixty cents represents the simple picking out of the coal?— Yes. 

(^. You mentioned about the cost of a mine of the character of yours— you said 
ftoinething like $20,000?— Yes I had reference to the mine in which we aro interested 
ourselves. 

(J. Docs that include the original purchase money ?— There is a royalty on the 
c»>al ; there is no purchase of the fce-simplo at all. 

Q. Do I understand you to say that your buildings, your managers and the 
different clerks you employ only cost some $20,000 a year?— That is for^the outlay on 
plant. 

(i- That $20,000 would include the outlay and oho yearV services of the 
Manager?— tNo, not at all; that is the cost of plant and permanent improvements, 
works of construction in opening the mine. 

Q. In addition to that you pay ? -We pay $2,500 for the management of 

the mine. 

Q. Does that include ever^thinff?— All except the hired help such as would be 
required in actual labour. It includes management, keeping books, weighing coal, 
and assistance generally. 

Q. $20,000 represents the capital sunk ?— Yes, you must remember there is no 
engine or anything of that kind ; it is just a gradual incline ; it was handy to the 
railway so that a switch could be brought in, the Eailway Company fhrnishing the 
iron, all we had to do was to run the cars along a gentle slope, dig down a little, and 
strike the vein and strike the coal. 

Q. No pump?— No. 
By Mr. Power : — 

Q. $20,000 was the outlay?— Yes, the first outlay, and what has baen laid out 
aince in improvements, or perhaps a small fraction more. We expect the Manager 
to take hold and work when required. 
By the Chairman : — 

Q. That makes the cost of -your coal and mining $4 in Toronto?— No, I didn't 
state that. I say we are delivering the coal fi-om this mine ; I don't wish it confounded 
vfiih other coal. Wc aro deliverinsc coal out of this mine in Toronto at $4.80. 



mine 



Q. All that you stated in i-egard to the cost of mining applies to this particular 
3 ?.-Yo^. I st-aied that we wore anxious to sell all the nut coal at the mine for 30 
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cents per tou, and that we would be glad to pat any amount on board the cars at the 
mine well screened out, giving them a lump or a large nut coal for $1.25. 

Q. What is the cost of mining a ton ol coal at this mine ?— It is fifty cents at our 
mine ; sixty cents at some of the others. 

Q. What do you lay this coal down at Toronto for?— As I stated before, $4.80. 
We sell nut coal in large contracts, suck a^ that of the Oreat Weatorn — :is low as 
$3.65. 

Q. How does that compare with the price of other coal?--It is higher than what 
steam or nut coal is sold at in Toronto. 

Q. Can you tell mo the retail price of Briar Hill coal ? — Six dollars. 

Q. Is it sometimes higher than that ?- -Not since I have been in the trade. 

Q. What is the retail price of the better clas^ ?— When the price is stated at six 
dollars, it means for that kind of coal. 

Q. Straitsvillo is $4.75 for large contracts. D> you know of large contracts for- 
delivery in Toronto at $4.75 ? — No. Coal in the summer season has been delivered at 
that. Of course coal could be laid down cheaper than that if contracts were made^ 
and this coal imported for a special purpose. 

By Mr, McGregor : — 

Q. You say the Straitsvillo coal is 90 c^nts at the mine ? — That is the regular 
price. 

Q. $1.50 for freight ?.~N"o, $1.75 is thj regular rate. 

Q. The asual fi'oight is $1.50 to Cleveland, is it not ? — I think not. 

Q. And $1 to Toronto, that would m ike $3.65 ; that is really the cist of the coal 
alongside the dock, if you make no speci »l cuts ? — Yes, unless special cuts are made. 
I try to give you tiio outside figures, so u \ to bw on the safe side. 

By the Chairman : — 

Q. You say you are not making a largo profit at the mine at these figures ? — 
Very little at the mine. 

Q. Then the profit is made at this end ?—- That is about the only profit. 

Q. I think I understood you to say that there is 35 cents royalty, 60 cents to the 
miners, and the selling price at the mines, 90 cents? — No; 90 cents is the price of 
the Straitsville coal ; ours is 50 cents. 

•Q. Is the royalty the same ? —I cannot tell about that; it varies according to 
the location of the coal and the cost of getting it to market. 

Q. I suppose you don't contemplate for any length of time selling at the low 
rate you are now selling, and without making a profit ? — We hope the times will be 
better. 

Q. Will not freights go up then ? — ^That is a question I can hardly answer I 
would like to see freights and everything else advance, as it would make better times. 

Ml'. P. D. Conger was called and examined. 

By Mr. McGregor : — 

Q. You are a coal dealer in Toranto ?— -Yes. 

Q. How long have you been in the coal tirade ? — I have been seven yeai-s in 
Toronto. 

Q. What kind of coal do you deal in ?— Bituminous and anthracite— all the kinds 
that are used 

Q. Where do you generally purchase ? — ^I pui'chase soft or bituminous coal prin- 
cipally from the Ohio coal mines , and the anthracite from Pennsylvania. 

Q. What is the cost of steam coal laid alongside the dock, Straitsville say ?— The 
Toronto market, I think, for the last three years, has consumed about 100,000 tons 
of soft coals of different kinds. In 1873, it was brought by water altogether; in 1874 
they commenced bringing it by rail ; so that uj) to 1876 the importations by water 
was in the vicinity of 60,000 tons, the balance being by raib. 

Q. "What was the cost of delivering that coal, alongside the dock, in those vessels 
in 1876 ?— A large quantity of steam coal was delivered in 1876. Massilon, which is 
the best steam lump coal, was $3.40 alongside the dock. I may say that it is a 
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matter of opinion as to whether this or the Briar Hill coal is the best for steam pur- 
poses, but 1 think the lowest priced coal gave as good satisfaction as the othei*. 

Q. Briar Hill eoal cost ?— The l^t Briar Hill is aboat *75 cents more. 

Q. That would be »4.16 ?-.Yes. 

Q. About gas coals ?~The Youghoigbeny standaixl g^ coal would be about ^4.40' 
alongside the dock. 

By Mr. Dpnond:-^ 
Q. That is equal to about $4.70 in the yard ?— Yes, about thiiiy cents for delivery. 

By Mr, McGregor:-- 

Q. What would be the price of a different kind of hard coal; we are trying to 
find out how one compares with another? — I have' some figures in my mind about 
another class of steam coal. There are the Tuscarora and Ck>lumbiana, which are 
considered as lower grades of coals. They are about 20 cents per ton less, or about 
>3.20. 

Q. That is considered an excellent coal for steam purposes ?— Yes. 

Q. Used on the railways and lakes ?— Yes. 

Q. Which coal is mostly used for domestic purposes ?— The Briar Hill and Mar- 
silon. All these are I'mop coals for private houses. 

Q. And nut coal ?— There were thousands of tons sold in Toronto, alongside the 
dock, screened nut coal for $2.90. 

Q. That is considered a good coal for mills ?— Well it is the same coal only it is 
small. 

Q. Now about the usual cost of the best kinds of coal for hall stoves and so on ? 
— I think nearly all the dealers we get buy their coal from the mining companies at 
prices delivered on the line between the United States and Canada, If it is to go by 
fake they deliver it on board the vessels on Lake Brie or Lake Ontario. They issue 
a manufacturors' circular which is supplied to show the prices at which anthracite 
coal is sold. These are the wholesale prices to dealers in Chicago, Montreal and 
western places. It comes out principally to Oswego, Kochester, Fairhaven and 
Buflfalo. By rail it strikes Canada at Suspension Bridge and the International Bridge. 
The prices are uniform at these dividing lines. 

Q. Are those combinations in existence bow ? — Well they were broken up in 
August last, and it is hard to say whether they exist now. 

Q. What is the price of anthracite coal free on board at the bridge ? — There are 
three sizes of house coal, nut, stove and Qgg ; there is twenty-five cents difference 
between those prices. I will give you the middle one, nut. The circular prices of 
the Anthracite Coal Association which governs the rates 

Q. Is that the association which you spoke of, and whose existence at present 
you say is doubtful ?— Yes ; it Ls an association of the principle mining interests of 
Pennyslvania, who own the railways and canals by which the coal is brought to the 
port. Before the breaking up of the combination last Au^st the price of nut coal 
was $5.60 American money ; or $5.04 in gold. After the fall of the combination it 
was $3.78. If you add 30 cents to that you get the price alongside the dock in 
oronto. 

By Mr, Tupper :— 
• Q. That is $5.34 to $4.08 ?~Yes. 

By Mr, McGregor ;— 
Q. $4.08 would be about the price you expect to pay for coal, along-side the dock, 
in the spring?— Yes, I amgi^'iug you the figures that are likely to be published, the 
prohabiJities for hard coal. 

By Mr, Tupper ;— 
Q. What was stove coal last year?— 22J cents higher than nut 
Q. And egg coal ?— 22^ cents lower than nut. 
Q. Then stove, nut, egg is the order in which they come, according to quality ?— 

Yes. 
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By Mr, McGregor ;— 

Q. What is your impression as to the coming rates of coal ?— Soft coal will be 
about the prices of last year. It is a little lower in the market ; the fall in gold will 
make the difference. All the coal will be as low as it was in August after the break. 
I mean the opening spring prices, but they generally advance during the season. 
The prices I am giving you are all for short tons. 

Q. IX» you bring any coal by rail ?— The coal brought by the Grand Trunk 
Bailway, is sold to them as I explained at the International firid^e. 

Q. About the figures named ?— The Grand Trunk paid $3.55 for 35,000 tons la^t 
year at the International Bridge ; and $3.00 for another coal in the American market 
within 120 miles of Buifalo. 

Q. Have you ever bought coals at the mine ?—- 1 buy principally of the mining 
companies ; thoy delivering the coal at certain points for certain prices. They 
sometimes prepay the freight and if they don't we pay less prices. 

Q. Is tnere much difference in taking it in by water or oy rail ? — Yos ; there is 
A good deal of difference. The ciixjulivr prices of anthracite coal all along the dividing 
line is the same whether by rail or free on board a vessel. Lake freights from the 
shipping ports along Lake Ontario were about thirty cents last summer. The route 
from the bridge to Toronto has varied from 75 cents to $1.00. 
By Mr, Tupper: — 

Q. What is the distance ?— Eighty three miles by the Great Western. 

Q. That is about one cent^per ton per mile ^ — Yes. 
By Mr. Macdonald (^Toronto) : — 

Q. Y'ou speak of circular prices ; is there a discount ? — Yes ; fiftj' cents per ton 
liist year before the fall of the combination. After the fall it was hard to get a 
discount and very hard to get more than fifteen days to pay for coal. 

Q. Is the circular price a net price, to buyei-s in quantities? — They having fii-st 
fiold all coal at the International Bridge. I get a discount fmm the company below 
that circular price. 

Q, I presume coal is like everything else, large purchasers have a consideration 
on circular pricej<; we will only be in the dark, unless we know what we are talking 
About ? — I make my profits on the prices I get as a dealer in coal. 

Q. On circular prices ? — Yes. 
By Mr, McGregor : — 

Q. When you speak of these piices, profit is included ? — Yes ; that is the price 
which coal can be sold ; my pi'ofit as a dealer is included. 

Q. Those who handle a great deal of coal are generally allowed a redaction 
by railway even at the mine ? — Of course large dealers can get rates more advanta- 
geous than small ones. I believe a drawback is given on thS' railways to pui'chasers 
in large quantities. A man getting 50,000 tons will have a lower rate than one 
shipping 20,000 or 10,000. 

Q. He gets a rebate ?-— Yes ; that is done universally by the railways in the 
United States. 

Q. Do you know anything of the mode of mining or the cheapness of^ producing 
<^al at the pit's mouth ? — I know nothing further than what I learned by visiting a 
mine and seeing the operations. 

Q. You don't know anything about running a mine? — No; I know that the 
actual cost of putting the coal in the cars vanes from thirty-five to sixty cents. 

Q. Do you know the cost per ton for tlie actual labour on the mine?- -The 
Pitteon Coal Mining Company's lump coal, of which about 130,000 tons is sold per 
Annum, sells at about $1.00 at the mine. 

Q. Have you had any experience with Nova Scotia coal ?— No, I never had any. 

Q. Do you know anything of its qualities for domestic or gas gurposes ?— No, 
only what I have been told. 

(I, You don't know its relative strength foi* gas purposes ?— I have heard the 
statements of gas engineers, that is all. 

(i. Have you any idea of what it would cost for freight from Nova Scotia to 
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Toronto ? — I don't think I could give practical information, simply because there has 
been no freight list, I could only draw conclusions from other freights. 

Q. Has coal not fallen greatly within a short time— within the last year or so ? 
— ^In 1873 we made a contract for 50,000 tons in Cleveland of Massilon, at $4.25, free 
on board, American currency. 
By Mr. Workman:— 

Q. What was that in gold?— I would not be certain. I give that to show the 
•decline at that time. Last year I bought the same coal for $2.60, free on board the 
Tessel at Cleveland. 

By Mr. Tupper:-- 

Q. You have been giving us the prices in dock at Toronto. Couldn't you give us 
these rates in the same way, so that we could make a comparison ? — Freight in 1873 
Tan from $1.75 to $2.75 4rol4; our average was $2.20 gold. 

Q. What was the price of Massilon coal in 1873 ? — $4.25 American currency. 

Q. What wa8 the price in gold ?—I don't recollect, but I think the discount was 
about fifteen per cent. 

Q. Take oif fifteen percent? — ^That would be about 60 cents off or $3.65 gold. 

Q. Then Massilon coal in the dock in Toronto would be $5.86 in 1873 ?-~Ye8. 
Well, I would correct that, for we paid 25 cents for unloading, which would bring it 
-down to about $5.60. 

Q. Did Briar Hill range at that time about 75 cents more ?— Yes, I think it did; 
perhaps $1 would be nearer. ' 

Q. Then $6.60 would be about the average price of Briar Hill, and $5.60 of Mas- 
silon ? — Yes. 

By Mr. McGregor: — 

Q. What is the pi*o8peat for low prices in 1877 ?— About the same as last year. 
By Mr. Tupper: — 

Q. What does stove coal retail at in Toi-onto ?— About $5.25 to $6 is the outside 
price. 

Q. What is nut coal selling at in Toronto ?— $5.75. 

Q. And egg coal ?— $5.50. 

Q. Briar Hill ?-$6. 

Q. That is delivered at the houses?— Yes. I might say that these are the out- 
ride retail prices. 50 cents is taken off to large consumere. 
By the Chairman : — 

Q. Please tell me the prices of Briar Hill, retail, in 1873 ?—- About $7.60 in the 
early season, up to $8 in winter. 

Q. You say there were thousands of tons of nut coal laid down in Toronto during 
the past year at $2.90?— -Yes, 

Q. Was that a good article of nut coal ?--- The best in the market. 

Q. Does that mean laid down at the wharf? — In the vessel at the dock. It 
doesn't include the expense of takingit out, 

Q. Do you know Gooderham & Worts*?- -Yes. 

Q. Would they be likely to purchase coal this season as cheaply as any one in 
Toronto? — I think they would buy as closely as anyone. 

Q. Would you be astonished to hear that they give $3.65 for theirs? — That was 
only to keep thorn going to the opening of navigation. They were short this yeai*. 

Q. You say that thousands or tons have been sold for $2.90 per ton of the same 
<ilas8 that Messrs. Gooderham & Worts stated they are now giving $3.65 for, and they 
being able to purchase for cash in the cheapest mai'ket ? — Simply because navigation 
is closed. 

Q. Did I undei'stand you to say that the railways are competing favourably with 
the vessels ? — No. Quite the reverse. 

Q. You say the best steam lump coal is put on board for $3.40 ? — Yes. 

Q. Can you tell what they can send it to Montreal for? — No, I cannot. I should 
think it would be a difference of $1.50 per ton, freight, judging by the freights for 
fi^rain, they would be in addition to the cost at Toronto* 

4-H 
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Q. Are you aware that any Montreal coal costs $6.50 ? — I believe that large- 
quantities were delivered in Montreal laat year by contract for $4.50 — Nova Sootia 
coal. 

By Mr, Dymond : — 

Q. When you speak of $4.50 being the price in Montreal, do you mean first- 
class gas coal ? — I mean steam coal. I don t know anything about gas coal in 
Montreal. 

Ml*. M. DwAN called and examined : 

By Mr, McGregor: — 

Q. You are a coal dealer in Toronto ? — Yes. 

Q. How long have you been in business ? — Seven years. 

Q. General coal business ? — Yes. 

Q. Do you generally agree with the statements of Mr. Cunger ?— Witk the 
exception of what he said as to the price^of Massilon coal. I think it is a little k>wer 
than he put it. Mine costs $2.T6 in Cleveland; freight, $1; that would be $3.76 in 
in gold at the dock. 

Q. Is that the only point on which you differ from him ? — ^Yes ; I speak now 
of good quality, Massiion or Straightsville. Of course, an inferior quality could 
be bought for less. 

Q. Have you any experience in Nova Scotia coal? — Yes; I handled about 
five cars in 1871. 

Q. How does it compare with the Massiion or Straightsville, of which you have 
just quoted the prices ? — ^We have always sold Nova Scotia at a higher price than 
either. 

Q. Were the parties who purchased it satisfied that it was worth more ? — ^With 
the exception of two cases, they were all satisfied. 

Q. It was considered better than the American ? — Yes ; in fact, we could have 
sold 10,000 tons the following year if we had had it, they liked it so well. 

Q. At about how much more than American coal did you sell it ? — About fifty 
cents per ton more. 

Q. Have you any idea of the cost of getting Nova Scotia coal to Toronto ? — I 
paid the same as American coal at that time. 

Q. Can you give us a comparison of the cost and freight from the two places, if 
you wished to get Nova Scotia coal at the present time ? — Well, I don't think you 
could get freight at anything like the same price as from Cleveland. I made a good 
deal of inquiry from the masters of vessels, and they tell me it would cost consider- 
able to bring coal up unless they had downward freights. The vessels that brought 
the coal I purchased hjid downward freights. 

Q. Have you any idea of the freights for 1877 ? — I understand that vessels 
have been offering at $2.50. 

Q. The co.st at the mines would be ? — About $1 50. It is advertised at that|figure. 

Q. That would make the coal cost $4 ? — Yes. 

Q. That is, alongside the dock ? — Yes. 
By Mr, Tupjper : — 

Q. Is that the long ton ? — Yes. 

Q. When you speak of the American coal you speak of the short ton ? — Yes. 

Q. Are the prices of hard coal just about the same as those given by Mr. 
Conger ? — Yes. 

Q. You don't buy more cheaply than he, or pay higher ? — ^No. 

Q. Thev come into competition with soft coal ? — ies. 

Q. If they were much cheaper they would affect the soft coal trade? — ^Yos; 
very materially. 

Q. What would be the effect of the imposition of a duty of fifly cents per ton, 
on coals coming into Canada from abroad, upon the coal trade between Nova Scotia 
and Toronto for instance?— I don't think it would affect it much, unless fi-eighta 
could be obtained for vessels going down to Nova Scotia, 
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Q. Would not the fact of coals being broagbt up load to an increased tirade in 
the industries of Ontarfo ? — ^I think it might. 

Q. A large additional export would take place to Nova Scotia ? — Yes ; I think 
there would. 

Q. The effect would be that the cost of coals would not be materially enhanced 
to the consumer in Toronto? — ^I think not. 
By Mr. Goudge : 

Q. What articles would come down ? — Well, I am not partici^larly posted so far 
as that goes. 

By Mr. Tupper: — 

Q. The vessels that brought you these coals in 1871 had down freights ? — Yes. 

Q. They were able to bring it more cheaply ?--Yes ; I think they had flour 
•down. 

By Mr. McGregor : — 

Q. Would it be possible to load as many vessels down as would bring flour upf 
— ^I cannot say as to that. 

By Mr. Dymond ;— 

Q. At what price would that coal, which you say could be laid alongside the 
wharf at $4 per ton, from Nova Scotia, be sold in the Toronto market at the present 
time ?- -I think it would fetch at least 50 cents over the best American soft coal. 

Q. What is the price of the best American soft coal ? — $6. 

Q. That would be $6.50 ?~Yes. 

Q. Nova Scotia would hardly require a duty of 50 cents to induce you to buy 
it ?— Well, I would pay as much for Nova Scotia coal as the be&t American soft coal. 

Q. Yours is the long ton ?--That would be reduced to the short ton. 

Q. Then you would sell the short ton for $6.50 ?'-Ye8. 

Q. And buy the long ton for $4 admitting the expense intervening ?— Yes. 

Mr. William Bowman called and examined. 

By Mr. Frazer : — 

Q. You are a coal dealer? — ^Yes. 

Q. For how long ? — I have been connected with coal for ten or twelve years, 
more or less, intimately for two or three years. 

Q. You are also connected with the gas works at London?— I am President of 
the Company. 

Q. You are also a manufacturer of chemicals ?--Yes; sulphuric acid. 

Q. Where do you get your supplies of coal ?- -We get soft coal from Cleveland. 

Q. At what price ? — There are a variety of grades ; there is coal from the Ohio 
and Pennsylvania Companies, coal called the Columbiana, and the Briar Hill. At 
Port Stanley, our port of entry, Columbiana coal is sold alongside the dock at $2.86 ; 
Straitsville at $3.13 ; the best grade of Mansilon, $3.10 ; Briar Hill, S3.54; Youghoi- 
gheny at $3 94. That is the b^t gas coal. These are lump coals. 

Q. That is at Port Stanley ?— Yes, afloat at Poi-t Stanley. 

By Mr. GauJge: — 

Q. Which is gas coal ? — Youghoigheny is the only one ; Briar Hill could be used 
for gas, but it does not produce the same quantity of gas ; nor does it make as good 
coke. The yield of coke of the Youghoigheny is large. 

Q. What would be the cost at London?-- -$1.15. There are harbour tolls, twenty 
cents; unloading from the vessel, fifteen cents; rail, eightycents. Last year it cost 
thirty cents less than that, as the Q-rand Timnk and Great western were cutting rates 
low, and we got a reduction of thirty cents. These are the tariff rates. 

Q. What would be the effect of fifty cents a ton duty? — An increase of fifty 
•cents extra. We could not import a ton from Nova Scotia. 

Q. What quantity is imported to London ? — 9,400 tons last year independent of 
the Great Western. 

<J. That was for Lqndon proper ? — Yes, independent of what is used by the Great 
Western. 



Digitized by 



Google 



10 



Q. Can you say how much they used? — They must bring Jat least 30,000 j tons, 
to London. 

Q. Where do you get your coals? — Some by ^ Port Stanley, some by Windsor,, 
and some by the Abridge. 

Q. That is soft coal ?— Yes. 

Q. And hard coal ?— We get about 9,000 tons into London. 

Q. That would be 20,000 outside of the Great Western ?--Yes. 

Q. Does Nova Scotia coal compete at London ?— I do not know. 

Q. Have you had any experience in Nova Scotia at all ?--Nothing ftirther than 
seeing it at Montreal ; I notice that it would compare with our Massilon in appear- 
ance ; it was a soft coal, but it broke up in handling ; it would not do to be handled 
and re-handled like Briar Hill ; I think it would have to be cut and screened, and 
again there would be large loss. 
By the Chcdrman ;— 

Q. What is the distance between Toronto and Port Stanley ?--It depends entirely 
whether you mean a straight line by railway or by water. 

Q. 1 mean, speaking of the Nova Scotia coal trade; supposing a vessel was bound 
for Port Stanley, how far, coming from the eastward on Lake Ontario, would she 
have to go past Toronto ?— About eighty or ninety miles, and she would have to go 
through the Welland Canal. 

Q. What would be the whole distance ?--About 110 miles. 

Q. Past Toronto to Port Stanley ?- Yes, they would have to pass through the 
Welland Canal and pay the tolls. 

Q. Are those tolls in coming from the West ?--I do not remember. 

Q. Do you know that on a long voyage of several hundred miles an extra hun- 
dred does not add to the fVeight||?--Well that extra would be equivalent to ^yq times 
the cost of the other, with the cost of detention in the Welland Canal, and the fact 
that they could not get return freights from Port Stanley. 
By Mr, Tupper :— 

Q. How far is it between Port Stanley and London by rail ?--Twenty-two miles;, 
perhaps I might give the committee some idea of the diffei*ence of prices between 
Cleveland and Port Stanley, and from Cleveland to Toronto; our rate from Cleveland 
ranged from thirty-five to tifty cents, American currency. 

Q. What is the distance between Toi-onto and London by rail ?— Between 110 and 
120 miles. 

Q. What is the cost per mile for coals ?— They charge $1.50 from Hamilton 
which is thirty miles nearer us than Toronto is. 

Q. What would that make it at Toronto ?— Well for an equivalent i-ate, it would 
be about $1.70. 

By the Chairman : — 

Q. Are theie any coals sent from Toronto to London by rail ?— No. 

Q. From Hamilton ? — ^Yery little, there have been a few loads — mere cases of 
necessity; no person would irapoi*t it in that way. 

By Mr. Dymond: — 
Q. What amount of coal do you use in your own manufacture? — In the gas comr 

Sany about 2,400 tons, and other chemical works, from 1,200 to 1,300 tons, and for 
omestio purposes some 3,000 tons. 
By Mr. Tupper : — 
Q. What is the consumption of coals in London ? — ^About 20,000 tons indepen- 
dently of the Great Western. 

Q. Of soft coal?— 9,000 tons. 

By Mr. Dymond : — 
Q. Have you any other manufactures in London in hand on which you use 
large quantities ? — Yes ; our brewers and malsters. 

Q. What quantity does an establishment like Carling's brewery use ? — He uses 
principally hard coal ; I cannot say, but I think perhaps 160 tons. 
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Q. You have large £01*111101*6 works ? — ^They don't use much coals, we get wood at 
S3.50 per coixl, beech and maple. 
By the Chairman : — 

Q. The prices you have given us are those for the past year ? —Yes. 

Q. They have boen higher? — ^Yes; about $1.00 per ton taking the lake freight^ 
and the prices of coal at Cleveland as well. 

Q. They have been higher to the extent of $1.00 per ton ? — ^Yes. 
By Mr, McGhregor : — 

Q. Are the prospects for 1877 as low in prices for 1876? — ^Yes; they have made 
offers to us. I don't see how lake freights can bo higher, for the vessels have no other 
occupation than the carrying of ooal. 

Q. The growth of the consumption is steadily increasing ? — Yes, 
By Mr. Workman : — 

Q. Do you think the imposition of a duty of $1 per ton on coal imported into the 
country would enable the Nova Scotia dealers to deliver through the country ? — 
Well, you can draw your conclusions; I have given you prices. 

Q. What is your opinion ? — My opinion is, that we could not touch Nova Scotia 
coal. 



Wednesday, April 4th, 1877. 
Oommittee met — ^Mr, MacEat in the Chair. 

Mr. Napisb Sobinson called and examined : 

By the Chairman : — 

Q. You live in Sydney, C.B., and are manager of, and interested in a coal mine 
there?— Yes. 

Q. What is the name of the mine ? — ^The Toronto Coal Mining Company. 

Q. Is it located near the Sydney mine? — Yes, very close to it. 

Q. Fronting on the Bras i)'Or ?— Yes. 

Q. Are you acquainted with the working of the mines ? — Yes. 

Q. Thoroughly conversant with them ? — Yes. 

Q. Are you conversant with the working under and over ground ? — Both. 

Q. Are you acquainted with any of the coal mines in the Unit^ States ? — ^Yes ; a 
good number of them, in Ohio, Illinois and Missouri. 

Q. What. is the character of the coal in which you are engaged? — Bituminous 
coal entirely. 

Q. Is it peculiarly adapted for any particular purpose? — It is adapted for 
domestic and steam purposes. 

Q. What can you manage to sell it at, free on board? — $1.50 per long ton of 
2,240 lbs. 

Q. Is that giving you a profit? — Yes ; that is a profitable price. 

Q. Sydney mine coal is selling at over $2 ? — ^Yes, $2.25. It is a colliery along- 
side ours. 

Q. That is caused by their having a steady home market, which they have con- 
trolled for many years ? — Yes ; it is on the same principle that an old tailor gets 
better prices for his goods than the man who is quite as good a tradesman, but not so 
well known. 

Q. What sort of coal is that in which you are working yourself? — ^It is as good 
as any on the island. 

Q. It compares favorably with that from the Sydney mine?— Yes; with any of 
them. 

Q. How v^ it that you can manage to sell for $1.50 at a profit, while the Sydney 
mine sells at $2.25, and is barely maSng a profit ? — Our capital account is much lees ; 
and our pit mouth is just 300 feet from the shore, and wo require no railway. 
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Q. What do yon mean by the shore? — The loading ground. We have no railway, 
and very nmall overground force. Wo have also a very small repair account, and a 
lighter plant in comparison with others. Our underground works are also less 
^xpeQtiive, and not so far away as those of t^e others. 

Q. What is the thickness of the seam ? — From five to six feet. 

Q. Is it a hai*d or a soft coal ? — ^It is what is called a hard bituminous coal. 

Q. What 18 the capital of your Company ?— $200,000. 

Q. Do you mean that that amount has been expended? — ^No ; not the whole of 
it; that is the nominal capital. 

Q. Is your mine in working order? — Yes ; it is to a great extent, though we are 
continually spending more money. This $200,000 is being gradually paid in in 
improvomenth!. 

Q. Did you ship any coal last season ? — Yes ; some 8,000 tons. 

Q. Was last year your first year? — Well; it was not ourj first year, but the 
operations of the previous season were very small. 

By Mr. Dymond: — 
Q. Is it a new mine? — ^Practically, it is. It was worked a gront many years 
Ago, but this is a new company, and they are opening the old works and putting in 
Additional plant for more extensive operations. 

By the Chairman : 

Q. How does the coal compare with the coal from the United States ? — It is a 
better coal, in a good many respects, than any Ohio coal I have ever seen. The 
only coal that I would at all compare with it is the Briar pill, and in point of beat- 
ing quality and durability our cx)al is superior to the Briar Hill. 

Q. Have you placed any of it in the Toronto market? — None. 

Q. Do you contemplate doing so ? — Yes ; this season. 

Q. Have you made engagements or arrangements with any person ? — ^Yes. 

Q. Whut are they? — They are to bring the coal up for $2,50, delivered at 
Toronto. 

By Mr. Power : — 

Q. Delivered in Toronto ? — ^Yes ; I mi^ht remark in connection with the freights 
given from Ohio that they do net include unloading the vessel. 

By Mr. Dymond : — 

Q. When you say delivered at Toronto you mean delivered on the wharf? — Yes. 

Q. There is a difference of 15c. or 20c. for unloading ? — Yes. 
By the Chairman : — 

Q. What kind of a vessel is used to carry your coal ? — A propeller. 

Q. Where does she belong to? — ^I think she is owned in som. ot the Lake 
Pcrts, at all events. 

Q. Can you mention what cargoes she will bring back ?— She is t > caiTy about 
500 tons. 

Q. Is that $2.50 tor the long ton ? — ^No; the short ton. 

Q. What does she take down ? — Flour and meal — some goods that t 'lo merdiants 
down then are going to purchase to start the trade. 
By Mr. Dymond: — 

Q. That would be between Sydney and Toronto? — ^Ye8,'and Hamilton, or any 
other of those ports. 

By the Chairman : — 

Q. Is it a verbal or written agreement? — A written one. 

Q. Will she have a full cargo going down ?— Very nearly a full cm ; >. She does 
not stipulate that she is to get a full one, but sufficient to go through ' h" f-aoal with- 
out transhipment. 

Q. Do you see difficulties in the way of continuing that trade ? — Vo; I should 
say there wore none. 

Q. Do I understand you to say that a steamer, or a number of sK^amers, could 
get full cai-goes down and full ones back ? — Once the trade is stai'ted, I have no doubt 
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they will. When tho trade is started, it will lead to the shipment of a great many 
things. The scheme is a new one, bat I have had a good many inquiries. 

Q. Once it is established you think it will go on? — Yes ; I think so. 

Q. What vessels would bo employed — lake or mai*itime? — Lake. 

Q. What would be tho principal exports tvom Ontario ? — Flour, pork, beef, meal, 
wooden ware, and things of that kind. We have had inquiries ay to the freight on 
oil and lumber, to be transhipped at Srdney, into the ocean vessels for Europe. 

Q. Any inquiries about gi-ain? — Nothing practical has come to my knowledge. 

Q. What other articles would enter into consumption in Nova Scotia ? — I do not 
know of any others. There are manufactured goods of various kinds that ^ould go 
down : such as wall-paper, and other small goods. The floui*, meal, beef, and pork, 
would be the bulk. 

Q. Castings?- -No ; I do not think they would go. 

Q. Why? — There might be a trade iasome kinds of machinery. We are oi-der- 
iDg some styles now in Toronto. 
By Mr. Power : — 

Q. Broad-stuiis would chiefly form the down trade ? — ^Yes ; they would be the 
bulk. 

By the Chairman : — 

Q. Boots and shoe?*, and other manufactured goods ? — ^Well, thore is a manufac- 
tory of boots and shoos at Halifax. I do not know sufficient of that trade to say. 
By Mr, Power: — 

Q. Can you import pork\ more cheaply from Ontario than you can get it at 
Halifax ?—-Yo8, so they say. They consider, too, that it is a better quality. There 
is a great deal of inquiry about pork, but it is all a matter of price.. There is a good 
deal of pork goes from Sydney to the ships. I do not think it is consumed to a large 
extent bn the Island. 

By the Chairman : — 

Q. What is your opinion regaixiing tho imposition of a duty on imported coals ? 
— I think it would lead to a very largely extended market 

Q. In what direction ? — Both West, and in Montreal, Quebec and New Bruns- 
wick. 

Q. What is your opinion i-especting Ontario? — I think it would lead to a market 
as far west as London, perhaps a little past London — otratford and those places. 
I mean the higher grades of coal. English coal we have to compete largely with. 
It is one of the great difficulties. 

Q. What are your views as to the imposition of a duty on flour? — I think a duty 
on flour would lead to the exclusive consumption in Nova Scotia of Canadian flour. 
It would keep out the American flour. I atlso think it would h^ve no cm et in tha 
price, because there is an established competition. The competition is too keen to 
admit of its going up in price, and the benefit would not be an increase of price, but 
by putting our producers on a footing with the Americans and giving them a larger 
market. There is a duty on American flour and it is not moi'e expensive there 
than here. 

Q. Do you consider the duty would raise or materially affect the price of coal 
in Ontario? — On the higher grades I don't think it would affect the price at all. I 
am sure it would not. 

By Mr, McGregor : — 

Q. What do you mean by the higher grades? — ^The higher qualities of bitumin- 
ofts gas coal, and the best domestic coal, such as the Briar Hill and Miissilon. As far 
west as London, I don't think it would affect the price of these at all. Past London 
I am inclined to believe it wo ild. The duty of coui-se would go to the Canadian 
shipper. It would be put in the price of the coal to him. 

Q. The Canadian shipper would derive the advantas^e of the duty, in the freights, 
which would enable him to get his money out of it. It would not go to the miner ? — ' 
No) we could not increase the price^ but we would enlarge the market. 

tj. Do you ship coal on speculation ? — Occasionally. 
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Q. How is it that you have not had the Ontario market before ? — Because it is 
essential that we should have a lake tonnage, for the gulf vessels we built exclusively 
for ocean navigation can not pass the canals. We must have vessels from the lakes. 

Q. Is it essential to the building up of a trade in coals between Nova Scotia and 
Ontario that you should have those freights ? — ^We look upon that as essential. 

Q. If a duty were imposed would, it be of service to you in the Province of 
Quebec ? — Largely. The price of Nova Scotia and English coal in Quebec is about 
the same, and a duty woufd tend to keep English coal out. I think they imported 
180,000 tons there last year, which we could get if we had a duty. 

Q. There was a duty of fifty cents per ton on coal in 1875? — ^Tes. 

Q. Do you know whether that effected the trade? — ^Yes; it increased the ship- 
ments of Nova Scotia coal from 129,097 in 1869 to 162,977 tons in 1870, and consid- 
erably increased the importation of coal to the extent of 97,717 tons. 

By Mr. Dymond: — 

Q. That Is including British and American coal? — ^Yes. 
By tJte Chairman: — 

Q. You are 8j)eaking of coals from the United States? — I am speaking of both 
English and American ; the total decrease was 97,717, or 83,023 tons in Quebec and 
14,694 tons in Ontario. 

XJ. Was the raise in the price of English coal of any service to the Nova Scotia 
coal trade ? — Only trifling ; from what other gentlemen have stated to the Committee 
it mi^ht he inferred that it was of vast benefit : the conditions are such that it will 
rise' with us as it rises in England ; but these vessels coming out bring coal in prefer- 
ence to other ballast. 

By Mr. McGregor :'^ 

Q. Does much coal come to the Province of Nova Scotia as ballast ? — ^I don't 
think there is any; a considerable quantity goes to New Brunswick and a great deal 
to Newfoundland. 

By the Chairman : — 

Q. It has been stated that if the prices had been kept down in 1873, the mines 
Avould have been benefitted and woula not have lost the United States market?— Not 
at all. The mines in Nova Scotia in 1873 worked up to their fall extent and capacity 
— all the men employed at full time. They could not have shipped more coai, 
and many of them had ordei^s they could not fill. 

Q. Would it be possible for you to place coals profitably free on bo'ai-d for $1.50, 
if you had always trade? — We could with a large trade. 

Q. What can you sell slack for ?— Forty to fifty cents per ton. 

Q. Is that as good for steam purposes as the slack procured from the United 
States ? — In stationary engines it is coming largely into use for steam purposes. It 
is also burnt in stoves down there in preference to the large coal, on account of its 
furnishing a more uniform heat. 

By Mr, Tupper: — 

Q. What kind of stoves? — Close stoves, base burners and cook stoves. 
By the Chairman : — 

Q. How far west do you think you could compete with American coal if you had 
A reasonable down freight? — As far west as London. 

Q. You heard Mr. Bowman's evidence ? — Yes. 

Q. Can you explain why you consider that it would be possible for you to go as 
far west as London ? — The cost of the best gas coal laid down in London is $5.09. We 
could put it in Hamiltoo at $3.85; tranship it for 20c and allowing el for freight, and 
also making allowance for insurance we could put it in London for about $5. 

By Mr. McGregor : — 

Q. Then you would only compete against the gas coal? — Gras and Briar Hill. 

Q. But not Ihe cheap coal? Sir. Bowman stated that he bought it for $2.50 at 
Cleveland, and paid 30 cents for bringing it a:^ • ^-^h ? — ^That would be $2.80. I don't 
think we could compete in the lower priced coal, but our coals are a good deal better 
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than these lower priced coals. We could not compete with a coal which they could 
lay do¥m at Lonoon for $3. We could lay nut coal down in London. 
By the Chairman : — 

Q. But there is only 50 cents difference? — 75 cents at the mine for nut coal, long 
ton. 

Q. What is the price of slack ? — 40 to 50 cents. ' 

Q. That is unscreened ?— No ; that is screened through a \\ inch screen. 

Q. You have stated that' the price at the mine would not be increased by a duty 7 
—No; we would only receive the benefit of the increased trade. 

Q: Inasmuch as you could lay down coal at London for $5 per ton, you say you 
must have a duty? — -lou must not lose sight of the Lower Provinces in considering^ 
Ontario. If we had English coal kept out of Quebec and New Brunswick, the duly 
would enable us to carry coal still farther west than the parts I have mentioned, and 
enable us in addition to compete with the cheaper coals. 

Q, Is it not a fact that a duty of 75 cents per ton would enable you to give a 
higher freight and enable you to take a less quantity of down freight ? — ^i es ; certainly. 

Q. It would assist vou in this way : that you would not require on every 
occasion to have a full freight ? — ^No ; not if we could get better freight going up. 1 
anticipate no difficulty in obtaining an ample tonnage for all the tragic. 

Q. That is in case a duty is imposed ? — ^Yes. 
By Mr, Dymond : — 

Q. I understood you when you fii*st made your calculations not on the effect of 
a duty, but on a trade on a natuial basis ? — ^A duty on flour would a.«^ist the trade. 

<5. But ihe arrangements you spoke of as being under contract are not contin- 
gent on the duty ? — ^No ; they are not contingent on anything ; they have no refer- 
ence to the duty. 

By the Chairman : — 

Q. But as matters exist now — without a duty — do you consider that it is reason- 
ably possible to extend that trade to any great extent ?— No ; not largely. 

(J. Your great difficulty, from your pomt of view, I assume, is that the vessels 
would not have a full freight down ? — As I stated before, if the trade was started and 
ftilly under way, we would anticipate no difficulty in getting sufficient trade down. 

Q. You aie speaking now of the state of things as they would be after a duty was 
imposed ? — Yes ; after the ti*ade is encouraged and started. 

Q. You are speaking on ihe supposition that a 75 cent duty would be imposed ? 
Yes; but 1 say the arrangements we have made are independent of the duty. You 
ask me if i think we could get sufficient tonnage down, I say we can ; but if we had 
a duty on coal we would be able to get better freights. 

Q. &y a duty being placed on coals, you think you would be able to get better 
freights coming up; and that better freights would enable the vessels to go down 
wi^ a less cargo tnan otherwise ? — Ye^j ; certainly. 

Q. Do you consider the price of coal in the province of Quebec would be raised 
by a duty ? — Not at all, simply because Nova Scotia and English coal are now about 
the same price ; and it is to cut English coal out, and give no control of prices that 
we desire a duty. 

Q. Is the competition keen? — ^Yes, too keen to admit of prices going up. We 
would gain nothing in the way of increasing our prices, but we think it better to 
get a large sale at a small piice than a small sale at a large price. 
By Mr. Tupper : — 

Q. Do our coals compare favourably with those of Cleveland for domestic pur- 
poses ? — ^Yes. Our coal for domestic purposes is superior to any other coal I have 
ever seen ; and, as a steam coal, equal to any of them. 

Q. Have you spoken as to the comparative values of Nova Scotia coals to 
Cleveland coals — their comparative usefulness ? — I consider our hout-e coals better 
because they are hotter^ cleaner and more durable. 

Q. Are you acquainted with the gas coals in Toronto ? — ^Yes ; those of the* 
Toronto Gas Works. 
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Q. Are you aware of the yield of gas per ton ? — 9,300 cubic feet per ton of 
2,000 lbs. ; itlaminating power 15 candles ; coke 30 bushels. 

Q. What coal is that? — The Youghoigheny and Beynoldsville ; price $5. 

By Mr Dj/mond : — - 
Q. When you say "our " coal, what coal do you mean ? — Lingan, Blockhouse, 
Little Glace Bay and International. 



Thursday, April 6, 1877. 
Committee met — Mr. MaoKay in the chair. 

Mr. EoBiNSON recalled and further examined. 

By the Chairman : — 

Q; You were speaking about the down freights and return cargoes. Do you 
-contemplate or expect that in case of a trade being established with Ontario it would 
be necessary to consume everything that came down, or is there a port of 
transhipment ? — Decidedly we should tranship. 

Q. Of what nature would your transhipment be, and to where would they be 
sent ? — There is in the first place a very large port demand ; that is ships calling in 
at the port of Sydney and taking away an immense quantity of flour, provisions and 
other articles, and then I think Sydney could be made a port of transhipment for oil 
and lumber, and to a certain extent, grain for the European markets. 

Q. Is Sydney much frequented by vessels? — Yes it is one of the largest ports of 
call on the Continent. I have} frequently seen 20 to 30 vessels ai-rive there in one 
day and 200 and 300 in port at one time. 

Q. Why do they come to Sydney ? — They come seeking freights. 

Q. On account of its situation ? — Yes ; principally on that account. 

Q. You heaixlit mentioned that the Gas Company of Montreal found it necessary 
to send a person to the International Mine to protect their interests in connection 
with the proper shipment of coal. Can you explain that? Does it apply to all 
•collieries ? — No; it was a very exceptional instance. The mine from which they were 
taking coal was under lease to a Mr. McDonald for a term of years ; the lease expired 
last spring. Whilst holding it, it was naturally his object to get out as much coal as 
possible and sell it regardless of its condition or quality. I know the year before the 
checker was put on, it was shipped from bank — that is from where it was stored in the 
winter and shipped to Montreal. That is to say injurious to the coal, which ought to 
be fresh. 

Q. You were present when the statement was made that i nth o United States a 
cutter could cut, I think it was said, ten or twelve tons of coal per day ? — Yes. 

Q. From your knowledge of practical coal mining do you think that is the inside 
or outside figure ? — I don't think it is possible to be done. That was introduced as 
showing the cheapness of the coal. It is impossible j I have no hesitation in saying 
so. 

By Mr. Dymond: — 

Q. How long have you been connected with the coal trade? — ^Three years. 

Q. Of that period how long have you been in Cape Breton? — I mean ihat I have 
been three years at Cs^ Breton. 

Q. Does that time cover the whole period during which you have been interested 
in Nova Scotia or American coal ? — It covers it with the exception that I lived in the 
coal districts of Ohio for seven years previously. 

Q. What staff do you employ at the mine upon which you are engaged ?— What 
do you mean by our staff ? 

Q. I mean independently of those actually working the mine ? — ^The staff con- 
sists of myself. We have a foreman who superintends the underground works. 
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Q, Do you depend upon agent** for the sale of coal or do you sell direct ? — Wo 
sell both directly and by agents. 

Q. You stated that your capital was some $200,000 ? — ^Yes. 

Q. How is that represented in works of value? — You mean how much have we 
expended ? 

Q. Yes ; and in what way has it been expended, in the purchase of rights or 
improvements ? — ^I would not like lo give the cost of the coal mine itself, but we 
have expended $50,000 on improvements, machinery and that sort of thing, over- 
ground. 

Q. When you say that you would not like to tell the cost, do you moan in the 
sense that it would reveal private transactions ? — Yes. 

Q. $50,000 you have expended in works or improvements ? — Yes ; between 
$40,000 and $50,000. 

Q. And you are still expending ? — Yes. 

Q. Against the balance of the $200,000? — ^Yes; we will not call the whole 
of it in. 

Q. In a general way, was a considerable sum paid as premium or purchase 
money for the right? — No; it is an inconsiderable sum in comparison with those 
which some companies have paid for their mining rights. 

Q. Inconsiderable in propjortion to your whole capital ? — Yes. 

Q. You say it is an old mine ? — Yes ; it has been worked before. 

By Mr. Tupper : — 

Q. What mine is it? — ^The Toronto Coal Mining Company's Mine. 
By Mr Dyniond: — 

Q. Was the work abandoned when you took the mine ? — ^Yes. 

Q. From what cause ? — Want of capital on the part of the original owner. 

Q. What are the depths of the works? — Vertical depth 136 feet, but we don't 
work a vertical shaft, but by means of a tunnel from the top to the coal, which is 
1,100 feet, but we are extending it to 1,800 feet. 

Q. From your acquaintance with Nova Scotian coal mines, is the labour of pro- 
ducing coal much greater than in the American mines ? — Speaking of our own mine^ 
the only expense we would be put to over and above the Ohio mines, lam acquainted 
with, would be in the cost of mining machinery. 

By Mr. Tupper : — 
Q. How do you get rid of the water? — Part of the machinery is needed for that 
purpose. 

By Mr. Dymand : — 
Q. Have you much trouble with the water ? — ^No ; to a limited extent. 

By Mr. Tupper : — 
Q. Are not many of the Amencan mines so situated that the miners can go in 
at the side of a hill, and the mine drains itself? — Yes. 
By Mr. Dymond : — 
Q. How does the expense of working the Ohio and Illinois mines compare with 
yours ? Have vou any statistics ? — No ; although I have seen a large number of these 
mines. In Illinois they have vertical shafts, and can produce the coal much more 
cheaply than we. In Ohio it is simply the cost of running the machinery more 
cheaply than ours. 

Q. Illinois coal does not come into competition with Nova Scotia coal ? — No. • 

By Mr. Tupper:— 
Q. Is it as difficult to mine the Ohio coal as the coal in Cape Breton ? — There 
are just the same conditions. 
By Mr. Dymond : — 
Q We have had it explained that the coal is often taken out of the hillside in 
the American mines, and that all that is required is to raise the coal, and it is then 
conveyed by gravitation to the main railway ?—^ur coal fields dip inwards into the 
earth ; our only cost is in hoisting. 
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Q. That would be a considerable addition to the cost of raising coal ? — No ; it is 
not in our case. It is about 15 cents per ton. 

i^. Your mine has only been working recently; the quantity of coal raised so 
far 18 ^^mall ? — A few thousand tons. 

Q. You don't regard yourselves as being in full working order? — Wo will be 
this 8])iing. 

(i- That is the only mine you have been personally connected with ? — Yea. 

(i- What you know besides is from general observation ? — Yes. 

(i- When you speak of selling coal at $1.50 free on board, do you regard the 
present production as being profitable, and as the average production of the mine ? — 
The oixlinary sale. 

Q. What is a fair average of that mine ? — It varies ; last year it was 35,000 tons. 

Q. Could you sell at $1.50 if you were only raising 35,000 ? — Yes; decidedly 
we could. 

(J. And if you raised 100,000 tons ? — We could sell at less. 

Q. Could your mine produce 100,000 tons per annum ? — Next year — ^yos. 

Q. It is sihiply a question of improve 1 machinery?^ Yes; ju:rt as we increase 
ourpi-oducing capacity. 

Q. To crjfne back to the other question : At what rate could you sell that coal if 
you were producing 100,000 ? — [ think we would be willing lo take $1.30 to $1.40. 

Q. The coal you raise is steam or grate coal ? — Yes ; and stove coal. 

(^. Do you know anything personally of the strength or purity of Nova Scotia 

fas coal as compared vnth United States coal ; from your own knowledge, I mean? — 
only know from the analysis which has been published, 

Q. You are not acquainted with the practical experience of any persons in the 
United States or elsewhere who have used those coals; you have not investigated 
that question ? — I only know from the managers of the gae companies. 

Q. What managers ?— Of the Toronto G-s Works. 

(i. Any others ?— The Manager of the St. John, N.^., Works. 

(i. At the Toronto Gas Works have they used Nova Scotia coal for gas purposes ? 
— No ; I believe not. 

Q. Does a prejudice exist in the United States against Nova Scotia coal for gas 
purposes ? — I should say decidedly not. 

(i. You stated yesterday that you could send coal to London, Oat. ? — Yes. 

ii. One hundred miles west of Toronto? — Yes. 

(^. Do you think you could send it there with a 50 cent duty ? — Decidedly. 

Q It was in view of the 50 cent duty that'you made the suggestion ? — ^We can 
put the higher grades of coal in London now at prices about equivalent to Briai- Hill 
and Youghoigheny ; on the lower grades we would require a duty to do so. 

Q. Do you mean that you would require no duty on the higher grades ? — Not 
for Western Canada as far as London, provided we could get down freights ; it is con- 
tingent on down fi'eights. 

Q. And on the lower grades ? — We would require a duty. 

Q. That is to say you would pay one dollar per ton more for shipping the coal 
from Hamilton to London. — Yes. 

Q. If by paying one dollar more per ton for freight on coal from Hamilton to 
London you could sell coal in London to compete with American coal, that is, with 
a fifty cent duty, you could sell the same coal without a duty in Toronto? — We can 
sell the higher grades in Toronto now as cheaply as American coal is sold there. 

Q. Cannot you &e\\ the lower grades ? — No. 

Q. Then you are not speaking of sending the lower grades to London ?— No ; I 
was not speaking of the lower grades. 

Q. You can send the higher grades of coal to London now without a duty? — 
Yes, with a down freight. 

Q. It is the down freight that enables you to get a reasonable up freight ?• —Yes. 

Q. Then at the rate you have quoted you consigned first-class coal to London 
without a duty ? — Yes. 
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Q. Did you hear Mr. Dwan's evidence ? — Yes. 

Q. It related to first-class coal sold in Toronto?-— IJbelieve so. 
By Mr. MaccUmald (Toronto) : — 

Q. You say you could if yo^ had a down freight, but you could not run the risk 
of having a down freight?-— We must have a down freight, and in our contract at 
the present time we have a down freight 
By Mr. Dymond: — 

Q. Do I undei-btand you to say that you can put first-class coal in Toronto at 
four dollars? — Yes. 

Q. At the present time ?— Yes. 

Q. You know that the prices in Toronto, as Mr. Dwan stated, run according to 
quality from Qvq to six dollars, retail ? — ^Yes. 

Q. 'J'hen there would be a mai'gin of profit at those prices?— Yes; to the retailer. 
We can put it in Toronto at prices equivalent to the Briar Hill. 

Q. About four dollars ? — Yes. 

Q. If you obtain that price you are satisfied ? — Yes. 

Q. You ascribed the increased sales of 1870 to the duty imposed in that year ? — 
I did not know that I ascribed it to that cause. I was asked what the sales were in 
1870. 

Q. Do you ascribe the increfwed sales to that cause ? — Yes. 

Q. Are you not aware that subsequently to 1871 there was no duty ; in 1871 
the duty was taken off? — Yes ; I believe so. 

(^. Have nut the sales largely increased since that time ? — In order to toll you 
that, I would require to have the mining report. The sales have lately fallen off; 
but as a general thing they have increased as a matter of course. 

Q, You increased with the duty ; you increased more without thfi duty. How 
then do you arrive at the coDclusion that the increase was caused by the duty? — In 
1870, when the duty was put op, the importations fell off to the value of 97,000 tons ; 
and you will find that when the duty was removed the importations steadily increased. 

Q. Did the sales of Nova Scotia coal increase at the same time? — They have 
steadily increased since 1873. 

Q. The trade in Nova Scotia coal with the British North American Pix^vinces 
was, in 1871, 168,000 tons, it having been in 1870, 122,000 or thereabouts ; in 1872, 
it was 235,000 ; in 1873, 3ii7,000; in 1874, it was 338,000 ; and in 1875, 381,000?— 
That is the exportation of coal to what places ? 

Q. To the British North American Provinces ? — What I mean is the entire 
exportation. 

Q. The duty only affected the British North American Provinces, exclusive of 
Newfoundland ?— Yes. 

Q. The increase was some 40,000 tons, 1870 and 1871, or so the previous year? 
-Yes. 

Q. But in subsequent yeais it rose to 285,000, 337,000, 338,000 and 3S1,000 
without the duly ? — i es. 

By Mr. Tujtper: — 

Q. Was not the effect of the duty to give a largely increased development to the 
mines of Nova Scotia ? — Yes. 

Q. Was it not lollowed by the introduction of a ^ood deal of capital from the 
Province-^ ot Old Canada? — Yes; and England. 

Q What I want to know is, whether the imposition of a duty was not followed 
by a large number of pei-sons in Quebec and Ontario becoming interested as capital- 
ists in the Nova Scotia mines ; was that the case ? — Y<». 

Q. Did not that tend to inci-ease the amount of the sales of ooal fi-om the interest 
^hich parties in Oid Canada would have in the mines? — Yes ; certainly. 
By Mr. McGregor : — 
Q Were you at the mines in 1870 or 1871 ?— No. 

Q. You were only speaking, then, from hearsay? — I speak fh>m having made the 
subject one of enquiry, and fi-om whai I have learned of it. 
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Q. But you were not there to know the effects of the duty ? — I know one of the 
effects of the duty was to lead us to invest money in a Nova Scotia mine. 

Q. And when you got it in you couldn't get it out ? — We have no desire to. 
By Mr. Dymond : — 

Q. You say that Quebec felt most the importation of British coal ? — Yes. 

Q. What is the price of British coal, say in Liverpool ? — I suppose there are forty 
different prices. 

Q. What is the price of the coal which comes into competition with yours? — 
There i*^ the best quality of Scotch, Welsh and Newcastle, which would be $8.60 and 
upwards. 

Q. That is in Quebec Province? — Yes, chiefly in Montreal. 

Q. Cargoes have been sold for $3.50 ?—- They have been. The normal price is 
about $3.T5. 

Q. At what price is that obtained in Great Britain ? — I have seen it stated in the^ 
London Mining Journal at from 10 shillings to 16 shillings per ton. Coal is sold in 
Montreal more cheaply than at the mines and England. It costs £80 sterling 
to ballast a good ship with the oi-dinary ballast Instead of putting in that ballast, 
they put in coal, so that they can even save money if they sell it at cost or less than 
cost. 

Q. Assuming that they sell it|at the same, or at a reduced rate, in Montreal, the 

saving of the shipper is very considerable on the voyage ? ^It is an economy to him 

if he sells it at the same or at a reduced price. It remunerates him. 
By Mr, Qoudge: — 

Q. Coal brought in this way is bought on shipment account ? — Yes. They 
bring it in large quantities, and sell it for what they can get. 
By ATt. DymoTid : — 

Q. Bringing out the coal as ballast is ah economical arrangement for the ship 
owner ? — Yee*. 

Q. Your object is to exclude that coal from Quebec ? — Yes; I think we ought. 

Q. And so far as you exclude that coal, you would deprive the shipowner of any 
advantage he derives from it ? — Yes ; the foreign shipowner : but that would not deprive 
the home consumer of any money. 

Q. Are none of these vessels owned on this side ? — Some of them are. 

(i. It is an advantage for shipowners to resort to our ports whether they are 
foreign or Jiome ? — When 1 say tnat it would be an advantage to the ship owner to 
buy as ballast, I mean that it would be no disadvantage to the consumer that the ship- 
owner should be deprived of it. 

Q. I am asking about the shipowner. I say that in so far as you exclude the 
British coal you prevent him using that coal as ballast and so disadvantage him ? — 
Just exactly. 

Q. You asserted, I think, that the exclusion of British coal would not affect the 
price at which your coal is sold in this countiy ?--In the Lower Provinces it would not. 

Q. Wouldn^t your prices be regulated by the competition in all cases ? — ^To a 
great extent it is competition between ourselves. For instance, if we got a duty of 
60 cents per ion, we would derive no benefit if we raised our prices under that duty, 
because it we did we would have no increased sales in Montreal or Quebec. 

Q. Why ?-- -It would simply put us on a par with British coal. 

Q. But the consumer would pay the 50 cents ? — Yes, in that case ; but there 
would be no increase in price, 

Q. Confining your attention for the moment to trade between the Provinces, 
have you intuie any calculations as to the amount of return freight that would be 
equivalent to an inward trade of 250,000 tons of coal ? — I have in a general way. 

Q. Can you give us your figures ? — Last year we had an offer to carry down 
twelve million leet of lumber to Sydney, provided a return freight could be 
aiTanged. 

Q. If you (lid not take it to Sydney, where would it have gone to ? — To New 
York or Albany. 
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Q: Not to Quebec ? — ^Uo ; it was from an American shipping firm in Michigan. 

Q. That bears, not upon the question of a provincial trade, but on the foreign 
trade which you hope to create at Sydney ? — ^Yes ; that is it exactly ; but it is in an 
internrovincial way, because it takes lumber down and brings coal back. 

Q. I want to know, in the first instance, whether you had gone into calculations 
and figures as to the amount of interprovincial trade exclusively that could be done 
in the shape of outward freights, if we would take your coal to the extent I have 
mentioned. I don't think I can give you figures as to that, for I have made no exact 
calculations. I know that 300,000 or 400,000 barrels of flour are our down freight. 

Q. Have you made no calculations and figures ? — l^o ; except in that way : that 
that is the amount of flour which would be required for so many vessels. 

Q. You know there are rival lines of road, the Intercolonial and the Grand Trunk, 
competing with the steamers ? — ^Yes. 

Q. Ik)n't you know that they are largely preferred by importers from Canada to 
the Lower Provinces ? — In the matter of flour the steamships are preferred to the 
railways. 

Q. Why ? — Because flour will heat on the railways. 

Q. How long does it take to go down by steamer? — Seven days from Toronto. 

Q. And by rail ? — Four or ^vq, 

Q. "With far less risk of delay than by steamer ? — There is not much risk of 
delay. The Gulf steamers run on time. 

Q. Would a steamer, or any vessel adapted for these canals be suited to navigate 
the Gulf in all weathers ? — Yes ; certainly. We have steamers navigating between 
Sydney and Halifax much smaller than these propellers. 

Q. You have not calculated as to the proportion of ti-affic carried by the railways 
and that carried by steamers ? — We could not make calculations, as we have had none 
carried by steamers so far. As to the quantity of trade, the Cape Breton Custom 
House officer tells me that there were 70,000 barrels of flour coming in, and I could 
almost guarantee that it would come almost exclusively from Upper Canada. 

Q. A large proportion — about three-fourths — does come now ?— Yes ; about that. 

Q. By the ordinary means of communication ? — Yes ; by rail and steam together. 
It cannot go by rail to Cape Breton as there is no railway. 

Q. Would vessels used for coal be able to take grain as a return freight? — Yes. 

Q. It was stated in evidence before a Committee on which I served last year, 
that owing to the dirty nature of the coal it would be impossible to carry grain on the 
down trip ? — I think that is a mistake, for vessels are often chartered to carry coal to 
Montreal and grain to Bm^ope. 

Q. Then there is nothing to prevent your carrying grain freights to our ports at 
the present time ? — ^Yes. 

Q. And desires no limit to the quantity of grain to bo carried? — ^I do not quite 
understand you. 

Q. I wish to know whether the supply of grain fi-eights from the west is practi- 
cally unlimited ? — Yes ; but a large quantity of the grain now shipped from Montreal 
would go by Sydney. 

Q. That is to say, you would divert what now goes to other ports, to Sydney ? — 
Yes. 

Q. So that the problem of obtaining return freights is largely solved, you think, in 
that way ? — ^Well, I have not entered into the question of grain. I was speaking of oil, 
lumber, flour, pork, beef, and produce generally. 

By Mr. Ghudge : — 

Q. And principally with the view of transhipping at Sydney ? — ^Yes. 

Q. You think that the cost of transportation oetween Hamilton and Toronto and 
Sydney would be consideiUbly less than by Montreal ? — I don't think that ; but I know 
it would be less from Sydney* 

Q. Consequently freights fh)m Sydney to England would be less than from Mont- 
real to England ? — ^Yes. 
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By Mr. Dymand: — 

Q. To what markets do you look chiefly as supplied fi*om Sydney ? — ^All the 
European markets. 

Q. The South American and Australian markets also ? — Yes ; every market in 
the world. 

Q. Ka lineof steamere were plying regularly between Sydney and Toronto you 
think vou could make Sydney an out port for the whole of the foreiflpn markets of the 
world ? — ^Yes ; an out port for Canada to all the markets of the world. 

Q. And the articks you referred to as forming the staples of that market would 
be lumber, grain, oil, pork, and beef? — Yes; pork and beef for home consumption, 
but manufactures going from Upper Canada would go from ^dney. 

Q. But you regard these articles as the main staples? — ^xes. 

Q. If you can open up that trade the problem of return freights is solved?— Yes. 

Q. And coal can come up at the prices you have named ? — Yes. 

Q. And be sold at a profit? — Yes. 

Q. I think you stated that you are now engaged in commercial efforts in that 
direction? — Yes; we have already aiTanged for cargoes from Upper Canada. 
By Mr. Goudge : — 

Q. To what extent have you so arranged ? — ^For three cargoes. I was asked if 
the pork from Canada was consumed in Nova Scotia. I see Uiat one and one-half 
million pounds were exported ^m the United States to Nova Scotia last year. 
By the Chairman : — 

Q. What quantity of flour was imported?— I cannot say. 

Mr. G. W. DoBSON called and examined : 
By Mr. Tupp^ : — 

Q. Where do you reside ?— In Sydney, Cape Breton. 

Q. Were you sent as a delegate to the Dominion Board of Trade ? — ^Yes. 

Q. By whom ?— By the Cape Breton Board of Trade. 

Q. B!ave you been spending some considerable time in endeavouring to ascer- 
tain how far trade can be promoted between the Upper Provinces and Nova Sootia ? — 
Yes ; for one year. 

Q. You have devoted your attention principally to that ? — Yes. 

Q. Arc you engaged in that way now ? — ^Yes. 

(^ What is the annual consumption of coal in Canada ? — Last year it was 1,415,516 
tons, of which 352,414 tons was hard coal, I think. There is a little difference in our im- 
ports being made up to the 30th of June and the production by the mines return, 
being made up to the 31st December. 

Q. Can you give a statement of the homo production and the foreign imports ? — 
The home production is 870,733 tons ; that includes British Columbia. Nova Scotia 
alone was 709,146 tons. New Brunswick, 21,000; and British Columbia, 140,087 tons. 

Q. What wore the foreign imports ?— 793,950 tons, valued at $3,320,300. 

Q. What is the productive capacity of the Cape Breton mines ? — The productive 
capacity of the Cape Breton and Pictou mines is estimated at fh)m one and one-half 
to two millions tons, which can be increased should demand require it. 

Q. How are the Nova Scotia coals situated for supplying the North American 
market ? — Very convenient Thev may be said to be on the highway of shipping 
from the old world to the new, and vessels westward seeking freights can touch at 
Sydney without going any distance out of their track. Our coal mines extend out in 
the Atlantic at a point where the convenience would appear to require coal. 

Q. Where is the natural market of the Nova Scotia coal ? — ^Wherever we can get 
a return cargo from, or get a vessel bound to a loading port. It has been stated here, 
by previous witnesses, that the natural market for Nova Scotia coal, is the New 
England States; but so far as I can see, we have no particular natural market. 
England sends coal all over the world, and wherever there is a demand, and we can 
get vessels for, is oar natural market. I have been engaged in the trade for eight 
years, and I should say that Montreal and Quebec are as convenient markets for us 
as the United States. 
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Would the Kecoring of the Canadian markets benefit the coal owners and 
r?— Yes. 



Q. How ? — It would give our coal producers the supplying of the Canadian 
markets ; and would also give the Canadian producers the supplying of the Maritime 
Provinces. I might state that, last year the Maritime Provinces, inclusive of New- 
foundland, imported 41)3,686 barrels Df flour; we imported 9,264,W3 pounds of meat 
from the United States. 

Q. Why do you include Newfoundland ? — Because with an interprovincial trade, 
Newfoundland would be a still larger consumer of the Ontario products. My opinion 
is, that a steamer with a carTO of flour and meat, going down from the West to New- 
foundland, would bring coal back from Sydney as the Montreal steamers do now. 

Q. In what year was the coal trade most prosperous? — In 1813. 

Q. How many tons was produced that year? — 1,051,467 tons. 

Q. How many men were employed ? — 5,000 men and boys, representing a popu- 
lation of 30,000. 

Q. How many days' work did they do in the aggregate ? — ^966,722 days* work. 

Q. How many vessels were there employed in carrying the coal, and what was 
their tonnage? — 3,604 vessels, of which 428 were steamers, representing a gross 
tonnage of 820,144 tons. 

Q. How many seamen did they employ ?— About 22,000. 

Q. What amount of capital was tnere in circulation, directly and indirectly 
caused by the coal production ? — ^Tho best estimate I can get places the amount at 
$4,913,381. 

Q. How do you propose to send coal to Ontario ? — ^By securing the markets of 
the Maritime Provinces Ibr Ontario products, and the Ontario markets for our coal we 
now import largely from the Unitea States j last year our imports from the United 
Stales a^regated $7,622,712. 

Q. Tbose products you say, could be largely obtained from Old Canada if an inter- 
change could be made oetween them and Nova Scotia coal ? — Yes, very largely ; I 
find that the coal imports into Canada are estimated at $3,220,300. 
By Mr. Goudge : — 

Q. Where do you set your information as to the inter-provincial trade between 
Ca«2ada and the Lower Provinces ? — ^I am speaking now of what we import fiom the 
United States. 

By Mr. Tupper : — 

Q. What duty on coal would you consider would be sufficient to secure the supply- 
ing of Canada from the Nova Scotia miners, and the creation of this inter-provincial 
trade? — I think a 50 cent duty would give us a large trade with Ontario and the 
Quebec mkrket. 

Q. How are the Nova Scotia coal mines situated with regard to supplying the 
Canadian market? — Very conveniently. We are halfway between the grain-producing 
centres of the West and the market of the Old World — halfway between Chicago and 
Liverpool. The lake vessels might terminate their voyage at Sydney, and their 
cargoes be their transhipped into the ocean vessels. I may say that Atlantic freights 
are less by 30 per cent, from Sydney than from New York, Baltimore and other 
American ports ; and, besides, the port charges at Sydney are $100, against from 
$800 to $1,000 at Montreal and the American ports. 

Q. Does England supply distant markets with coal, as near to them as the 
American mines are to Ontario ? — ^Yes. For instance, she supplies Cuba, that has 
American coal quite near, and San Francisco, with British Columbia coal near. Coals 
are shipped 15,000 miles to India, which is quite near to the China and Australian 
coal fields. 

Q. How far west could Nova Scotia coal be sent, in your opinion ? — As fur west 
as return cargoes could be obtained. We can ship coal to Chicago or Fort William at 
the head of Lake Superior, if downward freights oe got, or to any intermediate port. 

Q. What quantity of flour and meal is consumedin the Maritime Provinces ? — 
I find, by returns, that last year there were 286,583 barrels of flour and meal shipped 
4--6J 
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by the St. Lawrence. The Grand Trunk estimates are aboat 200,000, and the Inter- 
colonial 50,000. The Grand Trunk and Intercolonial are an approximate estimate. 

Q. How much in all, Canadian and imcNorted ? — 1,139,000 barrels was the con- 
sumption for the Maritime Provinces, including Newfoundland. 

Q. What I wish to know is the amount of Canadian produce that is consumed in 
the Maritime Provinces ? — ^Last year the amoant was 536,553 bai*rels of flour from 
Canada. 

Q. How much beef? — ^I could not obtain the figures for the consumption of 
Canadian beef and pork in the Maritime Proviuces last year. Newfoundland imported 
38,000 barrels of pork, only 5,000 of which were from Canada — the rest from the 
United States, which shows that our markets are largely supplied by the Americans. 

Q. What is the extent of the Newfoundland trade ? — Last year the Americans 
supplied Newfoundland with $1,600,000 worth of pixxlucts. The exports and imports 
of Newfoundland aggregate $12,000,000. 

Q. What is the duty on flour, meal and coal going into Newfoundland ? — Flour 
is 20 cents; meal, 20 per cent. ; coal, 25 cents per ton. 

Q. What would nest tend to stimulate interprovincial trade? — ^I think the 
imposition of a duty on foreign coal. It is also thought necessary by steamer owners 
to give a subsidy to two steamboats for the first year. This would give Ontario 
producers the entire supplying of the Maritime Provinces. Ontario people are quite 
mistaken in supposing that they can command the Maritime markets by the Intei*- 
colonial Railway. There are Prince Edwai*d Island, Newfoundland, Cape Breton and 
Liverpool, N.S., Yarmouth and Annapolis which import directly from the United 
States. They can do it much more cheaply than by Halifax and the Intercolonial. 

Q. How did the duty in 1870 afl'ect the coal trade of Canada ?~-In 1869 iho 
imports were 389,485 tons; in 1870, 272,595 ; in 1871, 48^,826. The year that the 
duty was on, wo imported about 100,000 less than the previous year. - 

Q. Did Nova Scotia take more flour from Canada that year than in 1869-71 ? — 
In 1869 we imported 91,511 barrels from old Canada; in 1870, 109,950 barrels, while 
in 1871 our imports declined 100,096 barrels. 

Q. So that the imports of flour were much larger in the year of the duty ? — Yes. 

Q. Did the duty increase the price of flour in the Maritime Provinces; or the 
pnce of coal in the Upper Provinces? — I find by Mr. Patterson's report that tho 
priceof flour in Montreal, in 1869, No. 1 quality, was $4; in 1870, $3.95; in 1871, 
84.91. 

Q. So that it was actually lower when the duty was on? — Yes, lower than the 
previous year or the year after .Coal was also cheaper. In 1869 it was $5 to $8 during 
the season, in Montreal. In 1870 it was $4.50 ; in 1871 it went up from $5 to $10. 

Q. So that practically coal was cheaper in Montreal when there was a duty 
than before or after ? — Yes. 

Q. How has the American duty on foreign coal aflected the coal trade of the 
United States ?--It has secured the American market lor the American producer. In 
1864, before the duty was imposed, coal was $8 in Boston ; in 1865 it was a little 
below that ; since that it has gone down gradually to the present prices. 

Q. So that since the imposition of that duty of $1.25, and more recently of 75c. 
the prices to consumers have been steadily decreasing? — Yes, and it also secured to 
the producer the American market. 

Q. Has the production of coal in the United States increased since the imposition 
of the duty, and if so, to what extent ?— In 1870 it was 32,000,000 tons; in 1871, 
41,000,000; in 1S72, 45,000,000; in 1873, 50,000,000, and the present production in 
the United States is 50,000,000 and some odd tons. 

Q. What quantity of Nova Scotia coal could bo marketed in the New England 
States under a reciprocal tariff ?— Prom 800,000 to l,OaO,OOJ tons. That is the 
estimate of Perkins & Job, of Boston, who are the agents for a number of the Cape 
Breton mines. 

Q. Then materially the New York, Boston and the Eastern States would draw 
their supplies from the Nova Scotia mines ? — Yes ; to a very large extent. 
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Q. What is the extent of the "West Indian trade^n CDal ? — T have been paying 
a good deal of attention to the tropical trade. I find by returns that the imports of 
the whole of the West India Islands are $200,000,000, and the exports $250,000,000. 
That is the British and Foreign West Indies. 

Q. What are the chief articles of their imports? — Hats, caps, brashes, brooms, 
pails, lumber plain and grooved, clocks, sewing machines, beef, pork, flour, kerosene 
oil, butter, cheese, lard, coal and fish. These are among the heaviest articles of 
import. 

Q. Where do they get their coal from ? — From England, principally. Last year 
the British West Indian Islands imported from England something like 750,000 tons ; 
and fVom the United Stales in the vicinity of 70,000 tons. 

Q. How docs Nova Scotia coal compare with English coal in quality and in 
price, free on board ? — In I'egard to quality. Professor tlowe, the Geologist, places 
the Sydney coal on a par with Newcastle coal for steam and domestic purposes; so 
do McFarlane and Dawson. English coal free on board ranges from o shillings to 
12 shillings and sixpence. I may say, also, that the French Navy imported a cargo 
of Sydney coal to Brest. It was examined and pronounced to be much the same as 
the Newcastle coal. 

The following information on our deposits may bo of interest ; — 

James McFarlano, A.M., on the coal regions of America, makes the following 
remarks on the Cape Breton coal measures : 

** We speak from personal knowledge, having spent two successive seasons in 
<in instrumental reconnoissance of the best portions, those situated on Great and 
Little Glace, Cow and Mire Bays. 

" The coal beds .are here of handsome size .and highest quality, fully equal in all 
respects to our own Westmoreland gas coal beds in portability, purity, and richness 
of material, and in thickness and uniformity of deposit." 

Frederick E. Saword's compendium of the coal trade for 1876 gives the 
following analysis of English, American and Canadian coal : — 

Cuticft. Candles. Q?otf ^. 

Newcastle 10,000 -05 

Cumberland, N.S 10,000 

Pittsburgh, " 9,520 

Virginia 8,96.3 

Lingan, Cape Breton 9,700 

Glace Bay " 10,000 16 Good 

Caledonia " 9,700 16 Average 

Gowrie '' 9,000 15 Good 

Blockhouse " 10,500 14 do 

Dr. Dawson, of McGill College, Montreal, in a letter of late date, estimates that 
the Nova Scotia coal measures cover an area of 3,000 square miles, varying in 
thickness. 

Q. What quantity of sugar is consumed in Canada? — 114,510,211 pounds. 
37,818,598 lbs. of which comes from England and 40,154,371 lbs. from the United 
States. 

Q. How might our trade with the West Indies be increased ? — I think it might 
bo increased by the tariff allowing the raw sugar to come into Canada for refining 

Ooses in exchange for our coal and other products. It is a remarkable fact that 
and exports coal to the West Indies, takes back the raw sugar, mannfactnres it 
and sends it to Canada. 

By Mr. Goudge : — 
Q. On what do vou base your statement that the ocean freights from Sydney are 
30 per cent lower than those fW>m the more southerly ports ? — On the fact that we 
have been tendered vessels by shipowners in New Brunswick and Nova Scotia at 30 
per cent, less from Sydney than fh>m the other ports. 
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Q. Why do you get them for 30 per cent less ?— The reason is that we are 800 
miles nearw Borope than New York and other American ports, and the port charges 
are very much less. You aakod me about the receipts of sugar; I find wat our im- 
ports last year were about 37,000,000 pounds ft-om Great Britain and 40,000,000 pounds 
from the United States. 

By Mr. Dymond : — 
Q. Where does the balance of su^^ar come from? — ^Between twenty and twenty- 
two million pounds come from the West Indies direct. I may state that what we 
import from the United States and England is refined, while that which comes fVom 
the West Indies direct is raw and used so. Our c<Misumption is about 50,000 tons. It 
requires a ton of coal to refine a ton of sugar, so that that amount would require 
50,000 tons of coal. In addition it would give employment to- 6,000 operatives, 
representing their wives and &milies, 30,0^ people. To barrel a ton of sugar it 
requires 7 barrels ; 50,000 tons would use 350,000 barrels. 
By Mr Ooudge: — 
Q. Have you any information giving an idea of the amount and value of the 
inter-provincial trade — ^I mean the ^ade oetween Old Canada and the Lower Pro^ 
inces — at the present time? — ^There are no statistics giving the extent of trade 
between the Upper and Lower Provinces, except Newfoundland. It appears from 
statements made to the Dominion Parliament by the Hon. the Minister of Finance, 
that the value of Canadian exports to Maritime Provinces amounted in 1865-66 to 
$1,571,116; in 1866-67 to $3,418,589; showing an increase in 1867, the year of Con- 
federation, of exports to thp Lower Brovincee of $1,847,473 or 117.59 per cent, while 
the exports from the Lower Provinces to Old Canada remained about the same. The 
entire trade between Old Canada and the M^time Provinces in 1865-66 amounted to 
$5,299,518; in 1866-67 to $6,591,003. The total exports and imports of the Maritime 
Provinces (N. S., N. B., P. E. I. and Newfoandland) in 1865 were $49,854,564, in 
1866, $53,526,612, and in 1876 $42,075,217, which shows a decrease of exports and 
imports over 1866 of $11,450,860. This apparent decrease of trade in the Maritime 
Provinces since 1866, I think, is partly owing to an increase in trade with Old 
Canada, of which we have no returns since Confederation. I should say, by the 
statistics I have of the St. Lawrence trade and my general knowledge of Canadian 
commerce that the Maritime Provinces and Newfoundland imported last year from 
$10,000,000 to $11,000,000 worth from Old Canada, and exported from $1,500,000 to 
$2,000,000 worth of coal, fish, oil, gypsum and other maritime products to Old 
Canada. The Lower Provinces now import largely from Old Canada of tweeds, 
ready made clothing, bats and caps, boots and shoes, manufactured wooden ware, 
kerosene oil, as weU as agricultural products. 

Q. How much do you estimate that you export to Ontario ? — ^I cannot give you 
anythingdofinite, but think it would be between $300,000 and $400,000. 

Q. Would it amoant to $1,000,000 in all?— No; I don't think so. Ontario im- 
ported from the United States last year 4,146,841 pounds of fish, 472,716 tons of 
coal, which are among our largest staples of export. K we had inter-provincial 
trade established we could supply this market as well as Quebec. 
By Mr. Dymond: — 

Q. Is it not necessary for fresh fish to be carried by rail ? — Yes ; bat fresh fish 
would form but a very small proportion of the Ontario imports. 

Q. Tour chief confidence seems to be in the establishment of a foreign trade to 
which Sydney shall be the outport? — ^Yes ; the St. Lawrence at present only handles 
about 9 per cent of the lake trade; the rest goes to Europe through the United 
States, and my idea is to increase the St Lawrence trade and thereby add to the 
tolls of our canals. 

Q. For both the products of the Western States and our own? — ^Yes. 

Q- When you spoke of the largely increased consumption of our Canadian pro- 
duce that might take place in the Lower Provinces, had you in your mind any 
impediment to that consumption existing at the present time? In other words, is 
there now any reason for preferring Umted States to Canadian flour, or American 
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products of any kind to our own? — ^No; only the present transit facilities are more 
convenient to and from the United States than Ontario. 

Q. That isy our natural market would be in the United States, assuming there 
were no territorial barriers between us? — Well, for the want of increased transit 
facilities we import largely from the United States; whei*eas, if we had those facili- 
ties, the same classes of goods would be imported from Canada. 

Q. Do not Nova Scotia vessels carry nsh to the West Indies, and carry sugar 
back to the United States, and thus increase the facilities fbr transhipping flour from 
the United States ports back to Nova Scotia ?— Yes. b**-«f 

Q. You have no facilities, in your opinion, for the transhipment of goods from 
the West ? — ^We import by Montreal; steamboats ply between Sydney and Montreal ; 
but the cost of transhipment at Montreal, and the cost of the middlemen in handling 
the flour is so great, that we can buy more cheaply in the United States. 

Qk It has been stated that American flour is sold higher in the United States than 
in the Maritime Provinces ? — I cannot say as to that. 

Q. I think you stated, that geographically, the Eastern States would be the 
natuiml outlet for Nova Scotia coal ? — ^No ; I did not state that. Mr. Tupper asked me 
where was the natural market for our coal ; and I stated that it was wherever we 
could get a cheap tonnage. The shipments fh>m England sapply half the world, and 
she cannot be said to have any natural market. 

Q. The fact that England exports coal at a nominal rate gives her a great 
advantage in the way of large importations?— That is the case to a large extent. 

Q. Have you examined into the causes — irrespective of the duty — of the decreased 
prices of flour in 1870, as compared with those of 1869? — It was owing to the prices 
m England. 

Q. Then the duty you think was not an important feature in the change of price ? 
No ; I don't say that, but it gave Upper Canada an increased nearer market. Mr. 
Howland, of Toronto, told me the otter day that they could turn over their goods to 
much better advantage in a near market than in a distant one ? — Can you give us any 
figures as to the prices and imports of flour in the years 1869 and 1870 respectively ? 
— Our increase in 1870 over 1869 and 1871 shows twenty thousand odd barrels. 

Q. There was a general increase of imports up to that time and then a decrease ? 
— ^By the Grand Trunk Bailway and St. Lawrence returns I think there is a falling 
off since 1870. 

Q. You say that the duty on coal secured the American market for the American 
dealers. Do you know that we sold more coal when the duty was $1.25, than when 
it was 76 cents?-— One particular year. 

Q. Has not there been an enormous development of the coal trade in the United 
States during the last five or six years ? — ^Yes. 

Q. Prom 32 to over 50 million tons ? — Yes. 

Q. Has not that increased production induced a keen competition between the 
American Companies, leading to co-operative arrangements with the railway com- 
panies and a cheapening of freights ? — ^Yes. 

Q. Then, in fact, during the last four or five years, the American coal trade with 
a duty has been subjected to a more severe competition than Canadian coal without 
a duty ? — ^No; I think not. Mr. Lithgow stated that he sold as cheaply before 1873 
as since. When freights are hiffh from Cape Breton to the United States ports, the v 
are also hi^h coastwise in the United States. The American producer contends with 
the same obstacles in that respect as we do. High coastwise freights injure the 
American producer as well as oar producer. 
By the Chairrnan: — 

Q. Is &ere coal in Newfoundland? — "So. 

Q, Where does Newfoundland get its coal ? — Mostly from Nova Scotia. 

Q. What is the distance between Nova Scotia and Newfoundland ?— The western 
shows from 80 to 100 miles : the eastern about 500 miles. The nearest point is about 
50 to 70 miles. 

Q. Newfoundland pays our import duty on coal ? — Yes. 
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Q. What would a vessel — say of 600 tons — ^gain by taking a cargo on board at 

Sydney instead of Montreal, increase in the way of harbour dues, pilotage and other 

fees of that kind ? — The port chai'ges going to Montreal are between $1000 and $1200. 

Q. That is, the harbour, pilotage and other dues of a vessel going by way of the 

St. Lawrence and Montreal would average about $1,000 ? — Yes. 

Q. What would those expenses be by way of Sydney ? — For a vessel of 600 tons 
they would be about $70, cargo in and cargo out 

Q. Does Newfoundland take flour from the United States ?— Yes. 
Q. In case a lar^e coal trade existed between Ontai'io and Nova Scotia, could 
Ontario supply the Newfoundland market? — Canada could supply the Newfoundland 
market with flour and with coal west from Nova Scotia. Mr. Eobinson in his 
evidence alluded to the vessels ^oing out from England and bringing coal as ballast. 
I think there are only five ports m England from which vessels take coal. It does not 
pay the vessels to change ports andoring out coal as ballast, nor can the English 
coal producer supply coal as ballast where they have to ship it to ports where vessels 
are lying. I hold that Montreal and Quebec would get more tonnage by taking coal 
from Sydney, than if they were dependent on English coal as ballast. Sydney is 
becoming the North American port of call, and vessels bound west seeking freights 
call there now almost entirely. On arrival they enquire for Montreal, St. John, 
New York, Baltimore and Philadelphia freight markets, and often Montreal quotes 
higher than atiy of the other ports j and could we get coal freights at a low rate to 
Montreal, Montreal would command more ocean tonnage. 

Q. That is if you prevented vessels from bringing out coal as ballast? — ^Wo could 
furnish coal as cheaply as the English coal and could give Montreal and Quebec niore 
tonnage. 

Q. Your theory is that the number of vessels bringing out coal is very limited ? 
—Yes J and they bring more than ballast — parts of cargoes. 
By Mr, McGregor : — 
Q. What security have you that the Araoricari markets will not keep dropping 
as they have done. Has not the general depression in trade caused a depression in 
coal, and are not the mind's there in as bad a shape as our own ? — I am not aware of 
that ; in fact, I have information to the contrary. I have a statement from the 
Inspector of Mines for Ohio, which shows that their production is increasing. That 
gentleman, who is a valuable and efficient officer, states that several of their mines 
have declared dividends, while none of ours have declared dividends. 

Q. Are not those mines that have just opened, and are taking the trade from the 
old ones ? — No ; I think not. 

Q. Have not new lines of railways been built, and are they not cutting down 
prices ? — The leading coal companies in the United States pay their men on a sliding 
scale basis, the wages going down in proportion to the price of coal, so that other 
companies are not at tne same loss as ours are. We cannot cut down the prices 
without our men striking. 

Q, But we have evidence that the coal is only worth 85 cents at the mine ? — 
Well, I am taking the leading mines of the Lnited States. 

Q. How far west could you come with coal, provided you had a duty? — ^I think 

we could come as far west as Sarnia we could come as far as we could get down freights. 

Q. At what price could you put the coal at Sarnia ? — At the same price as at 

Kingston, provided the canal tolls are removed. It would only be the cost of a ton 

more coal to drop in at Sarnia on the way. 

Q. But Sarnia is 200 miles further away ? — It makes but very little difference, 
provided we get down freights. 
By Mr Dymond: — 
Q. You think that if you could get down freights it would pay vou, because you 
could bring up coals as they do from England-^As little more than ballast ? — ^It 
would work like this : Sylvester Bros., who are agents for the Armenian, have 
chartered her to make $3,500 on the round trip. Of this amount the coal going 
down will pay about $1,000, and the down cargoes $2,600. 
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Q. What are the present rates of the Grand Trunk from Chicago to Montreal, 
say for grain ? — ^I cannot give yoa the Grand Trunk in particular, but I can give the 
railway and sailing vessels. 

Q. Then you cannot get us the rates to Sarnia ? — ^No. 

Q. Don't you know that the through rates to ocean ports are much less than the 
way rates — those to intervening points ? — I don't wish you to misunderstand me. I 
don't speak on the supposition that the upgoing vessel ivould load corn at Sarnia, but 
that she would go up as fkr as Toledo and other western grain ports. 

Q. Do you propose that the final destination of the vessel should be Sarnia or 
the American ports? — ^In answer to that I may say that the very thing that has pre- 
vented us signing a contract to carry 6,000,000 feet of Michigan lumber for shipment 
at Sidney this summer, is the arrangement of its destination in England. 

Q. Your idea is, then, that the return freights would enable you to bring up the 
coal much more cheaply than you could otherwise do ? — Yes. 

Q. And that the coal could compete fairly at present rates with American coal ? 
— Yes ; in my opinion they could. 

Mr. Dobson was then allowed to put in the following statements : — 



Coal Produced and Consumed in the Dominion in 1876. 

Ontario, 



From Groat Britain 5 

United States 472,T16 



Total 
Consumption. 



472,721 



Proportion of 
Hard Coal. 



200,000 



Quebec, 

From Great Britain 159,055 

United States 122,673 

Nova Scotia 117,303 



399,031 



122,673 



Nova Scotia, 

From United States 5,096 

Other Countries 35 

Great Britain V 1,715 

Produced 709,646 

716,492 
Less shipments to Canadian 

and foreign ports 408,549 



307.943 



5,096 



New Brunswick. 

From Great Britain 7,782 

United States 24,059 

Nova Scotia 101,890 

Produced 21,000 

154,731 
Lees exports « 5,147 



149,584 



24,059 
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British Columbia. 

From Great Britain..^ 85 

United StateB 63 

Home production 140,067 

140,255 
Xess exports to San Francisco 101,572 

38,663 

Prince Edward Island. 

From United States -.... 304 

Newfoundland 80 

Nova Scotia 46,908 

47,292 304 

Manitoba. 
From United States 282 282 

Total quantity coal consumed 1,415,516 352,414 

Total Imports 793,950 value $3,320,300 

« Production 870,733 

1,664,683 
" Exports, foreign con- 
sumption 249,167 

1,415,516 tons. 
Hard coal 352,414 

Soft coal used 1,063,102 

GENERAL SUMMARY OF NOVA SCOTIA MINERALS. 



PRODUCTION. 



MiNXaALS. 



Coal 


, ..tons. 


Gold* 


„ ounces. 


Iron Ore 


,, tons 


Mansranese... .•••••• 


(1 


Copper " 


Lead *. 


(( 


Gypsum 


<( 


2i«' Jr" 1 •••*••••• 

Freestone, Ac 


(( 


Limestone 


<t 


Moulding Sand 


ii 


Barytes 


it 





QU&NTITIES. 




1873. 


1874. 


1876. 


1876. 


1,051,467 

11,862 

3,485 

131 


872,720 
9,141 
2,469 


781,166 

11,208 

4,467 

7 


709,646 

12,039 

16,274 

16 




45 








6 


120,693 
2,820 


104,140 

8,829 

448 

300 

208 


96,169 

6,778 

4,860 

100 

176 


80,920 
5,906 
1,094 


130 


227 



^Unsmelted Gold valued for Royalty at $18 per ounce. The arenge real value of smelted 
NoTa Scotia gold is very high, f 19.22 per ounce. 
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<3oAL Exports from Nova Sootla to Qaebec for the following years : — 

ISra 187,069 tons. 

1874 162,269 « 

1876 189,754 " 

1876 117,303 " 

^OAL Bxported from Nova Scotia to the United States during the years 1850 t^ 
1876, inclusive. 



T«MI. 


tau. 


Du'y. 


TCATS. 


Toti. 


Du^. 


1850 


98,lt3 


24 ad. 


1 1864 


347,694 


Free. 


1851 


116,274 


t: 


1865 


465,194 


It 


1862 


87,542 


tt 


1866 


404,252 


11.25 


1853 


120,764 


ti 


1867 


338,492 


<• 


1854 


139,125 


Free 


1868 


228,132 


U 


1855 


103,222 


(C 


1869 


257,485 


it 


1856 


126,152 


(c 


1870 


168,180 


,( 


1857 


123,335 


u 


1871 


J 65,031 


ti 


1858 


186,743 


u 


1872 


164.092 


.75^ 


1869 


122,720 


« 


1873 


264,760 


'' 


1860 


149,289 


tt 


1874 


133,335 


" 


1861 


204,457 


u 


1876 


89,746 


tt 


1862 


192,612 


<( 


1876 


71,634 


It 


1863 


282,774 


1 









Coal Produced in British Columbia. 

Grand Total for 1876 140,087 Tons 

do do 1875 113,000 " 

do do 1874 81,397 " 

The large decrease in the shipments from the Wellington Colliery was caused hy 
the strike and the fire in the mine. — Free Presf. 



The following passed over the Grand Trunk Eailway from Old Canada to the^ 
Maritime Provinces vtd Portland : — 



To Kova Scotia : 

152,200 barrels fiour, 
5,600 '< oatmeal, 
990 " beans, 
350 " pot barley, 
100 " commeal, 
730 tons feed, 
220 " malt, 
40 " barley, 
60 << oats, 
40 ^ wheat, 
34 cars oil, 
1,715 tons sundries. 



To New Brunswick: 

120,300 barrels flour, 
4,400 " oatmeal, 
1,200 " beans, 
280 « pot barley, 
100 '^ commea], 
100 " oats, 

4 cars oil, 
862 barrels sundries. 
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Saturday, Tth Apii*, 187Y. 
Committeo met. — Ur. MacEIay in the Chair. 
Mr. F. W. Henshaw, of Montreal, called and examined : 

By the Chairman : — 

Q. You were appointed to attend the Committee by the Montreal Board of 
Trade?— Yes. 

Q. Are you acquainted with the coal trade?— I am. 

Q. Particularly with that of the City ei Montreal ? — Yes. 

Q. Can you speak as to the character of the Xova Scotia coal ? — Yes ; for steam 
purposes, and that is the chief purpose for which coal is wanted in Montreal. We 
have several qualities of Nova Scotia coal quite equal to the generality of coal from 
England or the United States. 

Q. How about gas coals? — Capo Breton coal, I believe, is quite equal to any coal 
for gas purposes, perhaps with the exception of Newcastle coal, and a very moderate 
iimount of that is imported, owing to its very great expense. 

Q. What is it that tends to prevent Nova Scotia from supplying Quebec entirely 
with coal? — Chiefly on account of the immense quantity of low-priced coal that 
comes in from Groat Britain, brought out more as ballast than anything else. That 
is always an obstruction to the interests of Nova Scotia, to a certain extent; 

Q. You are acquainted, I presume, with the fact that there is a large amount of 
capital invested in the Nova Scotia mines? — Yes. 

Q. We have, from previous witnesse-^, a statement in detail respecting that; the 
monthly payments, &c. Can you say what the freights were for 1875 ? — I have most 
of the information! can present to the Committee, committed to writing, and, if you 
have no objection, I shall just read it. 

Mr. Henshaw then read the following statement : — 

The coal fields of Pictou County. Capo Breton and Springhill, Nova Scotia, 
comprise the principal deposits east of the Saskatchewan. The amount of capital 
invested in those fields is estimated at 812,000,000, and which under a sound national 
policy, might, and no doubt would, prove of inestimable advantage to the State in the 
fii*st place ; and yield a fair return for their enterpnse to the investoi's in the second. 
The mines of Nova Scotia in a fair working season employ a force of something like 
5,000 persons, and affords the means of subsistence to about 20,000 souls, the amount 
paid in wages, monthly, reaches an aggregate of $120,000 ; these figures 1 have arrived 
at from numerous conversations with managers of the mines and from the published 
statements of wi^iters on the subject of the coal industry of N. S. The question before 
the Commons of Canada in this matter I hold to be one of great moment, involving 
as it does, one of life or death to coal mining interests, and staiwation or emigration 
to a population of 20,000 hardy inhabitants of the soil. The bare suggestion of such 
a probability is certainly of sufficient moment to arrest the attention of every 
statesman and patriot in the cpuntry. The enterprise and industry of our people ai^o 
equal to those of any other country, but* they cannot achieve impossibilities. The 
IJeciprocity Treaty of 1856 inaugurated a new era in the coal trade of Nova Scotia; 
previously to this treaty the total production of coal did very greatly exceed the 
capacity of a single mine at present. During the continuance of that treaty the 
actual sales had reached five times in amount those of the ten years preceding it. 
A free market was open to the United States, and to that country Nova Scotia 
exported the greater portion of the pi'oduction of her mines, the last year of the treaty 
nearly half a million tons were exported. 

Since that period, and down to the present time, the United States imposed, at 
first, a duty of 91.25, and afterwards one of 75 cents gold per ton ; this duty has all but 
closed that market against us, the returns of last year shewing only 71,000 tons as the 
total export to that country from Nova Scotia. 

Canada has, in a spirit of far too great liberality, surrendered to the United States 
most of the valuable privileges she was possessed of, without securing any compen- 
sating advantages in return. While this country has scrupulously regarded not only 
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the spirit of its treaty obligations, but the very letter also ; the United States, on the 
other hand, has not bneen slow to take advantage of any omission whereby the present 
treaty might be evaded. I believe we have reasonable grounds for demanding of the 
United States Government the fVee admission of our coal, as we now grant the same 
to them ; and failing which, a duty equal to what is charged on ours be imposed on 
theirs. With a duty of 60 to 76 cents per ton on bituminous coal imported into 
Canada, Nova Scotia would be enabled to compete with the coal from the United 
States and Great Britain brought out as ballast — which it is impossible to do 
successMly at present. Consumers of coal in this countiy generally, and the large' 
consumers especiallv, should by all moans cherish the mining interests of Kova 
Scotia, as the great balance wheel so to speak of prices. 

The capacity of our mines is vastly greater than sufficient to supply the wants 
of this country. Our people need not oe apprehensive that by granting a small 
measure of protection to tnis branch of industry they will have dear coals, for so 
long as the timber trade of the Ottawa lasts, so long may they be certain to get 
cheap coal ; timber ships returning to the St. Lawrence will bring out coal as ballast 
at a mere nominal rate of freight, or will load up on ship's account. But once permit 
Nova Scotia coal to bo crushed out of market by prohibition from the United States 
on one side, and ballast-freighted coal on the other, the people of this country will, 
when too late, regret that, by withholding a simple act of justice to a struggling 
enterprise, they have destroyed their only protection against unjust and excessive 
prices. Another fact of importance is, that the greater the encouragement given to 
production the cheaper can coal bo produced ; 100,000 tons can be produced at 30 to 
40 per cent, less in proportion per ton than could 50,000 tons ; the tendency is, there- 
fore, towards lower rather than higher prices. In 1875 the mines of Nova Scotia 
sent to Montreal direct 118,110 tons of coal, giving employment to 109 steamers and 
81 sailing vessels, of an aggregate register^ tonnage of 87,605 tons, in 1876 
Montreal received from Nova Scotia 137,808 tons of coal, carried by 62 steamers and 
79 sailing craft, of a total tonnage of 58,997. Prom Ports in Great Britain there 
were imported into Montreal in 1875, 36,449 tons of coal, of the value of 8124,166, 
and in 1876, 70,503 tons, valued at $209 032. Freights from Nova Scotia in 1875 
ranged from 82.25 to 82.50 per ton ; in 1876 the average rate was 82. Several of the 
Gulf Ports line of steamers oeing chartered that season at 82.12^ per ton. Offers of 
81.85 were in some cases accept^ for sailing vessels. Nova Scotia shi|K)waers in other 
cases refusing charters at this rate. I had not means at liand in time for this inves* 
ligation to ascertain the quantity of coal landed at Quebec during the last and previous 
years, but the amount must have been large. A groat quantity of this coal was 
sold at Quebec at 84, 84.25 and 84.50 per chaldron, or, in other words, at 82.67, 82.85 
and 83 per ton, showing that this ballast-freighted coal could be placed on the market 
at a figure very little above the actual cost of freight from Nova Scotia to Montreal. 
With heavy odds like this against them, it is clear that some protection should bo 
afforded or the Nova Scotia mines must cease working. I am, I think, quite within 
bounds in stating that for some years past the mines of Nova Scotia as a whole, have 
not paid more than the actual cost of the coal, realizing no dividends whatever on the 
immense capital invested. In addition to this already heavily weighted industry, the 
Provincial Government exacts a rovalty of ton cents per ton, which in itself provea 
an intolerable burden, whjch should be removed at once. Policy alone should dictate 
this step, for it is clear that if coal mining, for the reasons set forth in my remarks, 
must come to an end, the revenue, which is but a small item in the account, will, of 
necessity cease also, and the loss to the State of a large working population will be 
of vastly greater importance. If the necessities of the Nova Scotia Government 
require the amount realized from this royalty on coal, the Dominion Government can 
recoup the amount, and at the same time benefit its own treasury by granting the 
small boon so earnestly asked for on behalf of this really suffering interest* 
By Mr Tupper : — 

Q. You were sent by the Montreal Board of Trade ?— Yes. 

Q. Were the Board of Trade aware that you intended to advocate a duty of 60 
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•or 75 conta per ton on coal ? — ^The facts are these : When the letter from the Com- 
mittee was read to the Cooncii they took action immediately, and I was nominated 
•and elected. I said that if I accepted the position I wished it distinctly understood 
that I was going to advocate protection of the coal interests, and that if that coarse 
didn't snit them they could send some one else. 

Q. They were quite aware then of your views? — ^Tes. 

By Mr Dymond: — 

Q. Your appointment was by the Council of the Board of Trade, and not by the 
Board of Trade in full meeting? — ^Yes; they are the executive body. 

Q. Of how many members does the Council consist ? — Fifteen. 

Q. How many were present when you were appointed ? — ^I could not tell. 

Q. Was there a majority of the whole number? — ^Yes. I am perfectly free to 
-confess that. As a matter of course, 1 cannot be expected to represent the views of the 
whole mercantile community of Montreal. 

By Mr. Tupper:— 
Q. Are you in the coal trade ? — I am the agent of one of the Nova Scotia coa) 
'Companies. 

Mr. Dymond moved that the paper read by the witness be put in as evidence. 
Mr. Tupper seconded the motion. 
The motion was carried. 

By Mr. Dymond: — 

Q. At what rate is the coal which comes from England as ballast sold in Mon- 
treal ? — ^As a rule, when|these timber ships cross to the other side they have their alter- 
native of buying stone as ballast, for which they pay from two to three shillings per 
ton or load up with coals. They frequently load up on ship's account and take it 
out at a nominal rate as freight. 

Q. Are you aware that it is sometimes obtained as low at Cardiff as seven 
shillings per ton ? — ^Not the best quality of coal, but a great deal was brought out last 
year, free on board at seven shillings. That is the cost of the coal. 

Q. And the ship saved in addition the cost of two or three shillings per ton a^j 
ballast ?— Yes. 

Q. What amount of tonnage would be represented by the coal or ballast required 
under these 'circumstances ? — It depends a good deal on the shipmaster. K it is left 
to him, and he can obtain a fair pnce in Quebec, he will load entirely with it. 

Q. The average|tonnage of these vessels is, approximately — ? — Sometimes he will 
take just enough for ballast ; at others ho will load entirely with it. The quantity 
of coal ranges from 300 to 1,200 tons. 

Q. What mine do you represent ? — ^The Nova Scotia or Black Diamond mine in 
Pictou. 

Q. Are you the agent for any other collieries ? — ^No. 

Q. You confine yourself exclusively to the one you have named ? — Yes. 

Q, That is a steam coal ? — Yes. 

Q. How does it compare with the American coal of the same price ? — I think 
that my customers like it as well as any other coal. 

Q. Is bituminous coal imported to any extent from the United States to 
Montreal ? — ^No. 

Q. Virtually you have no rivalry to complain of from American coal ? — If we 
had a protection against the introduction of coal into Upper Canada, if we had the 
amount of protection we ask for, I think we could supply Upper Canada just about 
as cheaply as they can get it from the United States. 

Q. I am speaking of Lower Canada ? — We don't complain of American compe- 
tition in bituminous coal. 

Q. You regard anthracite coal as legitimately a competitor, required for special 
purposes ? — ^I think we might, with the protection we ask for, have induced our 
people to use a great deal more Nova Scotia coal than they do now. They might do 
away with the use of anthracite coal to a great extent. 
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Q. At what price can you lay Nova Scotia coal in the city of Quebec ? — ^Every- 
thing depends on the freights. 

Q. Can you tell us what freights ai*e as compared with what they have been 
in time past; give us an approximate average ? — About $4 in Montreal. 

Q. And in Quebec ? — ^Probably about 50 cents less. Any vessels intending to 
load at Quebec would go for 50 cents less ; if her destination was Montreal for a cargo 
she would not discharge at Quebec any cheaper. 

Q. You speak of flie long ton ?— Yes. 
By the Chairman : — 

Q. You say you can manage to lay down coal at Montreal for $4 per ton ?~ 
Yes. 

Q. What is that free on board at the shipping places ? — I estimate the cost of 
freight at $2, which would leave $2 for the coal ; out of that there fs to come 
insurance, wharfage and commission. 

Q. You placed it down at the^rate of $2 for the coal and $2 for the freight? — 
Yes. 

By Mr. Dymand: — 

Q. That simply brings it to the dock ? — No ; it lands it. 

Q. That is not gas coal ? — ^No. 

Q. We have it in evidence that the Gas Company in Montreal pay $5.50 ? — If 
they get Newcastle coal they could get it for $5.50. 

Q. But Nova Scotia coal, from the Albion Mines ? — ^I think they are paying 
pretty Well for it if they pay that fi^ro. It was a high figure last year. 

Q. Have you anv experience in the freight rates for coal between Montreal 
and Toronto ? — ^No; 1 have not gone into that question. 

Q. You have not gone into calculations as to the rate at which you could lay 
down your cx>al in Toronto? — ^No. 

Q. Have you gone into calculations as to the possibility of obtaining return 
freights from U pper Canada or the Western States, so as to establish a systematic 
exchange between Sydney or Pictou and Toronto or Montreal ? — Up to the present 
time thousands of coal men have been entirely divergent fVom that question, because 
they never could see into the probability or the possibility of a trade of that kind, but 
if it were once known in Upper Canada, that our coal could be laid down there as 
cheaplv as from th^ United States a regular trade would be established. I think if 
this subject were ventilated a little there would be eventually a regular steady trade 
in flour and grain down and coal up. 

Q. Do you mean for foreign shipments from Nova Scotia ports, or for local con- 
sumption? — I mean for local consumption. 

Q. They have already a large local consumption. The difference between what 
they consume in Canada, and what they import from foreign countries of our heavier 
products, would not represent a very large addition to the present amount of coal im- 
]>orted ? — You import half a million of barrels of flour from the United States — I 
speak of the Lower Provinces. 

Q. You are also acquainted with the fact that the railways are powerful com- 
petitors with water communication for freights ? — ^Yes. 

Q. Of course your freights are only available by water for about seven months 
of the year?— Yes. 

Q. Don't you consider that the increased railway communication will rather 
tend to direct the freight of flour and otiier products by land instead of by 
water? — I doubt if any i-ailway can carry as cheaply as by water-borne freight. 

Q. But having regard to tine greater expedition by rail ? — No doubt a large 
quantity would go in that wav. 

Q. You spoke of the royalty as a grevious burden ? — ^Yes. 

Q. Are not you aware that it is simply a rental for the use of the mine? — 
It is a matter of indifference how it is levied, or for what purpose. It is a tai on 
the industry. 

Q. So is a man's rental, is it not? — ^Yes. 
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Q. If you purchased the fee simple for instance, and had to pay a large sam, the 
interest on that would also be a burden ? — Of course. 
By Mr. Power : — 

Q. Many of the mines in the United States pay from 25 to 35 cents per ton 
royalty ? — ^Perhaps they can afford to do it. 
By the Chairman : — 

Q. Has not Nova Scotia coal been sold lower than $4 per ton in Montreal ?— 
Last year was an exceptional year. A good deal of coal has been sold at less than $4. 
By Mr. JJyrtwhd : — 

Q. What did you sell at last year ? — ^I never sold any for less than $4, but I know 
of some being sold at $3.80. 

Q. Do you know of any dissatisfaction having existed among buyers, with the 
mode in wluch Nova Scotia coal has been handled or supplied ? — "So. 
By Mr. Workman: — 

.Q. In regard to those ships you mentioned which bring out coal as ballast, does 
not that enable them to take return freights at a lower rate, in consequence of get- 
ting certain prices for their coal? — Well, they have to come back to the St Law- 
rence where they hail from. 

Q. Why ? — Because it is their home. Ships that hail from Quebec and go over 
with lumber and timber have to come back, and they must take some ballast. 
By Mr. Dymond: — 

Q. And any freight they can got on the way back is so much assistance to them 
on the round trip ?— Yes. 

By Mr. Workman: — 

Q. This coal which they bring out enables them to earn so much money on the 
return voyage, that they can carry lumber at a cheaper rate to the English market 
than if they liad to take other ballast ? — ^That may be a circumstance in their favour, 
but I don't know that it enters into the calculations of the shipowner, because he 
doesn't know that when he brings the coal out he will find a market for it. 

Q. Did you ever knowof a cargo being sent back? — No; but I have known some 
that didn't pay the freight. 
By Mr. Dymond : — 

Q. At what ports in the United States could those vessels obtain cargoes of 
timber if they didn't come to Quebec ? — At Savannah. 

Q. They cannot carry coal to that port owing to the 75 cent, duty ? — ^Yes ; I 
suppose the duty is the same from Great Britain as from Canada. 

Q. It is rather an advantage then to come to Quebec where there is no duty ? — 
There is no duty there. 

Q. It would be an advantage to come to Quebec rather than Savannah, 
because they can bring their coal there free of duty? — ^That depends on the ratea 
from Savannah. Other things being equal they would rather come to Quebec than 
Savannah, Ibecause they bring coal out. 
By Mr. Workman : — 

Q. Do not vessels going to the American ports discharge their cargoes, and come 
around to Quebec and load timber? — Well, when I answered the question as to the 
American ports, I simply presumed that the fVeifi;ht was for the point I named, that 
is Savannah, and that it paid them or they would not go there. A ship would not 
start with a cargo of coal from England to Savannah unless they knew it would pay. 
By Mr. Dymond: — 

Q. From what point do they ship Michigan lumber for Europe ? — Sometimes it 
has been brought down to Montreal. 

Q. Is Boston or New York its natural outlet ?^I think that they have found 
that from Canada is the most direct. 
By Mr. Ooudge: — 

Q. I understand that you have a class of vessels in the Province of Quebec that 
trade entirely with England, and are for the purpose of carrying lumber exclusively. 
Is that the case ? — Yes. 
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aelves by trading between the ports in the Province of Quebec and Great Britein?- 
tienerally that is the case. 

Q. Do you think that in arranging as to their profits, and as to what rates the shio 
can carry cargoes ;or, the freight of coal from Gimt Britain to this country ent*r» 
into their calculations ?-It enters into them in so far as this : that they have Either to 
conae back with coal or stone. If they use stone, it will cost five or si^ shiHings : but 

on Jhe frSgir ' ' ' '^''* ''^'° '^""°^' ^^'"^ '' ^«'«' ^^^ make "fmuch 

By Mr. Workman : — 
Q. And the vessel has so much more money ?~ -Yes. 

By Mr. Goudge:— 
Q. Is it pot a fact that there are many vessels of other countrics-Xova Scotia, 
JTewBininswick and Bntish ships-that enter into competition with that class of 
vessels ?— Yes ; if there is sufficient number to employ them 

l^ome^ihS^lSmi'rT-Fr^i^^^^^^ "''^'' """"^'^ '^'^ *»»« P--P°- «^ ^'^^^-S 

Q. Do you think that the fact of the ships you speak of ^ettin^ coal frei^ht^ from 

England to the Province of Quebec lessens 'the rate^t whifh lurfber can bfca^S 

^^ ^7; M "^7 """^ ^^^""^ 1^ ^''^'' > ^""^ '^ *^^ ^^^^^t r»*^ ^8» say eighty.five shillinfrs thev 

threoal ^^^ '^ ^^'^^'^*'"^' simply because they can make somethingout of 

Q. Is it not the case, that the profits from carrying coal in this way, are verv 
precarious? — les. "^ ^ 

By Mr, Workman: — 

Q. You say, if they can get eighty-five shillings, they will not take eiffhty : what 
enables them to get eighty-five shillings ?— That is their freight rate. 

Q. If there was small freight, they would take higher prices : and if lar^e thev- 
would take so much less ?— Of course. ■ ^ ' -^ 

Q. If the vessels can cany a cargo of coal out to Quebec, and get five shillings 
freight for the difference of the cost, will they not come out to Quebec more readihr 
than going to a port and ballasting with stone, for which they pay two shillinffs and. 
8IX pence ?— It just amounte to this, that if they save money by ballasting with coal 
they are not going to reduce their rate simply because they may have made monev' 
of Tu b^^ ^^^"^^^^^ ^^^^ ^ ^^^ ^^®^^' ships go for less than others, for a return freight 

Q. Does the rate of freight depend on the quantity of tonnage at the port at 

I which the shipments are to be made?— Yes. « pv.it in, 

Q. What brings that tonnage out to Montreal or Quebec ?— They come out 

^ Q. You say the ships come with cargoes of coal ?— Simply because thoy are going 
othere ?^^ ^^ ^^^"^ ^'^ English ships. Nova Scotian, Norwegian, German, and 

Q. If these vessels can earn five shillings per ton on coal, carrying it from aa 
English port to Quebec, are they not more likely to come to Quebec than if thev r^n^r 
two shillings and sixpence per ton for ballast ?— Certainly. ^ ^ 

Q. Therefore that increases the tonnage at Quebec?— As a rule they do not send 
one of their vessels until they know what is coming back. 

Q. The question is this : if these vessels earn seven shillings and sixpence ner ton 
on their cargoes from an English port, are not thev more likely to come to 6uebea 
^an if they earned nothing but had to pay two sliiUings and sixpence per ton for 
ballast ?— I have answered that already ; certainly they would. 
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By Mr. Gaudge : — 

Q. Is it a fact that vessels bringing out coal earn seven shillings and sixpence on. 
every ton of coal they bring out ? — No ; I don't believe they do. 

Q. Is it a fact that most of the coal brought out iVom the English market is 
brought in lieu of ballast and sold in the Province of Quebec at about its cost value ? 
— ^Tes ; as nearly as possible that is the case. 

By Mr, Workman: — 
Q, You say that coal was put free on boaixi at Cardiff last year for seven shillings 
and sixpence. Are you aware of cargoes having been sold at Quebec for sevea 
shillings and sixpence per ton j you say the ship makes nothing? — No; not nothing. 
I don*t say that the ship could offer to sell coal at seven and sixpence ; but I do say 
that coal has been sold at Quebec for from $2.50 to $2.67 per ton : $2.67 is about ten 
shillings and sixpence. 

By the Chairman : — 
. Q. What proportion of the vessels engaged in this lumber trade come out in 
ballast ?— I could not answer that. 

Q. Do you think the majority of the vessels coming out to Quebec and Montreal 
bring out coals? — I think the majonty of the vessels coming out for lumber do- 
sometimes just enough for ballast. 

Q. More than one half of them ? — I think so, but I would not assert it positively^ 

By Mr. Dymond : — 
Q. Some bring out salt and pig iron ? — ^Yes. 

By the Chairman : — 

Q. Does that bear the same proportion as far west as Montreal ? — Vessels going 
to Montreal as a rule bring out a general cargo. 

Q. There must be considerably under one half of the vessels coming to Quebec 
that bring out coals? — Yes. 

Q. What proportion do you think ? — I cannot say. 

Q. How many ports ai'e there in England from which coals are generally taken 
from? — There are five or six. 

Q. Can you name them ? — Swansea, Cardiff, Glasgow, Liverpool, Newport, and 
Greenock. 

Q. Where does most of the lumbei^cjhipped from-Quebec go to ? — ^To nearly every 
port in the United Kingdom. 

Q. Which ai'e the principal ports? — A large quantity goes by Bristol, Glasgow, 
Liverpool, and London. 

Q. Are a large proportion of these coal ports ? — I cannot answer that. 

Q. What is your belief or impression? — I have no belief or impression about it. 

Q. Do you think it would pay a vessel, which is chartered, to carry timber or 
lumber to any port in the United Kingdom to dischai'ge her cargo and 'go to any 
other port and take on coal as ballast? — It depends on circumstances. 

By Mr. Macdonald (Toronto) : — 

Q. I understand you to 'say that Nova Scotia coal competes successfully with 
United States coal at Montreal to-day ?— No; United Stales bituminous coal comes to 
Montreal. 

Q. Well, English coal? — ^No; I don*t think so, or wo would not ask a duty to be 
put on. 

Q. You sell lai'ge quantities ? — Contracts were made for it to be delivered. 

Q, How far west of Montreal do you think Nova Scotia coal could come? — ^We 
have never placed it farther west than Brockville. My impression is that we could 
place it at Hamilton if we h^d fair play. 
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Mr. Eosooi, M. P., called and examined ; 

By Mr, Dymond : — 

Q. You are interested in British Columbia coal mines?— I am a Director of the 
Bayne Sound Coal Company. 

Q. What description of coal is produced ? — There are four companies now in 
British Columbia and Vancouver Island working coal. There are three companies 
possessinff five mines at Nanaimo. The Company of which I am Director owns the 
Uomox !Sune, 50 miles north of Nanaimo. 

Q. What is the capital of those companies ? — ^The first company that was started 
was called the Yancouver Coal Company — an English company. The mine which 
they bought was originally worked by a British Columbia company, who sold out \x> 
the present Comox Company for a large sum. The capital is something like 
jeiOO,000 sterling. 

Q. Can you ff ive us approximately the amount of capital invested in coal in 
Vancouver Island?— That would be difficult to tell. The capital of our present 
company at Nanaimo has been raised out of new operations. They have been putting 
into it all the time. 

Q. What is the class of coal produced by these mines? — ^Bituminous. Anthracite 
ooal has been found on Queen Charlotte's Island, and a company spent a good deal of 
money in attempting to work it, but ultimately they were obliged to abandon it. 

Q. The major part of the coal is bituminous; suitable for steam and domestic 
purposes ? — ^Yes. 

Q. Is it valuable as a gas coal ? — Comox coal is better than Nanaimo. The latter 
contains about 55.5 per cent, carbon ; 35 per cent, volatile matter, and 9.5 per cent, 
ash. The Bayne Sound coal contains 64.7 per cent, carbon j 29.55 per cent, volatile 
matter, and 5.75 per cent. ash. Eichardson gives the average of Vancouver coal as, 
carbon, 60 per cent. ; volatile matter, 81, and ash 9. 

Q. What is the gas-producing power of any of that coal ?— It is pretty high. It 
is sold for gas purposes at Portland and San Francisco. 

Q. Is your trade chiefly with the interior? — ^Almost entirely with San Francisco. 
There is no actual coal found in the American territories, though lignite is found in 
some of them. 

Q. Then the whole Pacific coast would require to be supplied by you? — Yes. 

Q. What quantity of coal do you export annually ? — Last year 140,000 tons were 
exported to San Francisco. 

Q. At what price ? — The price has been about $5.00 or $5.50 per ton, put on 
board at Nanaimo. 

Q. That is Canadian currency? — ^Yes; gold. Last year, in consequence of 
heavy importations to San Francisco, by ships bringing out coal as ballast from 
England, it went down to a very low price ; $3.60 was the lowest price. 

Q. Your answer is that you have sold it at $5.50, but the lowest price has been 
$3.60 ?— Yes. 

Q. That is the long ton ?— Yes. 

Q. And that has been a satisfactory paying rate ? — About $3.00 profit. It would 
not cost over $2.00 to put it down. 

By Mr, MacdonaXd (Toronto) : — 

Q. What dividends were paid? --Vancouver mines paid about 10 per cent^ 
Other companies must have made large profits, because we have been laying out a 
good deal of money making railways, etc. 

Q. How are the mines held ? — They are freehold. 

By Mr, Dymond: — 
Q. Are the mining lands the property of the Local Government ?— The coal 
Iiands were reserved for building the BsMjuimalt and Nanaimo Eailway. How they 
Btand now I don't know. That has been an obstacle in the way of developing the 
coal. 

Q. Then so far as you are concerned, your only competitors on the Paoifie 
4— 7t 
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Coast are ? — England and Australia. A good deal comes from New South Wales. 

Vessels bring out coal and carry back wheat. 

Q. So that so far as a duty is concerned, it affects you all alike? — Yes. 

Q. It does not afltect any home industry ? — ^No. There is a little English coal 
brought for blacksmith purposes, 

Q. But you have no American coal to compete with ? — We can hai-dly call it 
<5ompetition, because the only American coal coming there is anthracite. 

%. Does coal come from the eastern ports of the United States as it does from 
England — as ballast ?-— No. 
By the Chairman : — 

Q. Are there no bituminous mines in Oregon? — None in Oregon. There is 
lignite in Washington Territory. 

Q. What is the thickness of your seams ? — Six or seven feet; others are thicker. 
By Mr. Dymond: — 

Q. Is the coal near the surface ? — Yes. 

Q. So that the labour of raising the coal is very slight? — Yes; very slight. 

Q. Are the mines close to the shore ? — Yes, ours is 3 J miles. 

Q. Then 'with regard to the character of the coal, the facilities for raising and 
shipping it, you are perhaps as well situated as any other countiy in the world ? 
— ^les. 

By Mr. Goudge : — 

Q. How far are your mines from the coast ? — Ours is between three and four 
miles. 

By Mr. Workman : — 

Q. now does the quality of your coal compare with that of Nova Scotia? — ^It is 
just about as good, as you will see from the analysis which I gave. 
By the Chairman : — 

Q. Does it bring as good a price as English coal in San Francisco ? — ^Not quite. 

y. A duty placed on coal coming from England or the United States into the 
Dominion of Canada would not affect yom? — No. We want the duty taken off in 
San Francisco. 

By Mr. Workman : — 

Q. Would it increase the price if the duty were taken off? — Yes, it would give 
us an advantage. 

By the Chairman : — 

Q. What is the depth of your seams? — ^They vary very much; minera coming 
from other parts of the world find their experience very much at fault with us. 

Q. Is the angle very acute ? — ^No ; ours is very gradual. 

Q. Is it one in ten ? — ^Hardly as much, I think. I may sav that the extent of our 
coal fields can hardly be estimated. Eichardson estimates the Comox mine at 300 
square miles, and reckons the yield at close on eight millions of tons per square mile. 

Q. What is the thickness of the seam ? — ^There are two or three seams. In the 
Union mine, above that, it is double what I have mentioned. 
By Mr. Dymond : — 

Q. You have iron and limestone close to the coal mines? — ^Yes ; on oui^s we have 
both. On another they have wondeifully large deposits of very rich ij*on ore 
combined. 

Q. So that you have all the facilities that Great Britain has for lai'ge manufiac- 
tures? — ^Yee. 

By the Chairman : — 

Q. Are not some of the deposits of iron on the Pacific Coast in United States 
territory? — I have not heai-d of any. 
By Mr. Goudge : — 

Q. Do I understand you to say that you shipped to San Francisco 140,000 tons of 
coal, or is that the amount you raised? — ^No; that was shipped to San Francisoo; 
there must have been close to 200,000 last year. 

Q. The San Fi-ancisco Journal of Commerce in giving the different quotations 
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imputed since 1862, states that 101,572 tons is the quantity, and the British Colombia 
Hercdd says that British Columbia produced altogether 40,000 tons ? — In that case I 
must be in error. I have probably taken the whole pi*oduction for the export to San 
Francisco. 



Monday, April 9th, 1877. 

Committee met. — Mr. MaoKat in the Chair. 

Mr. F. MoIl WRAITH, of Hamilton, called and examined : 

By Mr. Dymand : — 
Q. You have been in the coal trade many years ? — Five years on my own 
account and eighteen as manager of the Hamilton Gas Works, during which time of 
service I bought coal for the company. 

Q. Where did you obtain your supplies of bituminous coal? — ^Mostly from 
Cleveland. 

Q. And anthracite coal ? — From Osweffo. 

Q. What are the mines in Ohio from which your coal is chiefly obtained ? — The 
beat description of steam coal is Bnar Hill. 

Q. And fi:a8 coal ? — Youghoighena is considered the best. 
Q. Is the anthracite coal you buy from Ohio or Pennsylvania ?-— Pennsylvania. 
Q. Is it your practice to purchanfe at outport prices or delivei ed ? — We purchase 
at the outports. 

Q. The prices you give then would be free on board at Cleveland and Oswego 

respectively ? Yes. 

Q. Are your coals brought to Hamilton in Canadian vessels? — Mostly in Cana- 
dian ; occasionally in American ones. 

Q. What is the quantity brought to Hamilton annually from these ports? — Of 
all kinds, about 50,000 tons. 

Q. J low much of that is bituminous? — Scarcely one-half; about 22,000 or 
23,00u tons. 

Q. About 28,000 anthracite ?— Yes. 

Q. Is the whole supply of coal brought to Hamilton in the way you have men- 
tioned ? — About this season of the year when stocks run low there is a little of both 
kinds by rail, but it costs more than by^ water, and they endeavour to avoid carrying 
it 0o, as much as possible. 

Q. Your whole consumption is of American coal ? — Yes. 

Q. For what purpose is the anthracite coal chiefly used ? — Mostly for domestic 
parpobcs, heating ana cooking. 

Q. And in what manufactures? — In foundries. For^ smelting iron they use the 
Lehigh. 

Q. Bituminous is used for steam and gas purposes? — Steam, gas, and glass manu- 
facture. 

Q. What has been the average'prices of bituminous coal during the period in 
which you have been acquainted with the trade ? — On the wharf, $4.50 per ton, for ^ 
the average quality of bituminous coal. 

Q. Briar Hill is regarded as the best ? — Yes. 
Q. What would be the average price for it? — About $1 more. 
Q. And the lowest price of average coal — I am not speaking of slack or small 
nut — for steam purposes ?— Cheap steam coal could bo laid down during that period 
for $3.50. 

Q. That has been an extraordinary low rate for that period ? — No. 

By Mr. Sinclair : — 
Q. What kicd of coal is that? — That is secondary steam quality. 

By Mr. Dymand : — 
Q. Was the price last year considerably lower than the average ? — It was below 
the average. 
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Q. What were you ^ving for Briar Hill coal at Cleveland last year ? — $3.50. 
Q. In currency? — Yes, 
Q. That is about $3.30 gold ?— Yes. 

Q. And freights coat aw)ut — ? — $1.25. It varied of course. 
Q. Then the average price of your coal would be $4.55 ? —Yes. 
Q Was that laid on the wharf — covering the landing charges ? — Yes. 
Q. And what was the lowest rate for average ste^m coal, as distinguished from 
Briar Hill, or superior coal in Hamilton, in 1876? — The average rate for an infericMr 
quality of steam coal in 187 >. was $3.50, 

Q. The price of anthracite has varied very much during the five years you have 
been in the general trade ? — Not much until last year, when the whole trade was 
thrown into confusion by the breaking up of existing arrangements. 

Q. What wan the average price of antiiracite on the wharf during these five 
years ? — $6.50 would, I think, be the average price. 
Q. Not more than that?— No. 

Q. Not so much as $6.75 during those years ? — $6.50 would be low, [ think. 
Prices vary considerably. 

Q. Did the price of anthracite fluctuate much last year? — ^Very much. 
Q. What was about the average rate on the wharf, last year ? — It depended very 
much on the freights. At the opening of the season the price was high ; and then the 
arrangements carried on by the producers broke, and there was a c&op of $1.40 per 
ton. Those who got stocks at that time would have a low average. From a month 
after, to the close of navigation, prices increased; so it is difficult to fix an average. 
Q. What was the lowest price at which anthracite coal, of good quality, was 
bought last year? — I laid down a quantity on the wharf, at Hamilton, at $4.50. 

Q. What was the price when the season opened and before the disturbance in 
the trade took place ? — It was close to $6. 

Q. Do you find the demand tor anthracite coal largely increased ? — Yery much : 
both as the city increases, and as the appliances for the use of it are improved. We 
have now an excellent description of stoves for heating and cooking by coal, which 
leads to an increase of coal very much for these purposes. 

Q. Are you aware of any of those appliances for uffing up the slack of bitumiaous 
coal ? — ^That is all used for the lower description of steam purposes. 
Q. I speak of domestic pui-poses? — I am not aware of any. 
Q. Does the diminution in the supply of wood affect the demand for anthracite 
coal? — Yes; of course, that has an efiect. 

Q. Then, do you suppose that in five or ten years the demand for anthracite coal 
will, tW)m that cause be very much enhanced ? — Yes j very much. 

Q. What is the quantity of coal used in manufactories by persons you are 
af^quainted with, or with >vhom you do business ? — The gas works use 3,000 tons 
of bituminous coal. 

Q. And there are the large glass factories ? — Between them they use about 5,500 
tons. 

Q. Any other large factory you could mention ? — Stewart* sfoundry uses 400 tone 
of Lehigh for smelting iron. 

Q. And Guerney's ? — I don't supply them this season. 

Q. Have you made any speculations with Nova Scotia coal ? — No ; I have not. 
Q. Did you ever see any that was brought to Hamilton? — I think a cargo wae 
brought about 1869 by steamer. 

Q. What was the character of that sample? — It was not woU received by the 
people. They had a better coal from the United States. I saw a poition of the cargtx 
Q. You examined it ? — Yes ; I examined it with a view of puivhasing. It was not 
considered to be a good sample of Nova Scotia coal. 

Q. It was badly selected ?~Yesj much better coal could have been brought. 

By Mr. Tupper : — 
Q. Do you know fi'om what mine it came? — No; the impression was that a better 
coal could have been brought. 
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By Mr. Dymond: — 

Q. Do you know the price it fetched? — I did not buy any, and I think it was sold 
for what it would bring. 

Q. It did not enter into commercial calculation ? — ^No. 

Q. As a gas manufacturer do you find American coals very satisfactory ? — Yes, 
they are superior to any coals I have met for that purpose. I was engaged in gas 
manufacture in Scotland where they used Newcastle coal. 
By Mr, Tupper: — 

Q. Is American coal equal to Newcastle ? — ^It is superior. 
By Mr. Dymond : — 

Q. Where were you engaged ih the manufacture of gas ? — In the town of Ayr. 

Q. What are the average rates of freight for coal from Cleveland to Hamilton ? — 
One dollar and fifty cents would be about the average during those yeai-s in which I 
was engaged in the trade. 

Q. And from Oswego ? — ^About 75 cents. 

Q. What were the rates last year ? — Less than that, owing to the depression ia 
many branches of business. 

Q. What would be the lowest rates last year for freights from those places? — 
From Cleveland $1.25 ; from Oswego 60 cents. 

Q. Are these vessels engaged in any other trade than coal ? — Very many of them 
only take coal as a last resort, when other branches are slack. Large timber vessels 
bring down coal. 

Q. Is that timber local or American ? — I think there are both, though I have 
not handled it. I understand they bring it both fVom Michigan and from the Lake 
Brie shore, as well as from Georgian Bay. 

Q. What is the general size of these vessels ? — They would caiTy about 500 tons 
of coal— as much as they can bring through the Welland canal. 

Q. Are the vessels from Oswego and Cleveland to Hamilton of that size ? — Those 
from Oswego are a small size that do not pay to go through the Welland canal, and 
they bring down loads of grain to Oswego from Hamilton and other ports. 

Q. The fact that the lumber trade is depressed enables you to get cheap freights 
for coal?— Yes. 

Q. And those vessels unable to carry lumber are largely engaged in the coal 
trade ?— Yes. 

Q. They bring anthracite coal from Oswego, and have return freights from 
Hamilton ? — Yes, that is the usual way. 

Q. Do they go to any Canadian port with grain ? Are they engaged at anjr 
other time in carrying grain from Oswego to Montreal or other ports ? — ^No ; I think 
not, ' 

Q. Would they be adapted for a Gulf trade if they were disengaged from the 
American trade ? — ^They ai'e too small to be profitable, Tm afraid. It does not pay 
them even to go to Cleveland, they are so small. 

Q. Have you had much experience of the comparative advantages of carrying 
by railway and by water ? — I have imported more or less by rail, but water commu- 
nication is much the cheaper. 

Q. The railway is more economical as far as handling goes ? — A little more 
There is less waste in handling. 

Q. But not sufficiently so to make you desire to give up the water for the rail- 
way ? — ^No. 

By the Chairman ; — ^ 

Q. What is the retail price of the best bituminous coal in Hamilton at the 
present time ? — $5.50 for picKcd bituminous coal, free from slack. 

Q. Is that delivered ? — Yes. 

Q. What does the delivery represent? — ^About SO cents per ton. 
By Mr. Dymond: — 

Q. Are thtse cash prices ? — They profess to be, but we don^t always get th^ 
•^ash. 
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I By the Chairman : — 

1 Q. That is the best Briar Hill ?— Yee. 

I Q. How high have you known Briar Hill to be sold retail in Hamilton ? — $6^ 

! per ton. 

Q. You have never known it to exceed that? — Well, I have not sold it for more.. 

Q. Do you know if it has exceeded Uiat price ? — ^I could not say. 

{ Q. What is the highest pi^ce at which you have known anthracite to be sold ? — 

In former times, before we had means of supplementing our stocks by rail, of course 

the prices went up in proportion to the stocks in hand, and it has been as high as SB 

j per ton. 

Q. What does it sell at this winter ? — It varies very much ; it has been as low as 
45.50 ; it is now selling at $6.50 

Q. You say that $4.50 per ton is the cost of bituminous coal of average quality; 
I is that laid down on the wharf at Hamilton? — Yes; that is the average price 

I extending over a number of years, and for an average <iuality of coal.. 

* Q. What sort of coal would that be~-lump, or slack, or what? — ^Large lump? 

[ nearly all lump, except what is made in handling. 

\ Q. Do you mean that is the best kind of that character of coal ? — The best for 

the money, but it is not Briar Hill which is considered the best. 

Q. This coal that is laid down at $4.50, is that the best quality of coal tliat can 
be had, other than Briar Hill? — Yes; for geneml steam purposes. Gras coal is 
different. 

Q. Ts it what you call nut coal? — No ; it is a largo block coal. 
Q. Then it is the largest of that kind? — Yes; of that average quality, except 
Briar Hill. 

Q. But there is no better quality of that class of coal? — We class Briar Hill and 
those others as bituminous coal. This is the average qualit}^ of bituminous coal. 

Q. You spoke ot a gas coal which you say is laid down at a ^rice, for the last few 
years, of $4.50. What is the price of a bettor giis coal ? — ^That is the Youghoighena 
which is referred to. 

Q. That is the cost of gas coal on the wharf at Hamilton ?— I think it costs a 
little less, but I haven't bought it since I left the gas works, five years ago. 

Q, Then you are not in a position to state the cost of a gas coal placed on the 
wharf at Hamilton ? — No. 

Q. Would it bo much over $4.50 per ton ? — No ; I think not. 
Q. It would be more ? — Twenty cents more, I think. 

y. At least that? — Yes ; 20 to 25 cents as nearly as I can judge as to the differ- 
ence between the two kinds. 

Q. You hpeak also of $3.50 a ton for coal laid down at Hamilton. Is that nut 
coal ? — No; it is pretty small but it is not a nut coal. 

Q. You say the price is $4.50 for average quality; you also name $3.50 as a 
price. Is it the same class of coal ? — I haixlly understand what meaning you attach 
to "class." It is a bituminous coal of inferior quality. 
Q. $3.50 is for round coal ? — No. 
Q. But it is an inferior coal ? — Yes. 

Q. Used for what pui'pose ? — ^The lower class of steam purposes, where they 
don't require a very high power and wish to work economically. 

Q. How high have you known the average quality of steam coal to be laid down 
at Hamilton for ? You say $4.50 is the average, what is the highest you have known 
it ? — ^It has not varied very much. Prices went up during the war, but we had an 
univalent in the price of gas. 
J Q. Since that how high have you known it? — ^I think the highest was in 1872^ 

when it was as high as $6. 

Q. Is not $3.50 rather a low price at an outport for Briar Hill ? — ^Yes. 
Q. How high have you known it to be at Cleveland ?— It has been $1 per ton. 
Jiigher than that. , 
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Q, How high have you known freight to be? YouTstated that it is 81.25. — I 
liave known it to be nearly doable that--$2.40. 

Q. Have you made these calculations from having thejprices for each year and 
nveraginj? them ? — Yes. 

Q. From your own experience ? — Yes. 

Q. How far back have you gone ? — Twenty-three years as regards bituminous 
coal. 

Q. And anthracite ? — Five years. 



9th April, 2 o'clock, p.m. 
Mr. John W. Murton called and examined : — 

By Mr. Dymond: — 

Q. You are a coal merchant in Hamilton ? — ^Yes. 

Q. You heard the evidence of Mr. Mcllwraith with regaixi to the prices of coal 
at Hamilton ? Do you agree generally with what he has stated ? — Generally speak- 
ing, without going into the differences of opinion. 

Q. Is there any point in which you differ from him ? — There is a difference in 
the way of clajsseH or grades •f coal. 

Q. Is there anything in his evidence with regard to the prices of coal that you 
would desire to correct from your own experience ? — I don*t remember exactly what 
were the figures. 

Q. What is your opinion as to the lowest rate at which steam coal was delivered 
at Hamilton last year ? — That is the lowest grade? 

Q. Lowest price of steam coal ? — About $4. 

Q. WTiat was the class of coal to which you refer ? — ^Lump coal. 

Q. Were any classes of sl^am coal other than lump coal sold at lower rates than 
♦4?— Soft nut coal. 

Q. That is used for steam purposes? — Yes; when they don't require large 
power. 

Q. That is nut coal ? — Yoh; the same grade as the other, only including nut. 

Q. At what price did it sell delivered at Hamilton ?— About $3.50, 

Q. Do the prices you quote include delivery at the wharf? — Yes. 

Q. Soft Briar Hill coal has been spoken of. Does that refer to one class of coal 
of several varieties ? — The word " Briar Hill " is now used as distinguishing a class 
of coal, not coming from any one mine, but from various mines producing the same 
grade, or distinct quality, or variety of coal. Formerly took its name from Briar 
Hill Bank, which ran out many years ago. All coals from the Chenango and 
Mahoining Valleys of that parti(^ular class — -block coal — are now known as Briar 
Hill of different qualities. In Cleveland it is all called Briar Hill under various 
grades. 

Q. Is it not called block coal ? — Yes. 

Q. What is the peculiarity of that coal ? — It has a splint fi-actui-e. 

Q. Can you name another sample of coal which has a different fmcture ? — 
There is another coal which nearly covoi's every other kind under the general name 
of Massachussetts, which breaks with a cubical fracture. 

Q. Is it a soft coal ? — Yes ; bituminous. 

Q. Then Briar Hill is a hard, bituminous coal, and this a soft bituminous coal ? 
—Yes. 

Q. You are engaged in shipping as well as in the coal trade ? — ^Yos ; we own 
vessels. 

Q. What is your estimate of the ordinary rate of freight between Oswego and 
Hamilton, or between Cleveland and Hamilton ? — ^The ordinary average rate between 
Oswego and Hamilton for a number of years has been 60 cent>; last year it was 45- 
cents; that includes the cost of putting the coal on the wharf. 
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Q. When you purchase at Oswego is it free on board ? — Yes. 
Q. What are the mtes from Cleveland ? — Last year was the lowest we experi- 
enced ; it was about $1.15 to $1.20 and $1.25. 

Q. How far was that below the ordinary average ? — ^We would consider the ordi- 
nary rate $1.45 to $1.50. 

Q. Are your vessels engaged in any other business than carryinsr coal? — No. 

Q. When you go to Oswego do you take no freight down? — We never go to 
Oswego ourselves ; we have only one vessel and we keep it between Cleveland and 
Hamilton. "^ 

Q. Then you are not engaged in the general shipping trade? — Well, we some- 
times carry general merchandise on board our vessel. 

Q. And with regard to other vessels than your own ? — No ; we do not engage in 
other trade. 

Q. Have you made any experiments in bringing coal from Nova Scotia ? — 
Three or four years ago a friend of my own was acting as agent for a Nova Scotia 
mine, and solicited by him, I was desirous of trying a cargo, and 1 agreed to do so 
provided they could obtain a vessel to carry it. We advertised in the Globe and 
■endeavoured personally to obtain a vessel and get a cargo down, but after trying for 
fjome time we could only obtain half a cargo, so we had to abandon the idea. 

Q. Of what did the partial cargo consist ? — So many baiTels of flour made up 
from diife rent firms. 

Q. You allude to sailing vessels? — ^Yes. 

Q. Would the vessels with which you are acquainted bo adapted for bringing 
coal, provided freights down could be obtained ? — I presume some of them would ; 
that navigation is somewhat of an ocean navigation, and I hardly think you could 
get many of them to go there. 

Q. They are a class of vessels particularly adapted for the lake trade ? — ^Yes. 

Q. Do Tou know what tonnage they repi'esent ? — The vessels that bring soft coal 
from Cleveland and otlierparts on Lake Erie average about 450 tons. Vessels of 550 
tons can go through the Welland Canal, but the average is, perhaps, about 400. 
By the Chairnum : — 

Q. Is that the carrying capacity? — ^Yes; the registered tonnage would be a little 
over one-half. Vessels from Oswego are smaller. 
By Mr, Dymond : — 

Q. Do you supply any large establishments in Hamilton with coal, other than 
those Mr. Mcllwraith has mentioned ? — We have supplied both of the glassworks, and 
I am supplying one of them at present. It uses 3,500 tons a year. There are also 
two large fatjtories in Dundas. The Dundas Cotton Mills use nearly 2,000 tons a 
year. 

Q. Bituminous coal ? — At first they used bituminous, but afterwards they <5om- 
menced to use hard coal. They have now returned to bituminous. 

Q. Is it for steam purposes ? — ^Yes. 

Q. Do you know of anthracite coal being extensively used for steim purposes? 
— ^It has been tried and found economical in some cases, but it injures the boilers. 

Q. Does it not depend on the construction of the grates ? — ^Yes ; if they arrange 
the fire-dogs to suit. 

By the Chairman : — 

Q. Does anthracite coal affect the boilers injuriously ? — It has been stated that 
it does. I supplied a felt hat factory in Hamilton for a year or so. They thought it 
economical with regard to prices, but they were obliged to abandon it entirely. 

Q. They used it for steam purposes ? — Yes ; but they gave it up again for soft coal. 

Q, Why? — On acco»mt of the injury to the boiler. 
By Mr, Dymond : — 

Q. Your idea of the increase in the use of anthracite is confined to the demand 
for domestic purposes ? — ^Yes ; and smelting. 

Q. You have large factories in Hamilton ? — Yes ; many of them, especially of 
stoves. 
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Q. Do you supply Gurney'd ? — ^Yes ; with Lehigh last year. 
Q. How much do they use ? — 300 or 400 tons, sometimes 600. 

By Mr. McGregor : — 
Q. What idea have you of how a duty on coal would affect your trade ? — ^The 
only effect would be to make the people pay for it. A ^Mty was put on by Sir 
Francis Hincks some yeara ago, and then the duty was removed before the season 
was over, and left us with our stocks on hand and the duty paid. Hamilton dealers 
could not bond their coal, and Toronto dealers were allowed to bond theirs, so that 
they escaped free of the duty. 

By Mr, Dynumd : — 
Q. Did the duty on coal cause any Nova Scotia coal to be purchased to your 
knowledge in Upper Canada ? — ^No. 

By Mr, McGregor : — 
Q. Would a duty of tifty cents per ton enable you to use Nova Scotia coal ? — No. 
Q. You know something of the shipping from there? — Yes; I have my opinion^ 
and it is that it would preclude any such idea as using Nova Scotia coal. 

By the Chairman: — 

Q. Do you know what coal costs free on board at the Nova Scotia mines? — 
Three or four years ago it was from $1 .75 to $2.50 ? 

Q. Do you think they could compete at Hamilton at those figures? — No; I can- 
not see how they can; because it will take vessels six times as long to make the 
trip. The minimum freight is $1 to $1.20 between Cleveland and Hamilton. I can- 
not see how they can make the freight to pay from Nova Scotia. 

Q, You speak of Nova Scotia coal and base it on the opinion that coal could be 
sold from $1.75 to $2.50 ? — I believe fi*om the information I possess that is the rate. 

^. Do you know what freights would be upwards? — I cannot tell what they are 
at the present time There was an offer made to me by the late Mi". Chisholm to 
bring up coal for $3.75 at that time. 

Q. That, with the maximum of $2.50, would be $6.25? — Yes; I don't believe a 
vessel once making the trip would care to do it again. 

Q. What is the price of Biiar Hill coal laid down in Hamilton? — Four doUara 
and fifty cents last year. 

Q. And this would be $6.25 at those figures ? — ^Yes. 

Q. And you consider as a matter of course that Nova Scotia coal could not com- 
pete at those prices with i he United States ? — I don't believe it could. I don't be- 
lieve it could DC freighted lor any such figure. A man might make an offer without 
knowing the details of the trip, but I don*t think he would do it again. 

By Mr. Dymond: — 

Q. Supposing a down f. eight of wheat oi- lumber for Nova Scotia wei'e obtained 
do you think that coal could then be brought at less th» i $3.75? — ^No; for those 
figures were based on that idea. 

Q. The vessel you spoke of in connection with the late Mi\ Chisholm was & 
propel lor? — ^Yes, the propeller " Her Majesty." 

By the Chairman: — 

Q. What amount of duty do you consider would be necessary to enable Nova 
Scotia to compote with the United States in the Hamilton market? — It would be 
$1.75, presummg the freight could be obtained at the rates that have been named* 
I presume that the best grade of coal in Nova Scotia Is equal to the best grade in the 
United States. 1 don't believe the freights could be sustained at those figures, for 
less than $6 per ton. 

Q. Say $2.50 at Nova Scotia, and $3.75 freight, that would be $6.25. The best 
Briar Hill would be $4.50, leaving a difference of $1.75. As a matter of course it 
would take that much to put them on an equal basis?— Yes ; if those rates of freight 
could be obtained. 
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By Mr. Dymond: — 

Q. Would it be possible to cany on a trade with schooners if not by steam ves- 
sels, at lower rates ? — I am not enough of a navigator to know, but we expect sailing 
vessels to be lower. 

Q. What time does it take a sailing vessel to make a trip between your port and 
Sydney, or Pictou ? — Ten weeks. 

Q. A vessel could not make more than three trips a year ? — She could not make 
80 many. 

. Q. How long does it take between Cleveland and Hamilton ? — Fourteen days at 
the outside. My vessel made it lastyear in seven ; the average is twelve. 

Q. How long by steamer ? — Two or three days. We never carry coal by 
steam. 

Q. You don't supply any steamers in that trade ? — ^No. 

By the Ohmrman : — 
Q. You are not aware that coal is very much lower than $2.50 ? — T don't know 
as to that. 

Q. Do you know the present freight rates ? — No. 

By Mr, McGregor : — 
Q. Do you know anything of the comparative qualities of American and Nova 
Scotian coal ? — Only from bearsay. I believe they have excellent coal in Nova 
Scotia, but I don't think they have anything of the Briar Hill tjrpe, though it i» 
another question whether they have another quality equal to it. 



Tuesday, April 10. 
Committee mot. — Mr. MacKay in the Chair. 
Captain Edward Zealand called and examined : 

By Mr. Dymond : — 

Q. You are a shipmaster and owner ? — Yes ; a master-mariner and owner. 

Q. How long have you been engaged in the trade ? — As master-mariner some 
91 years ; and as ship owner, 25. 

Q. Of what does your fleet consist ? — Two sailing vessels and one propeller. 

Q. What is the tonnage ? — The propeller is 284 tons, new register. 

Q. And the schooners ? — One is 222 tonti, and the other 210 tons, I think. 

Q. Between what ports does the propeller mostly ply ? — She trades principally 
l)etween the American ports — Chicago and Toledo — and Montreal. 

Q And the schooners ? — ^Principally between Cleveland, Toronto, Hamilton 
and Kingston. They take a good deal of grain from Toronto and Hamilton to 
3Bangston. 

Q. The propeller does not carry coal? — No; I do not know of any propellers 
that do. 

Q. The sailing ve-jsels ply between the lake ports and Hamilton? — Yes. 

Q. Cleveland and Oswego ? — And Sandusky. We have no particular places — 
^wherever a cargo is offerod, either on the American or Canadian side. 

Q. Is their business chiefly carrying of coal ? — Yes ; in the summer. In the fall 
duefly grain. 

Q. The grain would be a return freight? — No ; it is all down freight. 

Q. Are they employed in carrying grain from our side to any American or 
Canadian port ?---Some times we load in Toronto or Hamilton, but as a general thing 
we go to Toledo, Detioit and Chicago. 

Q. You load with grain then and bring it through to Montreal ? — Yes. 

Q. You are not in the habit of making the round trip— coal one way and grain 
the other? — Sometimes we bring back coal from Oswego, having a cargo fVom 
3V>ronto and Hamilton. 
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Q. Then they may be said to derive their revenue as a rule, from the coal li-ade ? 
—Yes. 

Q. When you bi-ing coal from Cleveland, do you pay the toll on the Welland 
canal ? — Yes ; on the canal downwards, but not upwards. 

Q. As against Nova Scotia coal there is that small toll orduty ? — Yes. 

Q. What is the amount per ton ? — Not less than fifteen cents ; 1 am not sure but 
it is twenty. 

Q. Is that on a ton of coal? — Yes; that is canal toll. There is alho a charge of 
two cents per ton on the vessel. 

Q. In carrying freight, does the vessel pay the tolls, w the iVei^ht ? — The vessel 
pays the tolls on the Welland canal and the others, [except that -lie Ij arbour dues aro 
collected from the consignee. 

Q. The hai'bour dues are chargeable to the consignee ? — Yes. 

Q. Are there any coals brought by the St. Lawrence ? — No ; there are none. 

Q. What are the woi'king expenses of a propeller of 400 or 500 tons buixien, per 
day ?— $100 to $125 per day. 

Q. How many days would a vessel be in biinging a caigo of coal, say from 
Sydney to Hamilton ? — The last trip I made was in 1872. We were two months and 
ten days to Halifax. 

Q. I am speaking of the propellers ? — I have not been down with the propellers, 
I I think it would take at least one month. 

Q. On the round trip? — Yen. 
. Q. Would there be anything to prevent your steam vessel •» on the lakes from 
running to Sydney for supplies ot coal if you could obtain down freights ? — There are 
very few propellors that have not injured themselves in that trade, for the want of 
machinery adapted for the purpose. They require surface condensers and other 
machinery which loads them down so that they are not safe for canal trade. 

Q. Would it be easy to adapt the machinery for salt water purposes ? — About 
$1,000 would put the machinery in, but it would make them 8<^) much moi'e dan- 
gerous. 

Q. You mean that the machinery would load them down? — Yes. 

Q. You are affected by the size of your vessels, and their draft of water, so far as 
the canals and a portion of the St. Lawrence is concerned ? — Yes. 

Q. Would your opinion, as a practical man, be that it would be very difficult to 
carry coal between Hamilton and Toronto and Sydney or Pictou ? — My experience 
is that it would not pay. 

Q. Have you entered into any calculations to show what the cost would be, as 
against the possibility of realizing a freight? — I have often tried, along with others, 
to get a freight up, for the purpose of opening that commerce ; but we could never 
see our way clear, except m one case in 18'72, when I went down for Mr. Chisholm, 
and then we lost money. We had $2,650 for the round trip. 

Q. Was that in a sailing vessel ? — Yes. 

Q. Of what tonnage?— 266, 1 think. 

Q. What amount of coal did she carry ? — We took in about 500 tons at Pictou. 

Q. Did you get a down fi*eight ? — ^Yes ; it was under the inducement of the 
down freight that we went. 

Q. Of what did it consist? — Flour, Indian corn, butter and sewing machines and 
other manufactured goods. ' 

Q. Then, it was a miscellaneous freight ? — Yes. 

Q. You realized $2,650 on the round trip ? — ^Yes. 

Q. What did you pay for coal ? — It was the consignees bought the coal, and I 
could not positively say what they paid ; it is too long since. I think it was some- 
where near $:^, but I could not say positively. 

Q. Th^n, you lost monejr by that trip ? — Yes. 

Q. And you have not tried it since ? — ^No. 

Q. Do you remember where you got your coal ? — Prom the Intercolonial mine, 
I think. 
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Q. What was the quality of the coal ? — It was supposed to be a good quality. 
They detained us for a few days, so that we might get freshly mined coal. 

Q. You are a judge of coal ? — Yes ; I have carried and bouffht some. 

Q. Do you know whether it was regarded as a fair sample?— I think it was con- 
sidered a good sample. 

Q. Did you hear the result of a tinal of it ? — ^It burnt very nicely, but thei^e was- 
a great deal of slack in it. 

By Mr, Power : — 
Q. Yqu say there was a lai'ge amount of slack in it ? — Yes ; it was softer than 
Amencan coal. It broke in handling and in going down the shoots. 

By Mr. Dymond : — 

Q, I suppose there would be no difficulty in obtaining large American down 
freights, if you were once to establish a trade between B^milton and Sydney ? — I 
think not. They are always anxious to get the cheapest route. 

Q. You would not have to depend on mixed cargoes for propellers running 
regularly between Hamilton and Sydney ? — If they had a proper class of propellers 
for that trade. But there will be a difficulty, for the reason that the boats adapted 
for the lakes draw so much less water than those for the Gulf. 

Q. Your reasoning then brings you to something like this result : That a pro- 
pellor could not be constructed to carry coal profitably with the present dra^ of 
water between Hamilton and Sydney, and the voyage by sailing vessels would be too 
tedious? — Yes ; I always find when freights are dull a sailing vessel can make more 
money than a propellor, because the expenses are so much less. 

Q. Has the American coal trade been of much assistance during the dull tiioeBf 
— iTes ; quite a help. 

Q. Has the low price of coal in the United States facilitated your business ?^I 
don't think it made any difference; they import only as they want it. 

By Mr. Power: — 

Q. If freights were obtained both ways wouldn't the trade pay ? — If they were^ 
certainly; but it is a very expensive route, the most so of any part of the world. 

Q. lou think it would not pay propellors at all at a reasonable rate ? — ^No. 
By Mr. Dymond : — 

Q. How many trips a year do you make between Hamilton and Oswego or 
Cleveland ? — About three trips a month. 

Q. I tiiink you stated that it would take ten weeks to make the trip betweeo 
Hamilton and Sydney with a sailing vessel?— Yes. 

Q. So a vessel could only make at the most three trips in a season, providing 
there were no unusual delays ? — Yes. 

Q. And if laid up for repairs only two ? —Yes; and it is a very dangerous routa 
on account of the fogs and shoals. 
By Mr. Simlair: — 

Q. What is the i*ate of freight between- Hamilton and Oswego ? — 60 cents. 

Q. And you can make the trip in ten days ? — Yes ; in less than a week. Prom 
Cleveland it is three trips a month. ' We often make the trip to Oswego in three or 
four days. 

By Mr. Dymond: — 

Q. You could make six or seven trips per month to Oswego ? — Yes. 

Q. What is the rate from Cleveland to Hamilton ?— About $1.50. 

Q. Has it been much lower lately? — About $1.20 last season. 

Q. Is this season likely to be about the same i^ate? — ^It may be a little better; 
we hope it will. 

Q. I think you stated that the tolls are collected on the tonnage of the fi^ight ? 
— ^Yes; on the net ton of the freight. 

Q. What is the average time of one of your vessels between Toronto and Toledo 
or Chicago ? — ^We can make the trip from Monti^eal to Chicago in about two weeks 
with the propellor. 
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Q. And with the BailiDg vessels? — They seldom come further than Kingston- 
They average about a trip a month the year round. 

Q. And your opinion as a man of business is unfavorable to the creation of a 
trade between our ports and Sydney V — I would like to see it established, but I don't 
see how it could pay. 

By Mr, Sinclair : — 

Q. How much would you require per ton from Hamilton to Sydney to make the 
same profit as you do from Hamilton to Oswego ? — I could not tell vou that, but it 
would oe quite six or seven times as much as from Hamilton to Cleveland. 

Q. Sixty cents you said was the rate from Oswego ? — Yes. 

Q. At that rate it would be about nine dollars ? — ^Yes. 

Q. And if you had no handling or discharging you could do it for less ? — I 
would not go for less if we had to go expressly for coal, without a cargo both ways. 

Q. K you had a cargo both ways, for how much could you take coal from 
Sydney to Toronto? — In 1872 Mr. Black, agent of the Intercolonial, offered me 
13.25 to Montreal, and it is worth $2 per ton to caiTy coal from Montreal to Hamilton. 
By Mr. I>ymond: — 

Q, But are not freights lower now than in 1872? — Yes; but we made no money 
at that time. 

Q. Why? — From the length of time required and the expense of the trip. 

Q. Are these veatels that you own engaged in the timoer trade ? — 'No ; not itt 
the square timber trade ; but we carry lumber from Georgian Bay, Chatham and 
Manitoulin Island. 

O. Whore do they sail to ? — To different places on the American side — princi- 
pally Oswego, but sometimes Cleveland and Buffalo. 

Q. Do they sometimes bring coal back ? — Yes ; when they go to Oswego and 
Cleveland. 

By Mr. Sinclair : — 

Q. I would like you to express an opinion as to what you believe it would 
require for freight between Sydney and Hamilton to make it as profitable as from 
Hamilton to Oswego and Cleveland ?^-I hardly know how to answer, for I have not 
calculated upon that question in any way. 

Q. You stated that you could make six trips from Hamilton to Oswego while 
making one to Sydney ? — I would rather make six trips from Belleville to Toronto 
than one to Pictou and back. 

Mr. Herbebt Wallis, of Montreal, called and examined : 
By Mr, Dymond: — 

Q. What is your position on the Grand Trunk? — ^I am superintendent of the 
locomotive and car department. 

Q. The purchase of coal comes under your management ? — ^Pai'tially so ; I know 
all about it from practical experience. 

Q. Does the Grand TrunK use coal almost exclusively ? — ^We use about 160,000 
or 170,000 tons in the year— perhaps about one-half of our fuel supply. 

Q. The rest is wood ? — ^Yes. 

Q. Is the demand for coal increasing ? — Yes. 

Q. The tendency is to use coal exclusively ? — ^Yep, on the greater portion of the 
road. 

Q. You use bituminous coal altogether ? — Yes. 

Q. Can you give us the distribution of the coal over districts or Iplaces ?— Wo 
should receive, say at Brockville 30,000 tons; Belleville 30,000 tons; Toronto about 
35,000 ; Montreal about 20,000 ; Sti'atford about 25,000 ; and I suppose the balance we 
should probably take to the International Bridge on the Canada side. 
Q. And 20,000 at the Bridge?— Yes. 

Q. From what quarter do you obtain supplies? — At the present time we take our 
snpplies for Brockville from the United States. Eastward we are supplied from the 
Ix)wer Provinces and partially from England. 

Q. Having an opportunity of comparing the two coals. Nova Scotian and English| 
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can you tell us how they compuvein quality and economy? — ^Taking the American 
coal as a whole it is supoiior in steiim qualities lo that from the Lower Provinces, 
though some of the latter is very good. 

y. From what mines do you obtain Nova Scotia coal? — Fi-om the Intercolonial, 
Black Diamond, and Aldboro*. 

Q. Where do you obtain your American coal ? — From the Catfish and Alleghany 
Valley and the Buffalo Coal Company*s mine. Then there are some mines on the Erie 
Koad. 

Q. What name is given to the American coal which you get ? — ^Thero is the 
Catfish coal; 1 don't know what name they give to the coal from the Buffalo Coal 
Company. I don't think it has any particular name. 

Q. Have you lately asked for tenders for the supply of coal ? —Yes ; we settled 
them yesterday. 

Q. Would you kindly state the terms on which you obtained your coal ? — The 
price at Montreal is $3.96 in gold ; that would be free on the wharf. That is Nova 
Scotia coal. We have not quite determined about the English coal, but I think it is 
about 17 shillings sterling. 

Q. That is the oflfer you have ? — Yes; but in addition to that we pay wharfage, 
which would be ^ve or ten cents. 

Q. When you say you have determined, you mean that you have not accepted 
the tender? — We have most of them; only for a small quantity of English coal. 
Probably we shall not get more than 5,000 or 6,000 tons of English coal. 

Q. Did you have no American tenders to supply coal at Montreal ? — lio ; that is 
out of their market. 

Q. Then the only coal in competition there with Nova Scotia coal is English 
coal ? — ^Yes. 

Q. What are the other prices? — ^Thecostof the coal delivered in the yard at 
Brockville is $3.90 ; at Belleville $4.00, in gold, under the same conditions. 

Q. What are the extra charges to put the coal in your yard at Montreal ? — ^It was ' 
. about 27 cents last year. 

Q. That is to put it in the same position relatively as the coal at Brockville or 
Belleville?— Yes. 

Q. Had you no tender from Nova Scotia to Brockville? — ^No; they only tender 
at Montreal. 

Q. The fact is, that the freight between^Brockville and Montreal is a matter of 
your own arrangement ? — Yes. 

Q. The price of Nova Scotia coal at Montreal, in your yard, was about $3.96, 
and 25 cents additional, would be about $4.20 ; the price of American coal at Brock- 
ville is $3.90 ?— Yes. 

Q. What is the distance between these two places? — 125 miles. 

Q. You can buy American coal, east, cheaper than Nova Scotia coal in Mon- 
treal? — Yes; there is a little difference in the weight. American coal is sold by the 
ton of 2,000 lbs., and Nova Scotia coal by the ton of 2,240 lbs. 

Q. What is the price at Toronto ?— $3.40, gold, delivered in the yard, under the 
same circumstances as that at Belleville and Brockville. 
By Mr. Sinclair ;— 

Q. Is American equal in quality to Nova Scotia ? — ^Yes ; quite equal. 

Q. What price do you pay lor your supply at Stratfonl ? — We don't get any 
tenders there ; we obtain our supnlies at the Burg. 

Q. What is the price at the Burg ? — About $3.07 per net ton, though we have not 
definitely decided to accept the tender at that figure. 

Q. How do these prices range as compared with your previous experience ? — I 
think they are lower by fiom 36 to 60 cents than last year. 

Q. Are contracts made in the spring ? — Yes ; generally a little earlier than thii. 
By Mr Power: — 

Q. Why did not you get tenders for Nova Scotia coal delivered in Toronto ?-— 
We should be happy to accept them if we got them at lower prices than the others. 
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Q. No tenders were received ? — ^No. 

The Committee then adjourned until two o'clock. 



Uppn resuming, Capt. Zealand was recalled and further examined : 

By the Chairman: — 

When he engaged in the ventui'e he had referred to, he went direct to Halifax 
and then to Pictou. He would have done better, possibly, had he gone direct to 
Pictou, as going to Halifax involved extra pilotage. He and his partners lost money 
by the trip. The trade with the Maritime Provinces had since then increased via 
Montreal and the Gulf Ports. Did not think the enlargement of the canals would 
greatly facilitate the trade with Western Canada as vessels wc^e at present con- 
structed, but larger vessels mi^ht be built. Where vessels now had to lighten cargo 
at Montreal, they would then be able to come through with fbll freight. To adapt a 
lake propellor for Gulf service would involve a cost of $1,000 on a vessel of 284 
tons witn a carrying capacity of 600 to 700 tons and 11 to 12 feet draught At 
present there were places where the depth of water did not exceed 7 feet to 8 feet at 
certain seasons, and 8 feet to 8j^ feet at other }>eriods. Going down they could run 
some of the rapids and could then draw nine feet. Could use fresh water till about 
30 miles below Quebec. There would be no benefit from deepening the can^s unless 
the river was also deepened. He was of opinion that the transhipment of freight 
from large Gulf vessels into river barges and other small craft that usually go up 
light would be more profitable than the through trip. Last summer, freights were 
carried up at very low rates ; in that way the charges being scarcely more than paid 
for tiie handling. That was from Montreal to Toronto or Hamilton. He knew no 
steamer on the lakes with a surface condenser. The *' Armenia" had a steam 
condenser, not a surface condenser. The << Armenia'' was, he understood, engaged 
to ply for two trips between Sydney and Toronto. The loss by the trip in 1872 was 
considerable. 

Mr. Wallis re-called and farther examined : 
By the Chairman : — 

The Nova Scotia coal supplies of the Grand Trunk were fi*om.the Intercolonial, 
Albion, Nova Scotia and Black Diamond mines. The coal was of the best class. 
Some seams were better adapted than othera for steam purposes. The Cape Breton 
coals, so fkr as tried, had not proved so good, as they were triable, easily broken, and 
more liable to heat. 

By Mr. Workman : — 

The Nova Scotia mines did not tender to supply the Grand Trunk beyond 
Montreal ; the coal was brought by vessels ; there was a regular line of steamers. 
The American coal supplied at Toronto was brought by car frx>m the International 
Bridge. There was less lost from waste from keeping heavy stocks, as they would 
have to do if the coal were brought from Nova Scotia. The difference by loss 
from those causes would be equal to from 10 to 15 per cent. If the coal were kept 
under cover, the loss would be less. 
By the Chairman : — 

The American coal they were usin^ was from the Shawnee Valley. It was a 
larffe coal, and well screened. Coal would be carried fi'om the International Bridge 
to Toronto at half a cent per ton per mile, taking into account return freights. 
By Mr. Dymond : — 

The present jmces were some 30 cents a ton below the average. 
By Mr. \Voikman: — 

Did not think a duty of 50 cents a ton would help Nova Scotia coal at Toronto, 
nor even a duty of a dollar a ton. Was not aware of contracts for Nova Scotia coal 
being made at Toronto ; did not believe it could be done at a profit at $4 a ton ; knew 
nothing of water rates, and based his calculations on railway rates. 

Mr. Duncan MoTaggabt, Fuel Agent, Grand Trunk Eailway, was called, and 
corroborated the evidence given by Mr. Wallls. 
4-^ 
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WsDNSSDAY, 11th April, 1877. 
Committee met. — Mr. MaoKat in the Chair. 

Mr. J. M. Yernon, Merchant, Montreal, was called, and made the following 
statement; — 

With your permission I shall present what information I may be'able to furnish 
the Committee with, under the three following heads : — ( 1) The area of the coal fields,, 
the annual production, the imports and exports, and the quality of the coal through- 
out the civilized world. (2) Coal the primary agent of national progress and power, 
and (3) The coal fields of Nova Scotia, the ways and means of development and 
transportation by water and rail. I shall first give you the area of coal in 1845 from: 
the most reliable sources : — 

Coantrieg Square Milei 

United Kingdom 12,000 

United States 133,132 

Prance 4,729 

Belgium 629 

Canada 18,000 

Spain : 3,408 

I may remark in reference to the area of the coal fields of Canada that the 
figures I have given represent the estimated area, but the coal deposits of the^ 
I^minion, when the vast territory of our North- West is explored, will, no doubt, show 
thousands of square miles of coal not included in the above estimate. 

The annual productions of coal in 1845, and at a later period, respectively, from 
the most reliable sources, at the respective dates were as follows : — 




United Kingdom 

United States 

Germany 

France 

Belgium 

Austria 

Eussia 

Australia 

Nova Scotia; 

Spain 

India 

Chili, Japan, &c., (Estimated) . 



1845 



Total. 



1845 



31,500,000 
4,400,000 
3,817,190 
4,141,617 
4.960,977 
659,340 



150,674 



49,629,798 



1873 



1872 
1873 
1872 



1876 
1873 
1868 



127,016,747 

45,413,400 

42,324,469 

16,500,000 

15,658,948 

10,443,998 

1,097,832 

942,510 

634,207 

570,000 

547,971 

1,008,000 



262,150,082 



This shows an increase of production of 434 per cent, in 28 years. 
By the Chairman : — 

Q. How have you acquired your knowledge of the coal trade? — By practical 
experience in transportation for more than a quarter of a century. 

Q. Between what points? — ^Between the United States, Canada and Europe. 

Q. You are practically acquainted with the coal trade ? — Yes, 

Q. From the Province of iTova Scotia ?— Yes. 

The Witness continued : The production of the United Kingdom increased 332 
per cent, in the period I have named ; the United States, 909 per cent ; Germany, 
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1>013 per cent. ; France, 275 per cent. ; Belgium, 215 per cent. ; Austria, 1,470 per 
cent ; Nova Scotia, 322 per cent. The valne of coal in 1873, in the United Kingdom, 
in the place of production, amounted to £47,631,280 sterling ; Scotland prc^uced 
17,060,000 tons; Wales, 12,000,000; Ireland, onlv 103,435 tons. There were 
12,617,566 tons exported, valued at £13,18B,511 sterling. The export in 1847 only 
amounted to 2,483,161 tons, valued at £1,087,122. The number of persons employed 
in the coal mines in 1872 was 393,344, and the average produce of coal of each was 
nearly 314 tons. In 1873 the manufacture of iron consumed 35,119.709 tons ; steam 
power in manufactories, 27,550,000 tons ; domestic consumption, 20,050,000 tons. 
The amount of coal consumed by the manufacturing industries of the countiy, rail- 
ways and navigation, may be set down at 100,000,000 tons. In 1854, the production 
in round numMrs was 64,000,000 tons, and at 1873, a period of nineteen years, it 
had reached 123,000,000, the production having nearly doubled in that time. The 
coal production of ^e United States was in 1840, 1,849,317 tons; in 1853, 5,195,151 
tons ; in 1865, 24,400,000, and in 1870, 36,622,131, an increase in 30 vears of nearly 
1,900 per cent In 1870 there were 7,694,368 tons of coal used in the manufacture 
of iron. In 1864 the production of coal, in round numbers was 22,500,000 tons, and 
in 1873, a period of twenty years, 35,400,000, the product having nearly doubled in 
that time. The value of coal imported into the United States, in 1874, was $1,950,425, 
of which $539,664 worth was fVom New South Wales. In 1875 the value was 
$1,798,689. The imports of coal for 1874 amounted to $3,823,750, and in 1875 to 
$2,620,569. The production of coal in Germany has been nearly doubled since 1862, 
and in Prussia there has been an increase of 152 per cent, in ten years. 85 per cent 
of the coal raised is retained for home consumption, and 15 per cent ex)»ortea. Coal 
is the most important natural production of Belgium. In 1871 the total production 
was 13,733,176 tons, valued at £6,152,120 sterling, and in 1872 it rose to 15,658,948 
tons. The number of hands employed in the coal mines^ in 1871, was 94,186, and 
the average daily pay of the workmen 2f francs. I need not refer to the other 
countries whose production of coal appears in the table I have read, farther than to 
remark that the statistics of Sweden, Norway, Spain, Japan, China, &c., are very 
imperfect in regard to the outport, and have been estimated, most probably, below, 
their actual pr^uction, at one million tons. The coal fields of Canada, being second' 
in magnitude and the least in outport, require more than a passing glance. The coal 
fields of Nova Scotia have been worked since 1785, at which time it appears from 
the Eeport of the Department of Mines, that there were sales of 1,667 tons ; in 1800, 
8,401 tons; in 1820, 9,980 tons ; in 1840, 148,298 tons; in 1851, 153,499 tons; in 
1854, the year before reciprocity with the United States, 234,H12 tons ; or an increase 
of nearly 5^ per cent, in three years. The sales of ^ova Scotia coal from 1861 to 
1876, inclusive, were as follows : — 

Bate. Tom. 

1861 326,429 

1862 395,637 

1863 429,351 

1864 576,935 

1865 635,586 

1866 558,520 

1867: 471,185 

1868 453,624 

1869 511,795 

1870 568,277 

1871 &96,418 

1872 785,914 

1873 881,106 

1874 749,127 

1875 706,795 

1876 634,207 

4' v5j 
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By Mr. Oaudge : — 

Q. Where do you gather the information you have just given us ?— From the 
reports of the mines, and from the i*eoord8 of the United States. In comparing them, 
I ju)und a good deal of discrepancy, but I believe the figures I have given you are 
as correct as can be obtained. 

The Witness continued : The sales to the Province of Quebec were 189,754 tons, 
in 1874; and 117,303 tons, in 1876, a falling-off of thirty-ei^ht per cent; and the 
sales to the United States were 89,746 tons, in 1874; and 71,634, in 1875, or a 
decrease of twenty per cent. The report of the Foreign and Domestic Commerce of 
the United States, made up in 1863, by the Secretary of State, gives the importation 
of coal fi-om Nova Scotia, from 1855 to 1863, inclusive. They appear in the follow- 
ing table, the other dates having been taken fropx the United States and Nova Scotia 
reports : — 



Date. 


Tons. 


J>ate. 


Tons. 


1850 


98,173 


1866 


404,262 


1853 


120,764 


1870 


168,180 


1854 


139,125 


1872 


154,092 


1856 


120,446 


1873 


264,760 


1860 


149,279 


1874 


138,335 


1863 


282,767 


1875 


89,746 


1865 


465,194 


1876 


71,634 



In 1853, the duty was twenty-four per cent, ad valorem; {torn 1854 to 1865, in- 
clnsive, coal was, of course, duty free, under the Eeciprocity Treaty. From 1866 to 1872, 
the duty was S1.25 per ton ; since 1872, 75 cents per ton. The exportof coal, in 1864, 
was greater than in 1874; and in 1850, it was thirty-seven per cent, mater than in 
1876. It appears that the duty charged by the United States has had very little 
effect upon the coal trade with Nova ^otia, and the decrease in shipments cannot be 
solely attributed to the duty of 75 cents per ton. The importation of eoal and coke 
into the Province of Ontario, all being worn the United States, is as follows : — 



Bate. 


Quantity in Tons. 


Value. 


Average Price. 


1872 
1873 
1874 
187ft 
1876 


230,491 
333,365 
626,626 
384,178 
472,716 


9 

1,001,103 
1,444,686 
2,372,260 
1,879,168 
2,055,299 


1 cts. 
434 
4 33 
4 63 
• 489 
4 35 


Total 


1,944,276 


18,762,506 


14 50 







The i*oceipt6 of 1876 were more than double those of 1872. This increase is owing 
to the extensive use of coal on railways, and from an increase in manufactures or in 
domestic use. The imports into Ontario, Quebec and Manitoba were, according to 
United States returns : — 
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1874. 1875. 

Bituminous (tons) 256,863 361,490 

Anthracite do 324,777 401,912 

Total 581,640 763,402 

In 1874 the importation of bitiiminous was 42 per cent, and that of anthracite 58 
per cent ; and 1875, bituminous was 47 per cent of the whole and anthracite 53. The 
following table shows the imports of coal and coke into the Province of Quebec 



Year 


From United States. 

1 


Total Imports. 




Quantity 


Value. 


Quantity. 


Value. 


1872 
1873 
1874 
1876 
1876 


Tons. 
67,780 
108,240 
120,470 
106,332 
122,673 


$ 

269,734 
426,373 
573,670 
632,990 
618,930 


Tons. 
218,133 
208,760 
243,238 
237,639 
281,728 


$ 

853,869 

966,360 

1,221,168 

1,037,475 

1,078,165 


Totals 


516,496 


2,421,697 


1,189,498 1 

1 


5,166,517 



The average price of coal imported from the United States for five years was 
$4.70 per ton; from Great Britain, $4.05. 

The amount of the imports in 1876 exceeded that of 1872 by 28 per cent ; but 
the imports from the United States increased during the same time 112 per cent. 
By the Chairman : — 

Q. Is the comparison yon have made of average prices of imports from the 
United States and from Great Britain (viz. $4.70 and $4.05J a comparison between 
the same ton, t.e., the long or the short ton as the case may oe ? — No ; Great Britain 
uses the long ton and the United States the short ton. 

The Witness continued : The following table gives the imports of coal and coke 
into the Provinces of Nova Scotia and New Brunswick, from tne United States : — 



Years 


Nova Scotia. 


New Brunswick. 




Quantity. 


Value. 


Quantity. 


Value. 


1872 
1873 
1874 
1876 
1876 


Tons. 
7,641 
5,669 
12,084 
6,679 
6,096 


38,453 
27,940 
67,349 
38,886 
24,754 


Tons. 
28,661 
26,443 
26,841 
23,687 
24,069 


% 

123,312 
119,086 
142,603 
116,188 
120,908 


Totals 


37,169 


$193,382 


128,691 


1621,997 
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Thus it will bo seen that Nova 3ootla hnports from the United States an average 
of 7,437 tons, valued at $89,474, or $5.30 per ton, and that New Brunswick imports 
annually 25,718 tons, valued at $124,399, or an average of $4.83 per ton. The next 
table gives the total imports of coal and coke into the Dominion of Canada during 
the respective years named, and also the amount imported from the United States : — 



V All MS 


From United States. 


Total Imports. 




Qoantity. 


Value. 


Quantity. 


Value. 


1872 
1873 
1874 
1875 
1876 


Tons. 

311,091 
463,858 
671,224 
512,835 
625,203 


$ 

1,375,384 
1,963,978 
3,081,341 
2,254,771 
2,824,975 


Tons. 

484,824 
574,308 
804,827 
652,435 
793,880 


t 

2,015,247 
2,558,723 
3,805,353 
3,076,088 
3,320,060 


Totals 


2,584,211 


11,770.449 


3,310,276 


14,775,471 


Average . 


516,852 


2,355,089 


662,055 


2,955,094 



The average cost of coal from the United States was $4.55^ per net ton, which 
would be equal to $5 per long ton; whilst the imports from the United Kingdom 
cost only $4.15 per ton. The following are tho exports of coal from Nova Skx>tia 
and New Brunswick during the years named : — 



Years. 


Nova Scotia. 


New Brunswick. 


1868 


Tons. 

252,760 
292,747 
364,899 
360,184 
222,856 
170,517 


Tons. 

12,575 
2,469 
6,013 


1872 


1873 


1874 


6,627 


1876 


5,616 


1876 


5,147 






Total 


1,663,963 


38,447 







Digitized by 



Google 



119 



It thus appears that the export from Nova Scotia in 1876 was 48 per cent, less 
than in 1868, and 114 per cent, less than in 1873. The following table shows the 
-consumption of coal, foreign and domestic, in the Dominion, exclusive of the amount 
used in the mines, and exclusive also of the coal consumed in British Columbia: — 



Total Impoi*ts. 



Native Pi*oduction. 



Total Consumption. 



U. 



1872 
1873 
1874 
1875 
1876 


Tons. 

484,826 
574,308 
804,827 
652,435 
793,880 


Tons. 

490,698 
510,194 
382,716 
478,323 
458,433 


Tons. 

975,524 
1,084,602 
1,187,543 
1,130,768 
1,252,313 


Total 


3,310,276 


2.320,364 


5,630,640 



Nearly 59 percent, of all the coal consumed is imported, and 41 per cent, is 
•of native production. The following tables shows the relative value of different 
>coals for making gas. The first gives the number of cubic feet of gas produced by 
each kind of coal : — 

Cable feet. 

WiganCannel 15,426 

Scotch ^average) 12,650 

Newcastle do 9,750 

Pittsburg 9,520 

Cape Breton (Cow Bay) 9,500 

Vii-ffinia 8,960 

do Western 9,500 

Pictou and Sydney 9,000 

Harswell gives the evaporative power of different coals: — 



Specific graTitj. 

Newcastle 1,257 

Pictou (Ounai-d) 1,318 

Pittsburgh 1,258 

Scotch 1,519 

Liverpool 

lign 



Lehigli 



1,590 



Steam from water, 
at 2W bj 1 lb. coal. 

8-66 
8-48 
8-20 
7-08 
7-84 
8-93 



Overman gives the percentage of carbon in the various kinds ot coal, as 

follows It- 

Per cent. 

Cumberland 74-29 

Pictou 65-98 

Pittsburgh 54-97 

Liverpool 64*90 

tch ,.•.. 



Scotch 



48-81 



It appears then from these authorities that Nova Scotia coal holds a high standard 
as a gas and smelting coal. It is superior to Pittsburg coal, and also to a very large 
•majority of United States and Scotch coals. 
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The second of the heads under which I proposed to make my observations to 
the Committee, is : Coal — the primary agent of national progress and power. This 
is the iron age. People who work iron partake of its strength and hardy nature. 
Great Britain and Spain give a striking illustration in this connection. Spain, which 
once held the commerce of two hemispheres, spent her national energies in filling the 
coffers of her people with the precious metals iVom Mexico and Peru ; England, on 
the other Sand, developed her mines of coal and iron, and pushed her manufactories by- 
all the appliances of science and art. While Spain squandered her gold and lost her 
commerce ; while the flag of Britain to-day covers three-fifths of the mercantile 
tonnage of the world. Isational progress m'ay be traced directly to the production 
of coal and iron, a fact which is fully demonstrated by figures, which, I shall give 
the Committee. They have been taken from the most reliable sources. 

First, I will give the production of pig iron by the various nations of the 
world : — 

Tons. 

Great Britain, 1873 6,566,451 

United States, 1873 2,560,962 

Germany, 1872 1,664,802 

France, 1873 1,381,000 

Belgium, 1872 652,565 

Austria and Hungary, 1871 S 424,606 

Eussia, 1871 354,000 

Sweden, 1872 322,000 

Lunenburg, 1872 300,000 

Italy, 1872 73,709 

Spain, 1870 54,007 

Norway 20,000 

South America 15,666 

Canada, 1871 10,000 

Japan, 1871 9,370 

Switzerland, 1872 7,500 

Asia ; 40,000 

Africa 20,000 

Australia 10,000 

Total 14,485,972 

In 1856 the annual production of the world was about 7,000,000 tons. The 
following table shows the production of pig iron in the United Kingdom and in the 
United States during the years named : — 

United Kingdom, United States, 
(Tons.) (Tons.) 

1860 3,826,752 919,770 

1864 4,767,901 1,135,996 

1870 5,963,515 1,865,000 

1873 6,566,451 2,868,278 

The production in the United Kingdom increased in 13 years 71 per cent, and in 
the United States 212 per cent. The American duty upon pig iron m 1850 was 24 
per cent ad vaiorem ; in 1860, $6 per ton ; in 1864, $9 per ton; in 1870, $7 per ton ; 
and in 1874, 17 per ton. The total production of pig iron by the United itingdom 
in 1871 was 6,627,179 tons, and in 1872, 6,741,929 tons, showing a decrease in 1873, 
compared with 1872, of 3 per cent, while the United States increased 54.3 per cent 
The production of pig iron in Grermany in 1868 was, 1,160,692 tons; and m 1872, 
1,606,534 tons, an increase of 38.4 per cent, and the production of coal has been 
doubled since 1862. The increase in pig iron in the United States corresponds with 
the increase in the consumption of coal, as the following table will show : — 
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Pig iron (torn.) Goal (tons.) 

1^66 «31,582 24,400,000 

18tJ6 1,360,343 28,855,918 

186'7 1,461,626 28,361,847 

1868 1,603,000 31.479,114 

1869 1,916,641 33,'761,01O 

1870 1,865,000 36,622,131 

1871 1.912,608 37,861,415 

1872 21854,558 42,749,243 

1873 2,868,278 45,410,400 

The iron intei^ests of the United States in 1870 are Avoi'thy of consideration, as 
represented by the following figures :— 

Capital invested $193,971,791 

Wages per annum 71,316,671 

Value of products 315,437,583 

Value offtel used..... 36,183,811 

Coal used (tons) 7,694,368 

Charcoal (tons) 632,408 

Hands employed 132,444 

There were 4,494,758 tons of ore used, which cost $26,510,080, or about $6 per 
ton. One-sixth of all the coal pi*oduced was consumed in the manufacture of it'on, 
and the averse rate was $4.33 per ton. New England pays from $6.25 to $8 for her 
coal. These figures, I may sar, are from the report of the iKailway Commissioners of 
the State of Massachusetts, in 1873, 27^ per cent of the coal products of the United 
Kingdom was consumed in the manufacture of iron. There were 15,577,499 tons of 
iron ore mined, and 1,000,000 tons imported. Comparing the ii'on and coal interests 
of Canada with those of the United States, we find a production of 10,000 tons of pig 
iron and 634,000 tons of coal, against 2,868,278 tons of pig iron, and 45,413,000 tons 
of coal. The relative rates, according to population, to be equal to the United 
States, should be 4,541,000 tons of coal, and 286,800 tons of pig iron. The follow- 
ing table will show the progress of the United States manufactures during the last 
three decades : 

1850. 1860. 1870. 

Population 23,191,876 31,443,321 38.558,371 

Capital invested $553,245,351 $1,009,855,715 $2,118;208,769 

Wages paid $236,765,464 $378,878,966 $775,589,343 

Products $1,019,106,616 $1,885,861,676 $4,232,325,442 

Hands employed 957,059 1,311.246 2,053.996 

Wages j)cr capita $236 94 $289 00 $377 80 

Products j?er capita... $43 94 ^ $60 00 $109 76 

The following table will show the manufacturing interests of Canada in 1871 : — 

Capital $77,964,020 

Wages $40,851,009 

Products $221,617,773 

Hands employed 187,942 



Wages, per capita $217 40 

PrcNlucts, per capita $63 59 



The next table gives the consumption of coal in some of the cities of the Western 
States, in 1869 and 1873, respectively, as stated by Prof. Mansfield, State Geologist of 
Ohio :— 
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1869. 1813. 

Cincinnatti 1,020,000 tons. 1,482,000 tons. 

Chicago 790,000 « 1,398,024 " 

Milwaukee 87,960 " 210,191 

Cleveland 922,757 " 1,100,000 

Toledo 21,457 " 37,868 

Sandusky 10,000 " 100,000 

Detroit (estimated) 200,000 '* 370,500 

Distributed from Columbus .... 53,600 " 804,819 

Totals 3,105,774 " 5,503,402 '' 

Tbiis is an increase of 80 per cent, in four years in these cities. The consumption 
of coal in the Dominion in 1873 was 31,084,000 tons. So that the city of Cleveland, 
Ohio, actually consumes more coal than the whole Dominion. 

By Mr. Tapper : — 

Q. How do you account for the largely increased consumption of coal in Cleve- 
land ? — ^It is on account of the large rolling mills there. 

"Witness continued : — 

It was considered by many eminent railway men that one cent per ton per mile 
was the lowest figure possible which through freight could be ''Arried, but now half 
ii cent per ton for through freight would be considered exorbitant. I hold, how- 
over, a well managed road properly equipped with improved rolling stock can carry 
thi-ough freight at one third of a cent per ton per mile, and pay 8 per cent, on 
capital invested, providing the traffic is over 500,000 tons. The cost of transportation 
depends in a great measure upon quantity and regularity of supply so that the rolling 
stock, etc., may be constantly employed. 

If a regular trade be carried on between our Maritime Provinces and Ontario, 
the 50,000 tons of cereals, which now go via New York and Boston would be moved 
by rail or steamer, and coal could be carried back as return freight, delivered in 
Toronto at $4.50 long ton. Coal fresh from the mine and delivered by rail is worth 
50 cents per ton more than coal that undergoes the dumping process and exposed to 
the weather in the yards. 

The development of our coal fields are of the utmost importance to the country 
4it large, and Ontario is as much interested in this matter as any other Province of 
the Dominion. But there is no reasonable hope to be indulged in until our iron 
interests are developed. The iron ores of Canada comprise hematite, limonite, mag- 
nitite, &c., &c., equal to any in the world for purity and richness. The magnetic 
oxide deposits on the Moisie have no superior in the world. 

It may be estimated that 4,000,000 of tons of coal would be consumed annually 
in the Dominion; and under a fair development of home industry, about 300,000 
tons of pig iron would be demanded annually. To make this would require the 
labour of 13,000 men, and the mining of the coal 20,000 men. Thus it is seen that 
by encouraging these two branches of industry, the labour of 33,000 men are required 
Annually, and which would represent a population of 120,000. 

The transportation of this coal and iron alone would double the tonnage of our 
ports and treble the traffic on our railways, and place us in a position to command 
the trade of the West and our great North- West which seek other channels to tide- 
water. 

Let the Government extend its fostering care over our national industries, and 
there is no difficulty in the way of supplying Ontario with Nova Scotia coal for her 
manufactories and domestic consumption as cheaply, if not cheaper, than she now 
obtains it from the United States, and much cheaper than the New England States 
pay for their supply from Virginia and Pennsylvania, New England pays from $6 
to $8 per short ton for the coal, and yet she submits gracefully to a 75c. per ton duty 
4)ecause her other industries are amply protected against foreign competition. 
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Let the Government place us on an equal footing with the United States, by 
charging them 75 cents duty per short ton, and we will give Ontario as cheap coal as 
she now receives, and wo will be enabled thereby to command our own market, and 
the $3,320,000 spent annually for coal from other countries will remain at home. 

The average cost for five years of the coal imported into Ontario was $4.50 the 
short ton, or $5 the long ton. Then an arrangement in progress by which Toronto 
will receive coal at $4.50 the long ton, or about $4 the short ton. 

When this coal trade to the "West is fully established it will enable railways to 
carry the products of our Western Provinces to market lower than was ever contem- 
plated by any railway man. 

There is another point which operates veiy materially a^inst the coal interests 
of Nova Scotia. I refer to the tax often cents per ton levied by Nova Scotia- as 
a royalty for the right to dig under the earth. 

I do not pretend to say that I am qualified to give an opinion as to the constitu- 
tional right of one Province levying a tax upon the products of another, and yet this 
royalty is nothing more nor less than an export tax upon a necessary of life which 
the other Provinces are obliged to use. Ontario would certainly have the same right 
tr» tax petroleum as Nova Scotia has to tax coal. 

Suppose om* coal and iron interests should increase during the next decade, as 
before stated, and 4,000,000 tons of coal was used, the tax would amount to $400,000 
annually, and which would 'to an indirect tax upon the consumers in the other Pro- 
vinces, which, in my opinion. Nova Scotia has no right to do. 

As an illustration of the close relations of the coal trade to the general industry 
of the country, especially the iron trade, the following calculations may be interest- 
ing: — 

The Canadian Pacific Railway, from Thunder Bay to the terminus on the Pacific, 
may be estimated at 2,000 miles. It will require 300,000 tons of pig-iron to make 
rails, fastenings and bridges, and about 80,000 tons for rolling stock, &c. 

To produce this quantity of pig-iron will require about 800,000 tons of ore, and 
1,200,000 tons of coal. To move this ore and coal, &c., for the purpose of manu- 
facture, will take about 120,000 tons of coal. 

The total consumption of coal in making rails, fastenings, iron for bridges, and 
I'olling stock and for transportation of the same to points of use, &c., cannot fall short 
of 1,500,000 tons. This quantity could absorb the output of two ordinary mines 
for ten years, and increase the coal trade of Nova Scotia 150,000 tons for ten years. 

It would take two rolling mills ton years to produce the rails and iron ; and the 
labor required for mining, manufacturing iron, rails, bridges and rolling stock, and 
transportation to and fro of all the various articles specified, will be over 3,000 men, 
representing a population of 15,000 people who would be directly fed and clothed for 
ten years, by simply developing these sources of wealth as indicate!. 



Monday, 16th April, 1877. 

Committee met. — Mi\ MacKay in the Chair. 

Mr. Francis Clbmow, Coal Merchant and Director of the Ottawa Gas Company> 
called and examined : 

Bif Mr. Bymond: — 
Has been a Director of the Gas Company fur ten years. Trades in both bitu- 
minous and anthracite coal. Obtains supplies of bituminous coal from Nova Scotia 
and the United States. Formerly purchased in Great Britain, but has discontinued 
since 1873, owing to the advance in price. Buys chiefly from the Caledonia Block 
House, Intercolonial and International Minos. Uses 3,000 tons of gas coal per 
annum. That is the highest quality of coal, and cost last year $5.75 per ton of 2,240 
pounds. The cost was made up as follows : Initial cost, $2 ; freight to Montreal, $2 ; 
harbour dues, 10 cents per net ton ; insurance, 3 cents per ton ; freight to Ottawa, 
$1.60— total, $5.75. This year was offered coal at the minea above named for 81.50 \ 
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freight to Montreal, $2 ; harbour dues, &c., 13 cents ; freight to Ottawa $1.50 — total, 
$5.16 per gross ton. Has bought the Willow Bank, United States, coal, last year, at 
$5 pernet ton, and the Yonghoighenaat $5.90; in both cases the charges included 
delivery on the wharf at Ottawa. At the above rate American coal would come to 
$5.62i for Willow Bank and $6.64 for Youghoighena. The latter yields a large per 
centage of gas, and gives a greater illuminating power than Nova Scotia coal; it is 
also free from sulphur. Youghoighena will yield 10,000 cubic feet of gas per ton. 
The yield of Nova scotia coal is gradually increasing ; a few* years ago it was 6,500 
cubic feet; at present he could ^et from 7,500 to 8,000 cubic Veet per ton. The reason 
of the improvement was, he believed, that the deep coal was much better for gas 
purposes than that near the surface. He now made it a condition that the coal should 
bo freshly mined and not taken from bank. Nova Scotia coal was rapidly gaining in 
favour, owing to the greater care in supplying it ; but still there was a difference of 
25 percent m favour of the Youghoignena coal. The latter was a large lumjp coal, 
while Nova Scotia coal was soft, friable and liable to combustion. Ho found, how- 
ever, that a mixture of the two coals proved satisfactory and economical. The sulphur 
was the groat drawback to Nova Scotia coal, I ut that was being gradually overcome. 
His reason for using the Nova Scotia coal under the disadvanta^ he had named was 
that he wished to encourage that trade as much as posaiblo. The prices he had men- 
tioned, too, were ezceptio^ly high. He had purchaaod «oal in Great Britain prior 
to 1873, and prices had now about resumed their former level ; Newcastle coal could 
be bought, delivered at Montreal, for 17 shillings sterling, or about $4.25 ; Derhaps 
it could be bought for less at present. Freight was $1.50 from Montreal to Ottawa ; 
it would cost about $5.50 per long ton in Ottawa. Newcastle coal was the best they 
could get for j^as purposes, the yield was greater and the gas superior. He believed 
a good deal of Newcastle coal was brought out as ballast and sold very cheaply on 
that account. The great drawback to a trade with the Lower Provinces was that the 
Grenville Canal was not of sufficient depth to allow the boats to come right through. 
If the canals were deepened they could deliver Nova Scotia coal in Ottawa at $4.50 
per gi'oss ton. For steam and domestic pm*pose9 the coal they used was from the 
Albion, Intercolonial and other mines. There was very little difference in the cost 
of gas coal and that for steam and domestic purposes, bat as the house coal had to be 
screened and the screenings were of no use, they charged more for the house coal 
than for the other ; they have been able to got fi'om $7 50 to $8 jpor short ton for it. 
The consumption of coal was increasing very considerably in Ottawa. They had 
no manufactures that consumed bituminous coal largely. There were about 14,000 
tons of coal brought to Ottawa annually, about 5,000 tons of which was soft and 
9,000 hard. The hard coal was sold exclusively for domestic purposes. The hard 
coal came by way of the Champlain Canal to Montreal. Hard coal cost last year as 
high as $6.85 per long ton ; the retail price varied from $6.50 to $7 and $7.50. There 
was a great reduction in the prices this year owing to a change in the combination 
which existed in the United States. He could deliver hard coal next season at $5.50. 
The condition of the Grenville Canal did not affect the freights of American coal, 
which came by Kingston and the Bideau Canal. The Grenville Canal was twelve 
miles long and had six locks ; what was needed was that the canal should be so 
deepened that barges carrying 400 or 500 tons could be brought through from 
Montreal. These vessels could carry back lumber. The Willow Bank coal has a good 
deal of slack in it, but it was one of the best coals of the kind for gas purposes. It 
cost about $5.50per net ton. It was of larger size than Nova Scotia coal and less liable 
to breakage. He believed there were mines in Nova Scotia peculiarly adapted for 
gas purposes. There was a very wide difference in Nova Scotia coals. Lingan coal 
had a great deal of sulphur, and did not give a very large yield of gas. Vessels 
brought hard coal from New York to Ottawa for $2.25 per ton, by way of the Hud- 
son, the Champlain Canal and Montreal. They could do it, because they came here 
for lumber and used the coal as ballast. They could not bring it more cheaply if our 
canals were enlarged, unless their own canals — the Whitehall, for instance — ^were 



also deepened. 
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APPENDIX. 

The following letter from R. L, McGregor, Esq., Treasurer of the " Western 
Transportation and Coal Company " of Detroit, Michigan, U.S., was received by "Wm. 
McGregor, Esq., M.P., and ordered by the Committee to bo put in as evidence : — 

Detroit, Michigan, 
2l8t February, 1811, 

SiE, — Youi's received, asking the cost of mining it)yalty, pocket charges and 
Bailway freights. 

The system of buying coal and mil way freights were changed last year. Eoyal- 
ty was added to coal and pocket charges were taken off. 

Coal we buy at the mines delivered on board cai-s for $ 85 

Eaili*oad charges delivered on boai*d vessel at Sandusky 1 50 

Freight to Detroit, Windsor or Amherstburgh 30 

American curi'cncy $ 2 65 

Freight to Sarnia, 40 cents. American curi*ency $ 2 75 

" Goderich, Kincardine or Southampton, 50 cents. 

American currency 2 85 

" Port Stanley, 50 cents American currency 2 85 

" Port Colborne, 70 cents " . 3 05 

" Toronto, $1 05 Gold 3 50 

" Hamilton,105 -^ 3 50 

Those outside figures would bo the cost delivered alongside of dock at places 
named. 

You will see that I have allowed 10 cents premium on the $1.05 gold freight to 
Toronto and Hamilton. 

Tom's truly, 

(Sgined) R. L. McGJREGOR. 



The following statement of articles imported into Nova Scotia from the United 
States, which might c<)me fi*om Canada, was referred to by Mr. E. Morrison in his 
evidence : — 

Flouj- 133,304 barrels. 

Grain 2,374 bushels. 

Lard 229,555 pounds. 

Beef and Pork 1,305,522 " 

Cheese 8,978 

Hops 8,166 " 

Kerosene Oil 161,532 gallons. 

Starch 34,866 pounds. 

Soap 23,731 " 

Leather, value $1,877 00 

Glassware, value $30,879 00 

Total imports from Foreign countries $8,596,303 

This does not include value of importations from Ontario, Quebec, New Bruns- 
wick and Prince Edward Island, as no record is kept in the Custom House of Inter- 
Provincial trade. 
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IMPOETATIONS FROM CANADA INTO THE POET OF HALIFAX, 1876. 

(Imported into the Counties of Yarmoath, Windsor, Pictoo, and Cape Breton.) 

!Floar say about 185,356 barrels. 

" 100,000 

Oatmeal 5815 " 

Commeal 265 " 

630 

Wheat 733 

Barley 1002 " 

Com 416 " 

Feed 15,240 

Butter 27,180 pounds. 

Lard 61,300 " 

Hams and Bacon 126 tierces. 

" " 83 cases. 

Beef. 16 tierces. 

" 789 barrels. 

Tobacco 102 hhds. 

" 1,509 boxes. 

" 600 half boxes 

" 983 caddies. 

" 852 packages. 

Pork 20 barrels. 

Dressed Hogs 1,705 carcases. 

Rye Whiskey 558 barrels. 

'' .* 21 packages. 

Spirits 21 puncheons. 

" 117 barrels. 

*' 120 packages. 

Leather 572 roils and bundles. 

Pot Barley 562 barrels. 

Boots and Shoes 1,233 cases. 

Onions 152 barrels. 

Printing Paper 10,000 reams. 

Hops 130 bales. 

" 171 boxes. 

Cheese 33,900 pound* 

Kerosene Oil 1,142 barrels. 

Seeds 850 bags. 

Ale and Porter 216 hhds. 

« " 31 half hhds. 

« " • 200 barrels. 

Vinegar 150 " 

Soap 2,819 boxes. 

Starch 1,837 " 

Oats 24,838 bushels. 

Hides 130 bundles. 

Beans 790 barrels. 

Peas 800 « 

Quarters Beef. 

Carcases Mutton 

Agricultural Implements 

Hardware 

Woollen Groods 
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